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Dasa Joins race 
to buy BAe 
unit 





Deutsche Aerospace (Dasa) has joined the race 
to buy British Aerospace’s lossinakmg satellite 
business. The news is a blow to GEC, whose joint 
venture With Matra of France, Matra-Marconi, 
has been in talks with BAe since last year to 
acquire the space division. Page 15 

Japanese rate cuts The Japanese government 
signalled its disappointment that the interest 
rate cut had not boosted the stock market after 
the Nikkei closed 124.45 points lower at 15.373.34, 
a six-year low. Page 14 and Lex 

Goodyear Tire & Rubber, large OS-owned 
tyre company, bucked the industry trend by report¬ 
ing record second-quarter net income of 5109.7m, 
well above analysts’ forecasts. Page 15 

Iraq claims victory: Iraq said it bad won 
a •‘brilliant victory'' over the UN by agreeing 
to the inspection of its agriculture ministry in 
Baghdad by a team of “neutral*' UN weapons 
experts. Page 3 

Chinese teenager wins diving gold: 

Thirteen-year-old Fu 
Mingxia extended Chi¬ 
na's domination of 
women's diving by 
winning die Olympic 
platform gold medal. 

Fu ran out of challengers 
by the final round, 
winning by more than 
50 points in an event 
often decided by 10 
points or less. Elena 
Mirochina of the Unified 
team took the silver 
medal, and Ellen Clark 
of the US the bronze. 
Olympic coverage. 

Page 6 

McDonnell Douglas, US aerospace group, 
is strengthening its ties with the Israeli aerospace 
industry by contracting two Israeli companies 
for additional work worth about 5522m. Page 4 

ItaBan suicide: The political corruption scandal 
claimed its second victim with the death of Mario 
Majccchi. head of a Como-based building group 
who shot himself in the head on Sunday. Page 2 

Bosnian factions talk: Leaders of Bosnia’s 
three warring factions began another attempt 
to ceodugQ peace at a London meeting, in spite 
Cf t b gtp Bj ttdPfroof the latest ceasefire. Phge2 ; 

US space programme: Nasa faces a critical 
battle this week to save plans for a manned space 
station, when the House of Representatives decides 
whether to continue finan c ing the project. Page 4 

Aids scandal: French lawyers representing 
Aids victims began legal proceedings against 
three former ministers over alleged government 
responsibility in the distribution of HIV-infected 
blood to haemophiliacs. Page 2 

Boeing, world’s leading manufacturer of 
commercial aircraft, reported flat second-quarter 
earnings and predicted lower income in the second 
half of 1992, due to a drop in aircraft deliveries 
and high R&D spending on its 777 airliner. Page 16 

Questions raised on Rich m ond flot a tion: 

A report by Price Water- 
house raises serious 
questions over the 
sub underwriting 
arrangements for Rich¬ 
mond Oil & Gas, the 
US-based natural 
resource company 
which floated in London 
In 1989. Preliminary 
evidence uncovered 

__ by Price Waterhouse 

indicates that Kelvin Myles (above), who managed 
some of the subonderwriters, acted as a “nominee 
(holding and using powers of attorney and execut¬ 
ing necessary payments) in a scheme to mislead 
investors’’. Page 15 

Greece has been urged by the IMF to cut the 
public deficit by Drl JOObn (57bn) by end-1993 
In order to meet the Maastricht timetable for 
economic convergence with EC partners. Page 2 

Norsk Hydro reported a NKi2l4m drop In 
half-year net income to NKrTSSm ($134ra), well 
below market expectations. Page 17 

Red Square goes pmk: The Financial Times 
has signed a deal with Izvestia. the daily newspaper 
published in the former Soviet Union, to produce 
a weekly Russian language business supplement 
for Izvestia’s 300,000 readers. 
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Desperate famine stalks forgotten Somalis 


By Julian Ozaime, 
recently in Betdoa 

OR Said Musa gestured towards 
a group of gravediggers. “There 
are no ceremonies for the dead in 
Baidoa.” he said. “We have to 
dig wherever we can and bary as 
fast as possible. The world has 
turned its back on ns in Somalia. 
People are dropping like flies.” 

Grief and hunger are the only 
commodities in large supply at 
Baidoa, a town 250km west of 
the war-shattered Somali capital 
Mogadishu. Up to 50,000 people 
have staggered into the town 
Cram the surrounding villages in 
a desperate search for food. 

Hus struggle Is being repeated 


across Somalia, whore aid work¬ 
ers say thousands are dying 
daily and 4£m people are in crit¬ 
ical need of emergency food aid. 

All relief efforts thus Car have 
become lost in the nightmare of 
Somali politics. Aid officials 
must negotiate the passage of 
grain through Oefdoms con¬ 
trolled by Somali warlords. Ban¬ 
dits on the roads, even in Moga¬ 
dishu itself, make a mockery of 
the most carefully negotiated 
arrangements. 

The officials say Mogadishu is 
the key to any future relief 
effort. A successful distribution 
programme there would enable 
aid agencies to build up food 
stocks and to establish a base 


from which to move out to the 
countryside, reversing (he mass 
migration of refugees. 

Across the pillaged town of 
Baidoa small pieces of wood 
stuck in mounds of freshly 
turned earth marked, the graves, 
of children caught up In Soma¬ 
lia’s latest tragedy. 

Countless childre n are dying at 
starvation in the rains of a 
crumbling dly gutted by feuding* 
gunmen. The graves are sur¬ 
rounded by the rubble of build- 
iugs razed by mortars and gre¬ 
nades. Most wars are senseless, 
this one more than most - 

Inside a makeshift feeding cea-' 
tre run by the Irish charity Con-, 
cern hundreds of emaciated 


Infants, their muscles wasted to 
the bone, ding to their mothers 
waiting to be fed. Many are 
almost lifeless and can only man¬ 
age a pitiful moan. 

For some, with matchstick 

a rms and Oilnulng - hair, it Is tOO 

late. In a comer of the compound 
one mother sits by the corpse of 
a four-year-old lying under a 
dirty ninth- Her grief Is blunted 
by her own hanger and the 
worry that her other three chil¬ 
dren may die soon. 

E mer ge n cy food aid is trick¬ 
ling into the feeding centres ran 
fay Concern, the Red Cross and 
Unicef but it is* not. enough to 
stop people dying daily, of diar¬ 
rhoea and dehydration. Many of 


toe Soman staff working in the 
feetttng centres have contributed 
food from their own supplies but. 
-every day'more and more people 
in the last stages of malnutrition 
are struggling into toe town. 

“Things are getting worse 
every day," mid Ms Anita Ennis, 
a nutritionist working in Baidoa 
for Concern. ‘There is too much 
talking, too many meetings 
amiuig donors wnd not enough 
response. We need massive quan¬ 
tities of food and medicine 
urgently.” In another feeding 
centre crammed with -people 
clustered round an .oil drum of 
rice and beans an dderiy looking 

Continued on Page 14 
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EC finance heads 
to standardise VAT 



By Andrew Hill in Brussels 

EC finance ministers last night 
agreed a legally binding mini¬ 
mum standard rate of value 
added tax. 

The provisional agreement 
ends five years of fierce debate 
and sets the seal on the most 
significant example yet of the 
Community’s growing influence 
over national fiscal policy. 

The deal also marks the first 
important achievement of the 
British presidency of the EC and 
a large step towards a single 
Europe free of border controls. 

Ironically, it is Britain which 
until recently was the most vehe¬ 
ment opponent of moves to cede 
tax sovereignty to Brussels. 

But last night, Mr Norman 
Lamont, the, British chancellor of 
the * eXche^aSEF^alffc' “We'Tiave" 
accepted the principle that toe 
internal market needs a legally 
binding minimum rate [of VATj.” 


Mr Lamont’s role in forging a 
compromise with his European 
colleagues is likely to expose him 
to heavy criticism from Euro¬ 
sceptic members of Parliament in 
his own party. 

The agreement sets a minimum 
standard VAT rate of 15 per cent 
until the end of 1996, when it 
would crane up for review. 

Formal agreement on the 
whole package of legislation on 
VAT and excise duties will also 
have to wait until a number of 
specific disputes among individ¬ 
ual member states have been 
sorted out Ministers have prom¬ 
ised to resolve their differences 
by Thursday. The package also 
covers duty ou cigarettes and 
other tobacco products,' alcohol 
and mineral oils, such as heating 
oil. . . ..... 

Mo^rcduntrieS’* VKT fiJtes "have 
already moved into line with last 
year's non-binding political 
agreement on indirect tax and 


excise duties. Germany will have 
to raise its standard rate from 14 
per cent, and Spain wifi move 
from 13 per cent next month. 

The deeper effect of the agree¬ 
ment will be to clear away one of 
the largest obstacles to a barrier- 
free Europe. With VAT rates 
broadly harmonised, member 
states will no longer have an 
excuse to retain customs controls 
beyond the end of this year. ' 

However, there is still confu¬ 
sion over whether , member states 
have committed themselves to 
having a legally binding mini¬ 
mum rate for ever. 

Mr Lamont indicated last night 
that if ministers foiled to read) 
unanimous agreement on a 
renewed legally binding mini¬ 
mum before 1996 the directive 
would . lapse. The . Community ; 
would toSnftrsufafect only, to tost 
year’s non-binding accord. 

But other ministers' disagreed. 
For example. Mr Jorge Braga de 


Threat to 
US trade 
deal from 
Gephardt 

By Nancy Dunn® In Washington 

THE planned North American 
Free Trade Agreement (Nafta) 
faced a new hurdle yesterday as 
the majority leader in the US 
House of Representatives 
demanded that negotiators write 
in strong protection for the envi¬ 
ronment and US jobs. 

The call by Mr Richard 
Gephardt came after senior min¬ 
isters from the US, Canada and 
Mexico made progress an a num¬ 
ber of fronts in weekend negotia¬ 
tions in Mexico City. The negotia¬ 
tors apeared close to completing 
a final draft text. 

Mr GephartTs demands threat¬ 
ened to scupper one of the few 
vote-winning initiatives left to 
President George Bush, who - 
according to latest opinion polls 
- is tr ailing Mr Bill Clinton, his 
Democratic challenger for the 
November 3 presidential election. 

Mr Gephardt said Nafta negoti 
stars “can and must do better”. 
The pact could become an 
“engine of growth” but only if 
“property drafted". 

He said it should incimte- 

• A joint DS-Mexico border com¬ 
mission to promote health and 
environment, offer bonds, inspect 
facilities and enforce laws; 

• A cross-border transaction tax 
to raise funds for worker train¬ 
ing, Infrastructure development 
and environmental protection; 

• Provisions to make failure to 
abide by environmental laws an 
unfair trade practice and to allow 
US shareholders to sue compa¬ 
nies doing business in Mexico if 
they fail to abide by Mexican 
laws; 

• Creation of an Industry Code 
of Conduct for the Maquiladora 
industries on the Mexican border. 

Mr Clinton was expected last 
night to echo Mr Gephardt’s criti¬ 
cal comments. Mr Clinton has 



George Bush: vote-winning initiative threatened 


previously said he would support 
Nafta only if it safeguarded jobs, 
the environment and Mexican 
labour rights. He has also 
stressed his support for an open 
world trading system. 

Mr Gephardt told the Institute 
of International Economics in 
Washington that uncontrolled 
free trade was part of the past 
and that environmental and 
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labour concerns could not be 
divorced from trade agreements; 

The currently proposed Nafta 
agreement was “a lose-lose situa¬ 
tion", be said. It failed to stem 
either the flow of jobs to Mexico 
or a returning flood of cheaply 
produced goods to the US. ' 

Mr Gephardt said tndustrialisa- 

Continued on Page 14 


23 


Tocnnoiogy- 
Euro Court Report 
People 
Arts_It 


FT WorW Ae**rt«-_.34 
Foreign BecfcarujBs—to 

Gold Markets_22 

Eouftr Opsone.--» 

Managed Fundi—2645 

Money Markets,—_30 

Recant tarn __18 

Shan Honnadon 245S54 


.31-94 


London SE- 
Walt Street. 

Bourtee_..-31.84 

WUiM Currencies 


Macedo of Portugal, Mr Lament's 
predecessor as president of the 
finance ministers’ council, said 
he believed the legally binding 15 
per cent minimnni would be 
automatically renewed if they 
failed to agree. That would 
deprive dissenters - possibly 
inducting Britain - of any effec¬ 
tive veto. 

' “It doesn’t seem to me that 
there is any great change in prin¬ 
ciple [for toe UKL” argued Mr 
Lamont last night. “In fact, in 
this respect I have got more 
flexibility and more freedom than 
we asked for on other aspects of 
indirect tax harmonisation." 

Minis ter s also agreed a two-tier 
system of excise duty on spirits, 
which will leave current rates of 
duty In the EC unchanged, but 
freqge duties at existing J^yels 
: between TBcu550 andEcul.000 par 
100 litres-of alcoboL /.. ' 

Membra- states with duty above 
EcuI^OO per 100 litres - such as 
Britain and Denmark - would be 
able to come down to that thresh¬ 
old. — 

Issues still outstanding include 
the difference in duty.ou British 
and Spanish sherry; the possibil¬ 
ity of a French-style control levy 
on wine being extended to all 
member.states; the level of.duty 
on mineral oil; and the right of 
the Netherlands and Germany to 
retain reduced VAT rates on 
flowers and other agricultural 
products.. 
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Wellcome sale 
of 270m shares 
raises £2.1 bn 


ByMag gieUrry 

WELLCOME TRUST, the medical 
research charity, yesterday con¬ 
firmed it had raised £Llhn (341m) 
net cf expenses through its sale 
of 270m shares in Wellcome, the 
pharmaceutical group, at a price 
of 800p. 

Mr Roger Gibbs, chairman of 
the Trust, said he was "very 
pleased” with the result- of the 
sale given poor stock market con¬ 
ditions rnrine dg»al1«i of thfi lSSTie 
were announced in June. Then 
the fagiie size was indicated at 
330m. shares, aw^ foe-company's 
shares were trading above 90Gp. 

Welcome's share price fell yes¬ 
terday from 828p to 800%p, as the 
stoek market weafcenetL-The-val— 
unto of shares traded- was 14m, 
regarded as low ttar first day trad¬ 
ing in an fasne of this »iia 

Mr (Mbbs said that “foe Trust's • 
total income for its next financial 
year will, now be Some £220m, 
doable that of foe current year". 
The Trust announced a number 
of research initiatives yesterday. 

Mr Gibbs said foe Trust now 
had a £5bn portfolio, half 
invested in its remaining 42 per 
cent Wellcome stake and the rest 
in higher-yielding securities. It 
will buDd 19 a diversified equity 
portfolio. 

Around 60 per cent of the 
s hares s old were allocated to UK 
institutions. App l icants through 
the UK public offer received 


14.4m shares. 

US investors were allocated 
70m shares. This makes it the 
largest share sale in the US for a 
non-US company, barring privati¬ 
sations. It takes the proportion of 
WeUcome’s shares held there to 
10 per cent Japanese investors 
will now hold about 2 per cent of 
the group's shares. 

Mr John Robb, chief executive 
of Wellcome, said the sale had 
gone, some way to achieving a 
broader international spread of 
shareholders for foe company. He 
was particularly pleased that foe 
takemp of shares had been strong 
in the US and Japan, as well as 
the UK, as these were the two 
largest pharmaceutical markets. 

investors in Germany. France 
and Canada took only a few mil¬ 
lion shares in afi. Some of the 
selling observed yesterday was 
believed to have come from Ger¬ 
many. Robert Fleming, the mer¬ 
chant bank running the g lob al 
sale, is expected to track down 
foe identity of these sellers. 

Mr Gibbs praised the Trust’s 
advisers. As well as Fleming, he 
nicked out .Warburg Securities 
and Cazenove in the UK, Morgan 
Stanley In the US and Nikko 
Securities in Japan. 

Welcome for Nazism, Page 13 
Lex, Page 14 

Windfall for research. Page 15 
Book-building, Page 15 
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Fidelity Money Funds are the flexible, 
tax-efficient way to manage cash 
balances around the world. 

The Fidelity organisation is a leading 
money manager, looking after over 
$60 b&on in cash products worldwide. 
The new Fideify Money Funds cover 
15 mqar currencies, each offering 
high, wholesale rates of Interest with 
security. The iiterest is paid out or 
accumulated gross, and there's 
free conversion at competitive . 
exchange rates. • 

Wiafs more, with no minimum 
investment levels and easy access, 
you don't have to commit yourself to 
discover the flexible alternative. 

The distributor of Fidelity Money ‘ 
Funds is FtdeSty Investments 
Oistitxitprs, Bermuda. Fbrmore 
information, feefudmg Current 


interest rates for each currency, coritact 
one of the Fidelity offices below, or return 
the coupon. 

United Kingdom 

Tel: 44.732 361144 Fax: 44 732 838886 

Jersey 

Tet 44 534 89888 Fax: 44 534 34244 

Hong Kong 

Tel: 852 848 1000 Fax: 852 845 2608 

Lnxambourg 

Telr 352 250 404 231 Fax: 352 250340 
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West helpless as Russian budget deficit swells J^f d tp 

_ . i. i i i! — _ MMmflifarD fnrw. i ■» 


By John Lloyd in Moscow 

THE RUSSIAN government is 
rapidly losing control of the 
budget deficit and inflation 
and there is little that the west 
can do to help, according to 
both foreign experts and Rus¬ 
sian government officials. 

Two separate credits of 
RbsSOObn have been approved 
by the government for industry 
under the influence of the pow¬ 
erful industrial lobby - with 
expectations that inflation will 
surge as a result. 

The new chairman of the 
Russian central bank. Mr Vic¬ 
tor Gerashchenko - former 
chairman of the Soviet state 


bank (Gosbank) - bas said he 
favours soft loans to key indus¬ 
trial sectors, and has post¬ 
poned the convertibility of the 
rouble for the foreseeable 
future. 

These measures would 
relieve the pressure on indus¬ 
try, but would also delay the 
date of any substantial 
restructuring and increase 
both budget deficit and Infla¬ 
tionary pressures. 

Moreover, the price likely to 
be paid to farmers for grain 
this year will be at least 
RbslO.OOO a tonne. Such a sum 
is much higher than the gov¬ 
ernment had wished, but likely 
to be necessary since fanners 


are refusing to selL This in 
turn will lead to huge 
increases in the price of bread 
- the most politically sensitive 
of all prices - and to further 
inflation* 

in the opinion of Professor 
Steve Hanke of Johns Hopkins 
University who is working on 
proposals to stabilise the rou¬ 
ble: “My belief is that we could 
have inflation at SO per cent 
[the commonly-defined thresh¬ 
old for hyperinflation] by the 
end of the year because they 
cannot stop the credits. There 
is nothing the west can do 
about this." 

President Boris Yeltsin has 
revised down his previous fore¬ 


cast of when the economy 
would stabilise - from the lat¬ 
ter part of this year to early 
next 

Negotiations between the 
Russian government and the 
International Monetary Fund, 
suspended over the holiday 
period, are expected to restart 
In late August or in September 
but hopes that a stand-by 
agreement will be reached in 
the autumn are now evaporat¬ 
ing. 

An IMF spokesman in Wash¬ 
ington said that the forecast of 
an October signing of the 
agreement was “the Russian 
government's estimation" and 
added that rtfs not dear if the 


Bosnia’s warring factions 
begin new search for peace 


By Robert Mauthner, 
Diplomatic Editor 

LEADERS of Bosnia’s three 
warring factions began another 
attempt in London yesterday 
to bring peace to their stricken 
country, in spite of the break¬ 
down of the latest ceasefire 
agreed only 11 days ago. 

The meeting has been over¬ 
shadowed by last weekend's 
British proposal to organise a 
wider International peace con¬ 
ference on the former Yugo¬ 
slavia in London at the end of 
next month. Apart from the 
three combatants, this will 
bring together the European 
Community, the United 
Nations, the Conference on 
Security and Co-operation In 
Europe and other “interested 
parties" such as the US. 

Though the Bosnian Mos¬ 
lems have again refused to 
meet their enemies face to 
face. Mr Jose Cutileiro. the 
Community’s chief negotiator 
in the EC-sponsored talks, will 
hold separate meetings with 
Mr Radovan Karadzic, leader of 
the Bosnian Serbs. Mr Mate 
Boban, leader of Bosnia's 
Croats, and Mr Haris Silajdzic, 
the Bosnian Moslem represen¬ 
tative. 

Lord Carrington, the chief 
EC mediator, considers it 
pointless to negotiate another 
ceasefire, which is likely to col¬ 
lapse as quickly as the previ¬ 
ous ones. He will try, therefore, 
to focus the talks on a constitu- 


Romania’s 
leading 
party faces 
polls fight 

By Virginia Marsh 
In Bucharest 

ROMANIA’S politicians face a 
long, hot summer with the 
start yesterday of a two-month 
campaign for concurrent presi¬ 
dential and parliamentary elec¬ 
tions on September 27. 

The polls, only the second 
general elections since the 
overthrow of the Ceausescu 
regime in December 1989, are 
expected to lead to significant 
changes in the country's politi¬ 
cal spectrum. 

With no strong opponent 
nominated to challenge Mr Ion 
Iliescu, Romania’s president, , 
he appears virtually assured of 
a second term of office, this 
time for four years. 

However, in parliament, the 
National Salvation Front (NSF) 
which swept to power in May, ' 
1990, with two-thirds of the 
vote, looks certain to lose its 
dominance. 

The NSF was weakened ear¬ 
lier this year by internal dis¬ 
putes between those favouring 
the reformist Mr Petre Roman, 
the former prime minister, and 
the supporters of the more con¬ 
servative Mr Iliescu, a former 
high-ranking communist offi¬ 
cial who left to form the Dem¬ 
ocratic National Salvation 
Front (DNSF). 

The NSF has also seen its 
power eroded by the Demo¬ 
cratic Convention (DC), a coali¬ 
tion Of opposition parties 
which successfully contested 
February's local elections, win¬ 
ning control of many key cities 
including Bucharest, the capi¬ 
tal. and the Transylvanian 
town of Timisoara, birthplace 
of the 1989 revolution. 

However, the DC has been 
rocked by internal quarrels, 
too, notably over its choice of 
presidential candidates and by 
the departure of the National 
Liberal Party, one of Roman¬ 
ia's parties from the 1920s. 

Pollsters disagree which of 
the three main groupings, the 
DNSF. the NSF and the DC. 
will be tb? victor. Most believe 
the future government will be 
a coalition between Mr 
Roman's NSF and the DC. 
Some fear that DNSF and other 
left-wing parties will emerge 
strong enough to take power 
through alliances with extreme 
right nationalist parties. 


The leader of ethnic Albanians in the Serbian province of Kosovo 
has said a revolt brewing there could result in a tragedy greater 
than that in Bosnia, Renter reports from Paris. Mr Ibrahim 
Rogova told Figaro newspaper that he believed a popular revolt 
could erupt in Kosovo, where the majority Albanian population 
is seeking to break with Serbia. 

Mr Rogova, elected president of Kosovo in clandestine elec¬ 
tions in May, said he did not rule out his Democratic League 
taking op arms against Serbia, which has stripped the province 
of its autonomy. “But because we lack weapons. It would be 
diffirnlt to organise," he said. 

Kosovo’s l,9m ethnic Albanians outnumber other nationali¬ 
ties, including Serbs, 10 to one. Serbia accuses them of wanting 
to annex the province to neighbouring Albania. More than 100 
people have been killed in unrest In Kosovo since March 1988, 
but Mr Rngova and other ethnic Albanian leaders have urged 
civil disobedience Instead of demonstrations which invariably 
result In violence. 


tional and political settlement 
rather than on military prob¬ 
lems. 

However, a British official 
made it clear that this did not 
mean that no attention would 
be paid to halting the fighting. 
“They have a ceasefire and 
they will be told in no uncer¬ 
tain terms to implement it," he 
said, while admitting at the 
same time that there was no 
point in getting the parties to 
agree on a new ceasefire. 

Mr Karadzic yesterday pro¬ 
posed that the rival communi¬ 
ties could be separated by a 
"green line" patrolled by UN 
peacekeeping troops, while 
their leaders worked out a 
political settlement. Such a 
“green line" bas been in effect 
in Cyprus ever since the Turk¬ 


ish invasion of the northern 
part of the island in 1974. 

The London meeting is being 
held against the background of 
a quickly deteriorating refugee 
crisis in the former Yugoslavia 
which will be the subject of an 
international conference in 
Geneva tomorrow. 

Germany, which has taken 
In more than 200.000 of an 
estimated total of 2.2m 
Yugoslav refugees, has called 
on Germany's European part¬ 
ners to share the refugee 
burden more equitably, but 
France and Britain are refus¬ 
ing to accept a quota system. 

However, western officials 
are understood to be studying 
the creation of a Kurdish-style 
safe haven for refugees inside 
the former Yugoslavia to halt 


the increasing flood of people 
fleeing their ho melan d. 

• US Navy jets flew sorties 
over the Adriatic yesterday but 
were under strict orders not to 
stray near Yugoslav airspace, 
Renter reports from aboard 
the USS Saratoga. 

The US stepped up its pres¬ 
ence in the narrow sea on Fri¬ 
day. moving in a battle group 
led by the aircraft carrier Sara¬ 
toga, As waves of F-14 Tomcats 
and A-6 intruders took off from 
the Saratoga, pilots were 
repeatedly told to stay out at 
Yugoslav airspace and not to 
stray near two Yugoslav 
islands in the middle of the 
Adriatic. 

“Whatever the message 
Washington may be wanting to 
send to Yugoslavia, the mili¬ 
tary orders are to keep things 
cool in the Adriatic," said bat¬ 
tle group commander. Rear 
A dmi ral Philip Dur. 

The US battle group, which 
includes the amphibious 
assault ship I wo Jlma, is by far 
the biggest military presence 
in the area. Its nearly 9,000 
men dwarf a four-ship Nato 
patrol off the coast of Montene¬ 
gro and a three-ship detach¬ 
ment of the Western European 
Union at the mouth of the 
Adriatic. 


An Egyptian soldier (right) 
bound for. United Nations doty 
in Sarajevo reads his Koran, 
before take-off in Cairo 


IMF calls for deep cuts 
in Greek public spending 


By Kerin Hope In Athens 

THE International Monetary 
Fund has urged Greece to slash 
the public deficit by Drl^OObn 
(£3.7bn) by the end of 1993 in 
order to meet the Maastricht 
timetable for economic conver¬ 
gence with its European Com¬ 
munity partners. 

In its annual report on the 
Greek economy, the IMF called 
for deep cuts in public spend¬ 
ing, including rapid reform of 
the state pension system where 
outlays account for about 15 
per cent of the country’s gross 
domestic product. 

The normally confidential 
report was made public by Mr 
Stefan os Manos. the economy 
minister, who hopes to make 
Greeks more willing to accept 
continued austerity by reveal¬ 
ing the extent of the country's 
economic problems. 

The report said the govern¬ 
ment's current efforts to 
reduce the deficit by 4 percent¬ 


age points this year to 13 per 
cent of GDP were inadequate 
for meeting the Maastricht tar¬ 
get. “Primary adjustment of 
8-10 percentage points of GDP 
was needed in 1992-93 to put 
Greece on the path to conver¬ 
gence with a clearly declining 
debt to GDP ratio," it said. The 
public debt last year reached 
116 per cent of GDP, compared 
to the Maastricht requirement 
of no more than 60 per cent by 
1997. 

“The focus of the stabilisa¬ 
tion effort should be on a cur¬ 
tailment of public spending," 
the report addded. "Lasting 
savings in the central govern¬ 
ment's wage bill require signif¬ 
icant cuts in public employ¬ 
ment, including the abolition 
of unnecessary functions." A 
hiring freeze is nominally in 
effect in the public sector, but 
the government has been 
reluctant to incur the political 
cost of large scale dismissals. 

Greece requested IMF techni¬ 


cal help in its second attempt 
in two years to overhaul the 
pension system, bat discus¬ 
sions with trade union officials 
have been delaying the launch 
of a less generous scheme. 

A stabilisation programme 
launched last year has suc¬ 
ceeded in reducing the current 
account deficit from 5.4 to 22 
per cent of GDP and cutting 
the inflation rate from 20.9 to 
15.1 per cent - still almost 
three tunes the EC average. 
However, the size of the deficit 
remains a serious obstacle to 
further progress. 

In addition to the govern¬ 
ment’s unwillingness to 
enforce harsh spending curbs, 
Its revenue forecasts still 
appear too optimistic. Accord- i 
ing to the report, further 1 
reforms of the fiscal system. , 
including a broadening of the 
tax base and higher indirect 
taxes are crucial to boosting , 
revenues. 


Russians know how difficult 
this process is”. 

Furthermore, some powerful 
Russian politicians increas¬ 
ingly confidently dismiss the 
desirability of western assis¬ 
tance. General Alexander Rut- 
skol the vice president, said 
that “the time has come when 
we should no longer hope for a 
kind uncle - the IMF". 

Mr Yeltsin said last week 
that he had defied the requests 
of the IMF to freeze wages and 
raise energy prices, though he 
added they would be raised to 
world levels by the end of next 
year. 

Intensive discussions within 
the IMF and at senior levels In 


the Group of Seven leading 
industrial countries, now focus 
on how far the IMF should con¬ 
tinue to act as the judge of 
R ussian reform on the part of 
the G7. Some officials, alarmed 
by the possible collapse of 
reform and with it, the Russian 
government under Mr Yegor 
Gfririar are calling for direct, 
assistance from rich countries 
to Russia in order to prevent a 
backlash against both the mar¬ 
ket and democratic institu¬ 
tions. . 

The worsening economic sit¬ 
uation is prompting increased 
security precautions against 
public discontent. An emer¬ 
gency committee, possibly 


including a paramilitary force, 

is to be set up in St Petersburg 

following a warning fown Mr 
Sergei Stepanshin, the city's 
security chief, of disturbances 
rtn the wake of a' worsening 
economic and political situa¬ 
tion". ^ 

The Russian Secunty Minis¬ 
try aicn announced the for¬ 
mation of a special force of for¬ 
mer KGB officers , to protect 
officials against as sa s sina tion. 
Evidence of attacks is sketchy 
but Itar-Tass news agency, 
quoting the ministry, said the 
force was bang set np follow¬ 
ing “more than 100 terrorist 
acts’* in Russia over the past 
year: 



Checkpoint 
Charlie 
in business 

By Leslie ColHt in Berlin 

A BERLIN court yesterday 
approved an DM800m (£276m) 
business centre project on the 
site of Checkpoint Charlie, the 
former crossfrig into East Ger¬ 
many. 

It dismissed a case by an 
east Berlin woman who 
claimed to own the site, ruling 
that property at the Berlin 
Wall could not be returned 
under the terms of the 1990 
German unification treaty. 
Checkpoint Charlie was dis¬ 
mantled in June 1990 after the 
city was united. 

Central European Develop¬ 
ment Corporation, majority- 
owned by US cosmetics com¬ 
pany Bsrtee Lauder and headed 
by Mr Mark Palmer, former US 
ambassador to Hungary, was 
given the green tight by the 
city government last year to 
erect the American Business 
Centre on the site. But, the 
court case held up the project. 1 


Second suicide in 
Italian scandal 


By Haig Simonian in Milan 

THE GROWING political 
corruption scandal in northern 
Italy has claimed its second 
victim with the death yester¬ 
day of Mr Mario Majocchi, 
head of a Como-based building 
group and deputy chairman of 
Italy’s Builders' Federation. 

The death of Mr Majocchi, 
who was taken to hospital 
after shooting himself in the 
head at home on Sunday, fol¬ 
lows that last month of Mr 
Renato Amorese, secretary of 
the Socialist party in Lodi, 
near Milan. 

Mr Majocchi's motives 
remain obscure, unlike those 
of Mr Amorese, who left a long 
letter. After being interviewed 
by Milanese magistrates on 
Friday. Mr Majocchi manag in g - 
director of a company active in 
public sector contracting in 
Lombardy, returned home 
apparently unperturbed. 

The latest incident follows a 


shift of focos from politicians 
to industrialists in the continu¬ 
ing investigation. Last'Friday , 
police arrested Mr Gian carlo 
Cozza. the 55-year-oLd chief 
executive of Fiat Ferroviaria 
Savigliano, the railway equip¬ 
ment division of the Fiat 
group. His arrest, and that of 
the owner of a local Iveco bus 
dealership, brought to 71 the 
number of people now charged 
in connection with the widen¬ 
ing investigations. 

Mr Cozza, detained on suspi¬ 
cion of having paid bribes for 
contracts to supply 1 rolling 
stock to Milan's tmdeigEOfind 
railway, , is the second Fiat 
executive to have.' been 
arrested in the- affair : Earlier 
this year, police arrested Mr 
Enzo Papl chief executive of 
Jlatis Coge&r Imprest! bond¬ 
ing Subsidiary, Italy's biggest 
building group. Mr Papi, who 
refused to give evidence and 
eventually resigned from his 
job,, was flnaiiy released. 


Money launderers cash in on upheaval in east 

Ian Rodger examines new patterns and old problems for those on the track of drag profits 


E STONIA’S central bank gover¬ 
nor made a somewhat unusual 
statement when the republic 
set up its own currency last month. 
He used the opportunity to express 
bis determination to combat drug 
money laundering. 

This was not just a dutiful bow to 
the western powers who have been 
cracking down hard on money laun¬ 
dering In recent years. The fact was. 
Mr SLim Kallas said, that "enormous 
amounts of cash have been deposited 
in our banks in the last few days". 

Mr Kallas ruled that savings 
account balances exceeding Rbs50,000 
and corporate accounts worth more 
than Rbslbn would be frozen until 
their origin had been checked. 

Among other things, this reveals 
that when it comes to taking advan¬ 
tage of a new opportunity, the world's 
drug money launderers are hard to 


When it comes to 
learning new tricks 
or seizing a new 
opportunity, the 
world’s drug money 
launderers are 
hard to beat 


largest industrialised countries. 

“Virtually no financial institutions 
are Immune as money launderers 
become increasingly sophisticated in 
their techniques," the FATF stated in 
its report. 

Mr Alexis Lautenberg. a senior offi¬ 
cial in the Swiss foreign ministry who 


about naming names and amounts. 

In its report, it says only that “at 
present, the central and eastern Euro¬ 
pean region is not one of the most 
significant centres of money launder¬ 
ing". 

The most significant centres of a 
trade, valued two years ago at $85bn. 
are still the US and western European 
countries. But there is little doubt 
that the combination of tougher sur¬ 
veillance in the west and institutional 
upheaval in eastern Europe has sent a 
considerable amount of activity east¬ 
ward. 

Not for nothing did Sir Leon Brit- 
tan, the EC competition commis¬ 
sioner. make money laundering the 
theme of a speech he made in Buda¬ 
pest at the end of May. “If money 
laundering is effectively driven out of 
the European Community and Efta 
{European Free Trade Association] 


of fighting money laundering," Mr 
Attali said. - • 

Actual proven cases, however, are 
few in number- In. April, ■file■ deputy- 
head of Finland’s criminal police 
claimed to have information on the 
transfer of several million marks to 
international markets throug h Finn¬ 
ish hanks 

The money was said to originate 
bom sales of stolen property in Rus¬ 
sia, but the managing dire ct or of the 
Finnish Bank Association denied the 
allegation 








eastern Europe and the former Soviet 
Union are usually easy targets for 
their operations. 

Those were also the messages from 
Lugano - itself a centre notorious for 
dubious financial transactions - dur¬ 
ing this month’s annual mating of 
Financial Action Task Force (FATF) 
on money laundering, set up by the 
1989 economic summit of the seven 


main focus of the organisation’s 
efforts in the new few months would 
be on eastern Europe and the Far 
East. 

ft is difficult to guess just how sig¬ 
nificant drug money laundering activ¬ 
ity in eastern Europe has become. 
FATF, being an outgrowth of the 
Organisation for Economic Co-opera¬ 
tion and Development (OECD), is coy 


here,” he said after meeting Hungar¬ 
ian leaders. 

In March, Mr Jacques Attali, presi¬ 
dent of tiie European Bank for Recon¬ 
struction and Development, also 
touched on the subject "I think it Is 
obviously in the interests of the world 
that central and eastern Europe and 
what I call for eastern Europe do not 
become a huge loophole in the cause 


L ate last year, there were sug¬ 
gestions that money launderers 
would take advantage of the 
privatisation process in Czechoslo¬ 
vakia, which involved the issue of. 
small value vouchers to citizens. 

. The FATF report .points out the 
eastern European countries will inevi¬ 
tably become more attractive to 
money launderers. especially as their 
currencies move to convertibility. 

However, the countries closest to 
convertibility, such as Czechoslovakia 
and Hungary, also tend to be the ones 
that are drawing up new banking 
laws. The FATF believes this is a 
good time to impress the importance' 
of stamping out laundering from the 
start ; - 


FATF held a seminar for senior 
fi n a nc i al officials of the Czechoslovak, 
Polish and Hunga ri an governments in 
Paris in February and had what Mr 
Lautenberg described as “vmy con¬ 
structive diacussioBs”. 

The less developed eastern Euro¬ 
pean countries and. most former 
Soviet republics present greater chal¬ 
lenges. Mr Lantehberg said that FATF 
intended to take stock over the next 
few months and then' get in touch 
with the authorities in these coun¬ 
tries. But a'FATF official admitted 
that it was very 'difficult to mate 
progress in countries -where 1 the peo¬ 
ple in charge were changed frequently 
and the need-, for hard currency was - 

desperatedVT: ■ 

Meanwhile, the task .force still has 
plenty to do in its own backyard. 
.Many of its members,, which are the 
24 OECD countries plus the Gulf 


by Aids 

! 

victims 

. By William Dawkins in Paris 

TWO FRENCH lawyers 
representing Aids , victims yes¬ 
terday began legal proceedings 
a gains t three former minis ters, 
including Mr Laurent Fabius. 
first secretary of the governing 
Socialist party, for alleged poi¬ 
soning. , 

The move could provoke an 
embarrassing parliamentary 
debate over the government's 
responsibility in the distribu¬ 
tion of HIV-Infected blood to 
haemophiliacs, as a result of 
which 256 people have died in 
the past seven years. 

If the debate takes place, it Is 
likely to happen in the run-up 
to the sensitive September 20 
referendum • on European 
union, thus dealing another 
blow to the government's 
unsuccessful attempts to avoid 
controversy. 

The indictment, which also 
cites Ms Georgina Dufolx, for¬ 
mer social affair s minis ter, and 
Mr Edmond Herve, former 
junior health minister, arises 
from a trial of four former 
senior health officials, charged 
with allowing transfusions of 
HIV-infected blood in 1985. 

French ministers cannot be 
brought to court directly to 
face charges linked with the 
exercise of their jobs. They 
have to be impeached by both 
houses of parliament 
. first MKamining magistrates 
have to decide whether there is 
a case to answer and pass on 
the case to the public prosecu¬ 
tor. It will then be up to Mr 
Michel Vauzelle, justice minis¬ 
ter, to decide whether to pass 
-the cme to parliament 
Given the huge public inter¬ 
est in this tragic trial, any offi¬ 
cial attempt to bury the indict¬ 
ment would spark an uproar. 

Mr Fabius. prime minister at 
the time, told the court last 
week that he acted as quickly 
as possible to introduce obliga¬ 
tory screening of blood as soon 
as he knew of the danger. 

Mr Hervd admitted he knew 
stocks were infected, but acted 
on experts' advice in allowing 
them to be used until heat ster¬ 
ilisation became available. 

Around 1.3O0 people have 
since become HTV positive. 
Including nearly 45 per cent of 

I French haemophiliacs. 


Dentists 
strike in 
Germany 

By Quentin Peel in Bonn 

NEARLY 3,000 dentists in 
Germany’s populous North 
Rhine region downed drills and 
closed surgeries yesterday in 
protest at the government's 
plans to cut spending on the 
state-subsidised health care 
system. 

Members of the Free Associa¬ 
tion of German Dentists are 
being urged to pull out of the 
public . health insurance 
scheme, and only accept 
patients privately, mirroring a 
move taken by British dentists 
three weeks ago. 

At. the same tim e doctors in 
the wealthy state of Badeii- 
Wfirttemberg are organising a 
mass poster campaign attack- . 
ing. the health minister, Mr * 
Horst Seehofer, who bas drawn 
up plans to save OMllbn 
(£3.7bn) a year from the swell¬ 
ing costs of the health service. 

They include a freeze on doc¬ 
tors’ and dentists’ fees, as well 
as on pharmaceutical prices, 
an increase in hospital fees, 
and a system to curb prescrip¬ 
tions by doctors; if they pre- 
scri be more than laid down in 
strict, budgets, their fees will 
be cut accordingly. 

Mr Seehofer denounced the 
dentists’ strike action yester¬ 
day as "absolutely excessive”. 


Singapore, hav& ye t . to Implement 
F ATTs recommendations for .curbing 
money laundering./ r - 
According to the-report, only 10 of 
them have ratified the ,1388 
convention which would oblige them 

to m ake drug mooey laundertog a 

criminal offence. And many stffl do 
not oblige banks to verify the identity • 
of those.making bigjtrahsactinns. - 
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Arms team express^ pessimism 



over UN 


■By Mark Nicholson, 

Middle East Correspondent 

IRAQ yesterday proclaimed it 
had worn a Tariffiant victory" 
over the United Nations by 
reaching agreement for a team 
of “neutral” UN-weapons 
experts to. inspect -an agricul¬ 
ture ministry building.'. 

Under the agreement! which 
defused the most serious threat 
of resumed allied military 
action against Iraq since, the 
Gulf war, a team of seven UN. 
inspectors, led by Mr; Achim.. 
Hermann, arrives in Baghdad 
today to complete inspection, 
there of the ministry building,, 
from which a previous UN 
team had been barred since 
July 5. 

However Mr Rolf Ekeus, 
chairman of the special com-; 
mission mvestigatihg Iraq's 
weapons of mass destruction, 
said on his way to Baghdad 
that he was pessimistic that 
the team would,now find any-- 
thing in the building. British, 
officials said they expected the 
team to find only /some 
traces” of the documents and . 
materials relating to Iraq's 
missile programme which UN 
inspectors suspected to have 
been hidden in the agriculture 

minis try. -i 

The original team of UN 
chemical weapons inspectors 
catted off a vigfl outride the 
b uilding last week in the face 
of concerted and increasingly 
hostile demonstrations.- Both 
Iraq and the Gulf war allies, 
yesterday claimed that the 
other side had bached down. : : 

Mr Mohammed Wan™ al-Zu- 
beidi, Iraq's, prime minister.. 
said in a statement carried by 
the Iraqi news agency that the 
UN's agreement to.send: to a 
team of inspectors excluding 
nationals hum the main Gulf 
war protagonists was a “bril-/ 
liant victory" ■ which “incar¬ 
nated the solid national will of 
the Iraqis" around President 
Saddam Hussein. 


President .-George Bush, 
meanwhile,. claimed that Mr 
Saddam had efimbed down and 
said that, further, “infringe¬ 
ment^- of the Gulf .war cease¬ 
fire terms would-not be toler¬ 
ated. . US .; officials said 
, President Bush, was due to 
. meet senior national security 
.adyiser^last" night -V- the third 
such meeting m a week. 
f-' British and - US officials 
; stressed yesterday that 
although the-crisis over the 
;agriculture - .ministry building 
had eased,- to? the extent that 
the fenmefflate threat of mili¬ 
tary action against Iraq had 
been deferred, there was con¬ 
tinued .concern.; over other 

The atmosphere will 
Temaih'fiffirly hot 
■forawhfleyet, 
oneofficial said 



aspects. of Iraq's more general 
defiance of-'the, UN and the 
west. ^The atmosphere will 
remain fairly‘hot for a while 
'yet;" said a British official. 

Diplomats “were uncon¬ 
vinced, in particular, that the 
standoff over UN access to the 
agriculture ministry would be 
the last time Mr Saddam would 
attempt a provocative policy of 
“chesrtand nftreat”. 

. With few other readily avail¬ 
able options, diplomats say the 
Gulf war allies will maintain 
pressure over not only the UN 
weapons. inspectors’ access to 
Iraqi installations but also over 
the Safety nf UN. guards in 
northern Iraq. Baghdad's 
attacks on Shta Modems' in the 
south and other breaches- of 
the ceasefire resolution. These 
include the non-return of 
Kuwaiti property. 

The US yesterday kept the 
threat of military .action alive 
! h£ preparing to send another 
.aircraft.carrier to.tbe Gulf - 


ir : iL> improve ties 
is Baghdad on oil 


:s 


By John Murray Brown - 
in Ankara 

TURKEY’S state pipeline 
company has sent a delegation 
to Baghdad for. the first time 
since the Gulf crisis started 
almost two years ago. In a fur¬ 
ther indication that . Ankara is 
seeking to improve relations 
with Iraq. 

Officials confirmed that 
Botas, the pipeline company, 
sent. representatives to the 
Iraqi capital earlier this month 
to consider the technical prob= 
lems invotved in re-opening the 
1 ,000km twin pipeline, which 
was built to take Iraqi crude to 
the Mediterranean. - 

Officials say Turkey has 
dropped its demands for finan¬ 
cial compensation from .Bagh¬ 
dad Tor the loss-of revenue 
which resulted from the impo¬ 
sition of United Nations trade- 
sanctions against Iraq in 
August 1990. Turkey is. instead 
considering cla im mg from-the 
Geneva-based UN War-Repara¬ 
tion Fund. . 

With Ankara soon to reopen 
its embassy in Baghdad and 
Prime Minister Suleyman 
Demirel urging reconciliation 
during last week's showdown, 
over Iraqi compliance with- 
Gulf war ceasefire resolutions, 
Turkey is malting.a renewed 
effort to improve relations. 


Turkey’s decision to send 
.Botas to Baghdad follows 
reports that Iraq is considering 
building an alternative pipe¬ 
line through Jordan. The move 
is a measure of Turkey's con¬ 
cern thattheGulf crinfs should 
not prejudice its long-term 
commercial:.ties..with Iraq, 
before the war its second larg¬ 
est tradlngpartner. 

Since Iraq invaded Kuwait, 
Turkey , has lost almost $600m 
(£314m) in tolls foregone cm the 
twin pipeline from Mosul in 
north Iraq to Mkenderam on 
. the Mediterranean:. Turkey 
claimed a contractual right to 
compensation, sunder the origi¬ 
nal agreement 

. Its hardline position was in 
part responsible fair Iraq refus¬ 
ing to adopt the-terms of UN 
resolution:-706, under which 
Iraq would ship JL6bn worth 
. of. oil exports to finance medi- 
. cal and food imports under UN 
■ supervision. The former 
Motherland party government 
demanded $264m for use of the 
/. pipeline! for this six-month 
, operation. 

However, Mr Demirel's gov¬ 
ernment is taking a softer 
approach.' Tiorkey, unlike 
Saudi-Arabia -r Iraq’s other 
. export outlet - has made it 
clear that it-would reopen the 
pipeline as^. soon as United 
Nations sanctions were lifted. 


Patten to 
draft HK 
blueprint 
by autumn 

By Simon Holberton 
In Hong Kong . . 

MR Chris Patten, Hong Kong’s 
new governor, is expected to 
place comprehensive plans for 
the colony's future political 
development before the British 
cabinet in the autumn, Mr 
Douglas Hurd, foreign 
secretary, said yesterday. 

At the end of a two-day visit 
to the colony, Mr Hurd 
promised speedy government 
deliberation of Mr Patten’s 
blueprint 

He said Britain would 
consult China “as necessary”. 

He stressed that Britain 
wanted. to ensure the 
“continuity 1 * of Hong Kong’s 
political system beyond 1997, 
when sovereignty reverts to 

Rhhim 

The foreign, secretary also 
announced yesterday that 
talks between Britain and 
China over Hong Kong's 
multi-billion dollar airport 
would resume on Thursday. 
He said it was in the interests 
of Hong Kong and China that 
they settle outstanding issues. 

Mr Hurd said Hr Patten’s 
review of the political 
st ru ctu re in Hong Kong would 
include the issue .of. more 
democratically elected seats 
tor tiie local legislature. 

It would also include 
arrangements for the colony’s 
1995 elections - the last to be 
held under British rule. 

Mr Hurd promised 
consultation with China on 
both issues. 

The review is expected to 
incorporate Mr Patten’s views 
and recommendations on the 
role and composition of the 
Executive Council, oar cabinet, 
and its relationship to the 
local legislature. 

. It may also include a 
recommendation that he 
institute a local, version of 
“prime minister’s question 

time™. 

It was unclear yesterday 
whether Mr. Patten would 
make his recommendations to 
the British cabinet in person. 
Mr Patten is due to open the 
autumn session of the local 
legislature on October 7. 
Officials are uncertain 
whefber the government will 
have''completed all work far: 
the review of . the political 
structure by that time. 


Spratly spat 
moves into 
murkier water 

China’s tactics set Asean alarm 
bells ringing, writes Victor Mallet 


T HE'conflicting territo¬ 
rial claims to the 
Spratly islands have 
been vividly illustrated in pho¬ 
tographs and television pic¬ 
tures released by the various 
claimants. The most recent, 
from Xinhua, the Chinese news 
agency, takes on an almost 
comical air. 

It shows three men on a tiny 
rods in the middle of the South 
China Sea with a Chinese flag, 
a concrete territorial marker 
and a hut - twice as big as the 
rock itself - standing on stilts 
to. the shallows. 

Nothing could illustrate 
more dearly the nature of 
arg umen t over the 100 or more 
atolls, reefs and islets that 
make up the Spratly Islands: 
few people would want or be 
able to live there unsupported, 
hut governments want to own 
them in order to lay claim to 
the surrounding waters. 

The islands - called the 
Nanshaby China and the Kala- 
yaan by the Philippines - are 
scattered along the shipping 
route between the Indian 
Ocean and north-east Asia, and 
are believed to have oil and gas 
deposits under the seabed. 

The main protagonists in the 
dispute are China and Viet¬ 
nam, but Taiwan, Malaysia, 
the Philippines and Brunei also 
lay claim to all or some of the 
Spratlys. With the exception of 
the small sultanate of Brunei, 
all have troops stationed in the 
archipelago. 

At a southeast Asian sum¬ 
mit six months ago, nobody 
gave much thought to a dis¬ 
pute which has simmered since 
the Second World War and 
only occasionally erupted into 
violence. 

In February, however, China 
passed a law reaffirming its 
sovereignty over almost the 
entire South China Sea and 
reserving the right to use mili¬ 
tary force to defend its claims. 
Vietnam protested. So did 
Japan, because the Chinese 
Jaw also embraced a group of 
islands claimed by Tokyo in 
the East China Sea. 

In May, as If to underline the 
message that the South Ghina 
Sea was not called the South 


China Sea for nothing, the Chi¬ 
nese authorities signed an 
agreement with Crestoue 
Energy Corp or Denver to 
explore for oil between Viet 
nam and Malaysia. 

The concession area is 
regarded by Vietnam as part of 
its continental shelf and lies 
about 1,000km south of the Chi¬ 
nese island of Hainan. Viet¬ 
nam, which says it lost 72 men 
and three vessels in a battle 
with China over the Spratlys 
in 1988, protested again. 

Japan and the six members 
of the Association of South 
East Asian Nations (Asean) 
- Brunei, Indonesia, Malaysia, 
the Philippines, Singapore and 
Thailand - have watched Chi¬ 
na's forays into the Spratlys 
with growing alarm. 

At a meeting of foreign min¬ 
isters in Manila last week, Mal¬ 
aysia said it was watching 
events with “grave concern”; 
the Philippines said a solution 
should be urgently sought to 
avoid “perilous developments"; 
and Indonesia spoke of the 
danger of “mutually destruc¬ 
tive confrontation". 

Although only the Filipinos 
were openly prepared to admit 
it, there was considerable 
debate over the risk of Chinese 
expansionism and the desir¬ 
ability of continued US and 
Russian military deployment 
in the region to provide a “bal¬ 
ance of forces". 

Mr Qian Qjchen, the Chinese 
foreign minister who was a 
guest at the meeting, denied 
that China was seeking 
regi onal hegemony. China, he 
said, wanted to shelve disputes 
and proceed with “joint devel¬ 
opment" of the Spratlys. 

However, Asean ministers 
were apparently unable to 
elicit an explanation as to how 
China reconciled its 1991 rap¬ 
prochement with Vietnam and 
its talk of “joint development" 
with the planting of new terri¬ 
torial markers on the atolls 
and the unilateral decision to 
award an exploration contract 
to Crestone. 

The region's optimists say it 
was inevitable’that irritating 
disputes like the Spratlys 
would surface once the Cold 
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A photo released by Vietnam during its 1988 battle with China over the Spratly islands 


War ended. They believe that 
China, preoccupied with 
domestic politics and the 
strains of economic growth. Is 
testing the mettle of its neigh¬ 
bours with its recent activities 
in the South China Sea. 

Mr Douglas Hurd, the British 
foreign secretary, told the 
Asean meeting how much the 
region had progressed since he 
first came to Manila as a young 
diplomat in the 1950s. 

The pessimists, despite 


claims by the US and Russia 
that each intends to remain a 
Pacific power, view the end of 
the cold wax and the closure of 
US bases in the Philippines 
with foreboding. They see 
China as a potential regional 
bully whose influence is 
already visible in Beijing’s sup¬ 
port for the Burmese junta and 
the Khmer Rouge guerrillas in 
Cambodia. 

“The Chinese will have the 
option to use ‘gunboat diplo¬ 


macy’ as a means to achieving 
their political objectives," 
wrote Tai Ming Cheung in a 
paper on the growth of Chinese 
naval power for the Institute oi 
South East Asian Studies. “As 
the navy grows stronger, the 
chances of conflict over the 
Spratlys becomes an increas¬ 
ingly real possibility, unless a 
satisfactory diplomatic solu¬ 
tion can be found in the next 
few years." The paper was pub¬ 
lished in 1990. 


Egypt attacked 
on human rights 


By Tony Waflcer In Cairo 

THE New York-based Middle 
East Watch yesterday released 
a scathing repeat of Egyptian 
human rights violations, 
including widespread torture, 
long detention without trial 
and arbitrary arrest 

The report,' “Behind Closed 
Doors: Torture and Detention 
in Egypt", speaks of a 
“sub-culture of violence" 
among Egyptians officers 
employed by the Interior 
Ministry to deal with political 
threats to Egypt's stability. 

Singling out an organisation 
known as the State Security 
Investigation (SSI) within the 
Interior Ministry for criticism. 
Middle East Watch reported 
that the “detailed testimony of 
torture victims [indicates] that 
the methods of torture in 
Egypt are rigorous, yet 
predictable, indicating that a 
system appears to be to place 
to train SSI personnel in 
torture techniques. 

“Among the Egyptians who 
have suffered torturers’ 
blindfolds, beatings, hangings, 
electric shocks and other 
abuses are lawyers who defend 
politically unpopular clients, 
journalists affiliated with 
Islamist publications.. . and 


individual citizens targeted 
because they are thought to 
possess valued information.” 

Middle East Watch, which is 
affiliated to the respected 
Human Rights Watch 
organisation, charged that 
physical and psychological 
mistreatment is “facilitated 
and protected by a 
state-sanctioned system of 
incommunicado detention”. 

Among typical torture 
methods identified by the 
human rights group were 
beating and kicking of a 
blindfolded victim,' suspension 
by the wrists for long periods; 
beatings on the soles of feet; 
degrading treatment, including 
threats against relatives; and 
the use of electric shocks 
administered to various parts 
of the body. 

Middle East Watch also 
strongly criticised the 
Egyptian authorities for failing 
to investigate complaints about 
torture, or to take concrete 
steps to end the practice. 

The organisation also 
condemned the failure of 
Egypt's western aid donors, 
including Washington, to press 
the issue of human rights. 

“The US Congress has been 
equally derelict” the report 

aridpd 


Policemen 
killed by 
extremists 


MOSLEM extremists yesterday 
shot dead two policemen 
guarding a government build¬ 
ing In a southern Egyptian 
town that has witnessed an 
upsurge in extremist violence 
in recent months, police told 
AP in Cairo. 

A police official, speaking by 
telephone from Dairut, 190 
miles south of Cairo, said the 
assailants fired shots from a 
car, killing the two guards on 
the spot and then fled. The 
sentries were stationed at a 
government rest house where 
officials from other regions 
stay while they are on official 
business. 

This was the second attack 
in three days involving mili¬ 
tants in Dairut On Saturday a 
sentry guarding a church in 
the town was shot and 
wounded. 

In May, 13 Christians were 
killed by Moslem extremists in 
a dispute over property owner¬ 
ship. Since January, 48 people 
have been killed and 63 
wounded to attacks blamed on 
militants seeking to force the 
government to implement Sha¬ 
ria or Islamic law. The casual¬ 
ties include Copts, policemen, 
extremists and innocent 
bystanders. 



Israel ‘well placed 9 to take 
on big foreign debt burden 


By Hugh Camogy 
In Jerusalem 

ISRAEL is well positioned to 
cope with the big burden erf 
foreign debt it intends to take 
on to help absorb maws immi¬ 
gration from the former Soviet 
Union, Mr Jacob Frenkel the 
governor of the Bank of Israel 
said yesterday. 

' The'government is confident 
it will shortly gat . US govern¬ 
ment guarantees to back $idbn 
in foreign borrowing after tak¬ 
ing steps to meet Washington’s 
condition that it cease expan¬ 
sion of Jewish settlements in 
the occupied territories. 

Left: Mr Jacob Frenkel Bank 
of Israel governor, who backs 
borrowing to help absorb an 
faiflnx of immigrants 


The guarantees are also seen 
in Israel as the key to winning 
a further SlObn in loans from 
international markets over the 
next five years. 

Mr Frenkel rejected sugges¬ 
tions that Israel which relies 
heavily on US aid to help ser¬ 
vice existing debt, could not 
afford such a heavy load. 

He said the ratio erf foreign 
debt to Gross National Product 
had been reduced from 80 per 
cent in the mid-1980s to 27 per 
cent now. 

“Israel has positioned itself 
in the best possible starting 
point for a borrowing enter¬ 
prise," he said. 

In an interview with the FT, 
Mr Frenkel said Israel needed 
such large amounts of foreign 
capital because domestic 
sources were not sufficient to 


match the investment required 
as a result of immigration, 
which has totalled around 
400,000 in the past 30 months. 

“The alternative to borrow¬ 
ing abroad will be less invest¬ 
ment today, and less invest¬ 
ment today misses the entire 
point of a successful absorp¬ 
tion of immigration in the pri¬ 
vate sector in the most effec¬ 
tive way,” Mr Frenkel said. 

But he reiterated his insis¬ 
tence the new Labour-led gov¬ 
ernment must use the loans to 
back a comprehensive pro¬ 
gramme of market reform, to 
Increase investment in infra¬ 
structure and to reduce fiscal 
deficits, thus ensuring the pro¬ 
ductive growth that in turn 
would facilitate debt servicing. 
He said he was optimistic the 
government would do so. 


Australia unveils jobs scheme 


By Kevin Brown in Sydney 

AUSTRALIA'S hard-pressed 
Labor government yesterday 
unveiled plans to spend 
A$(67m (USS57SL3m) over three 
years to provide training and 
subsidised jobs for young 
workers tiic by recession and 
weak economic recovery. 

Mr Paul Keating, the prime 
minister, said the scheme 
would cost AS297m this year. 


A*335m in 1993-94 and A$135m 
in 1994-95. It follows a AS720m 
expansion of technical and fur¬ 
ther education announced ear¬ 
lier this year. 

The announcement reflects 
the government’s sensitivity to 
youth unemployment in the 
run-up to the next federal elec¬ 
tion, which must be held by 
June next year. 

The conservative opposition 
has opened a significant opin¬ 


ion poll lead over the govern¬ 
ment since total unemploy¬ 
ment reached a record 11.1 per 
cent in June. Nearly 36 per 
cent of workers under 19 are 
unemployed. 

The spending programme 
will not be offset by savings 
from other elements of the fed¬ 
eral budget, which is expected 
to be more than A$l2bn in defi¬ 
cit this year, following a deficit 
of AS9.4bn in 1991-92. 


Mancham 
disputes 
poU result 

SIR James Mancham, the 
former Seychelles president, 
cried foul yesterday after los¬ 
ing an election to President 
Albert Rene, the man who 
overthrew him 15 years ago. 
Reuter reports from Victoria. 

“We do not consider the elec¬ 
tion result credible," said Sir 
James. He returned from exile 
this year to lead the Demo¬ 
cratic party in the contest for 
seats on a 20 -member constitu¬ 
tional commission. 

The vote on Sunday was the 
first multi-party poll for 18 
years in this cluster of 115 
In dian Ocean islands. 

Commonwealth observers 
judged it free and fair but Sir 
James accused Mr Rene’s Sey¬ 
chelles Peoples Progressive 
Front of intimidating voters. 

Mr Rene's party won 58.4 per 
cent of the vote and will have 
14 seats in the commission, 
which is to write a new consti¬ 
tution before a presidential 
election in December. 

The Mancham campaign won 
33.7 per cent and will have the 
re maining seats. 


Chinese bus 

plant leased 

CHINA has leased a 
state-owned factory to a for¬ 
eign company for the first time 
in four decades, marking 
another milestone in its efforts 
to turn around loss-making 
industries, Reuter reports from 
Beijing. 

The Economic Information 
Daily said yesterday that a 
plant in Sichuan province man¬ 
ufacturing buses had been 
leased for 15 years to a Hong 
Kong company for Sll^m. 


Algiers blast linked 
to fundamentalists 


TENSION between the 
Algerian government and 
Islamic fundamentalists con¬ 
tinued to smolder yesterday as 
a home-made bomb exploded 
near a police station in the 
Algiers neighbourhood of Bel- 
court, AP reports. 

Though no one claimed 
responsibility for the bombing, 
it bore the hallmarks of a wave 
of attacks by fundamentalists 
on police and troops in retalia¬ 
tion for a harsh crackdown on 
their movement 

No one was injured in the 
blast, which occurred to one of 
the capital's fundamentalist 
strongholds. The attack fol¬ 
lowed a bombing early on Sat¬ 
urday In el-Khroub, eastern 
Algeria, which left three people 
dead and several others 
injured. Bombs also exploded 
last week at a cinema to an 
Algiers suburb and at the capi¬ 


tal's main post office. 

The Front for Socialist 
Forces, a democratic opposi¬ 
tion party, said yesterday the 
attacks showed that the cam¬ 
paign to crush the fundamen¬ 
talists had failed. “Repression 
is incapable, by itself, of resolv¬ 
ing a problem that is emi¬ 
nently political” it said. 

State radio reported that 26 
people were detained on Sun¬ 
day on unspecified charges to 
DjeLfa 125 miles south of 
Algiers, after clashes between 
fundamentalists and police on 
Friday left one person dead 
and two injured. 

The latest bombing followed 
the arrest of commanders of 
Algeria's presidential guard 
and special forces and eight 
others in connection with last 
month's assassination of 
Mohamed Boudiaf. head of the 
ruling High State Committee. 


Indian premier gives 
pledge on Ayodhya site 


By Shiraz Sldhvar 
in New Delhi 

MR Narasimha Rao, the Indian 
prime minister, assured parlia¬ 
ment yesterday that the 16th 
century Babri mosque in the 
northern city of Ayodhya 
would not be demolished to 
make way for a Hindu temple. 

The dispute over the future 
of the mosque has caused com¬ 
munal tension between Hindus 
and Moslems including rioting 
in two Indian states last week. 

Hindu militants agreed over 
the weekend to follow a court 
order stopping construction at 
the disputed site. 

They also agreed to wait for 


the Indian courts to decide on 
the dispute. Mr Rao said the 
government was willing to con¬ 
solidate all the cases pending 

in different Indian courts 
under “one judicial authority" 
for a speedy verdict on the 
temple issue. He also suggested 
the all-party talks resume to 
solve the temple dispute amica¬ 
bly. 

Supporters of the Hindu 
Parishad (VHP) and the 
Bajrang Dal, both militant 
affiliates of the Hindu right- 
wing Bharatiya Janata party 
(BJP), have reluctantly agreed 
to shift their attention for now 
to another temple at a site 
nearby in Ayodhya. 
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Urenco 

enters 

Japanese 

market 


By Gordon Cramb in Tokyo 
and Cffve Cook son in London 

URENCO, the uranium 
enrichment consortium which 
links British Nuclear Fuels 
with German and Dutch part¬ 
ners, has broken into the Japa¬ 
nese market. Tokyo Electric 
Power Company (Tepco) has 
awarded Urenco a long-term 
contract expected to be worth 
at least 33QOm (£157m) over 10 
years. 

Tepco said that because 
there were very few interna¬ 
tional providers of enriched 
uranium, it had decided to 
widen Its sourcing in order to 
ensure that its needs were 
met 

As the country's biggest 
electric utility, Tepco’s choice 
of Urenco is thought likely to 
prompt other Japanese 
regional power companies to 
follow suit. 

Japan is now one of the few 
countries with a clear policy to 
expand nuclear generating 
capacity. Its needs for 
enriched uranium are cur¬ 
rently met by the US, through 
the Energy Department in ; 
Washington, and by the 1 
French-led Eorodlf. 

Tepco said the contract, 
which runs from 1995-96, had 
passed all regulatory approv¬ 
als required by the Ministry 
for International Trade and 
Industry. 

Urenco is to supply two boil¬ 
ing water reactors which 
Tepco is building in Niigata 
Prefecture in central Japan. 
The deal comes after several 
years in which it has tried to 
enter the Japanese market 
while protecting the centrifuge 
technology developed by the 
ventnre. 

Mr J.A. Paleit Urenco man¬ 
aging director, said the enrich¬ 
ment work would be carried 
out by all three of the consor- 
tinm’s partners: British 
Nuclear Fuels, Uranit of Ger¬ 
many and Ultra-Centrifuge of 
the Netherlands. It is likely to 
add at least 10 per cent to 
Urenco’s turnover in the late 
1990s. 

Japan's 42 existing nuclear 
power facilities all have 
long-term supply contracts, 
with further opportunities for 
Urenco most likely to accom- 
pany new plants. Eleven are 
being built, with 20 more In 
various stages of planning. 
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The biggest contract, worth 
around 5500m, involves the 
state-owned Israeli Aircraft 
Industries (LAD and includes 
work on overhauling DC-9 


twin-engine commercial airlin¬ 
ers and extending IAI's activi¬ 
ties on wing components for 
the US group’s MDll three- 
engine airliners. 

The second contract worth 
520 m over five years involves 
the Haifa-based Elbit company, 
which will produce cockpit dis¬ 
plays for the T-45 trainer air¬ 
craft system for the US Navy. 

The centre piece of this sys¬ 
tem is the T-45 Goshawk air¬ 
craft, the US version of the 
British Aerospace Hawk 


trainer in which McDonnell 
Douglas is prime contractor to 
the US Navy, and BAe main 
subcontractor for the airframe. 

The US group said it had 
decided to strengthen its ties 
with Israeli industry "because 
of its competitiveness and com¬ 
mitment to high quality". 

Under Its agreement with 
McDonnell Douglas, LAI will 
carry out maintenance over¬ 
hauls on the first six of a fleet 
of 26 DC9S formerly owned by 
Delta Air Lines. IA1 would help 


lease or sell the DC9s. 

ft was the first time the US 
group had taken back an entire 
fleet of aircraft from an opera¬ 
tor and begun an extensive 
maintenance programme, it 
said. After being refurbished, 
the jets are expected to be 
leased back to Delta. 

LAI will continue to 
build all production require¬ 
ments for MDll three engine 
jetliners' fixed leading edge 
and slat assemblies under an 
expanded agreement with 


McDonnell Donglas. 

The US company indicated it 
was continuing to work with 
airlines in an effort to launch a 
new four-engine jumbo, the 
MD12. The company, which 
originally wanted to launch 
the MD12 programme this 
year, is now.hoping to launch 
the new jumbo project next 
year. But the future of the 
MD12 programme will criti¬ 
cally depend on the US com¬ 
pany securing an alliance with 
international partners. 


SII talks open with renewed urgency 

Japan’s large trade surplus is set to redefine long-term plans, writes Robert Thomson 


T HE US today restarts 
the hunt for the "struc¬ 
tural impediments” said 
to be behind Japan's persis¬ 
tently large trade surplus, 
which is set to reach a record 
SlOObn this year. 

Two years ago. the two coun¬ 
tries signed the Structural 
Impediments Initiative (SU) 
pact that left behind day-to-day 
disputes and attempted to alter 
the structure of the Japanese 
economy. US negotiators 
extracted promises for infra¬ 
structure spending, reforms to 
the distribution system, and a 
study of the keiretsu - the 
large corporate groups. 

The original agreement, 
which took a year to negotiate, 
was extraordinarily detailed, 
with Tokyo agreeing to 
increase the size of the average 
Japanese house from 89 square 
metres to 95 sq m by 1995 and 
to add 25,000km of footpaths 
over the next decade as part of 
the infrastructure package. 

SQ was repeatedly described 
as a "two-way street” and. for 
its part, the US was supposed 
to overhaul the education sys¬ 
tem, encourage executives to 
take a “longer-term” attitude, 
reduce the budget deficit, and 
speed the introduction of the 
metric system. 

At the time, the two agreed 
that the SQ promises would 
need "several years” to take 
effect, but the surge In Japan's 
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trade surplus this year and an 
imminent US presidential elec¬ 
tion will encourage US negotia¬ 
tors to be more impatient dur¬ 
ing this week's discussions. 

Japanese officials say they 
have reason to be angry 
because the "US hasn't kept 
any of its promises and we 
have done a lot of work," as 
one negotiator put it 

The Japanese will produce 
the original report and empha¬ 
sise that little has been done 
on the deficit, the US corporate 
culture and even the metric 
system. 

A more assertive Japan will 




complain about "Buy Ameri¬ 
can” campaigns, which, it 
argues, creates obstacles for 
overseas companies attempting 
to penetrate the US market. 

The Japanese government is 
concerned that the flagging 
popularity of President Bush 
will prompt a tougher US 
response. The US Trade Repre¬ 
sentative's office saw SQ as a 
means of avoiding managed 
trade, but the size of the US 
bilateral deficit and. of Japan's 
overaU surplus have made 
easy-to-define concessions a 
political priority for the US 
Administration. 


In spite of Sll, Japan 
accounted for 62 per cent of the 
US trade deficit in May and 74 
per cent in April while Japan’s 
overall trade surplus rose 49 
per cent to $77.8bn last year 
and was a record 549bn in the 
first half of this year. 

The US will ask Tokyo to 
stimulate domestic demand 
and will a gain will for studies 

of the country's corporate cul¬ 
ture. The US wants further vig¬ 
ilance in the monitoring of 
anti-monopoly laws and inves¬ 
tigations into the business hab¬ 
its of large trading houses. 

One of the more obvious 
changes in Japan since SU baa 
been the increasing promi¬ 
nence rtf the Fair Trade Com¬ 
mission (FTC), the anti-monop¬ 
oly body. 

On Friday, the commission 
imposed surcharges totalling 
Y1.4bn (£5-85m) on 28 compa¬ 
nies in four industries for price 
fixing and cartel violations. 
Two weeks ago, 166 construc¬ 
tion and related companies 
were ordered to disband a car¬ 
tel in central Japan for alleg¬ 
edly rigging bids for public 
works projects. 

The FTC’s success has 
prompted US officials to 
believe that cartels remain 
commonplace and that the 
country's corporate structure 
is. by its nature, restrictive. 

Regardless of the merits of 
Japan's structure, there are dif¬ 


ferences in the relationship 
between manufacturers and 
their component suppliers. The 
Mitsubishi Research Institute 
has just found that 96 per cent 
of large Japanese manufactur¬ 
ers hold shares in subcontrac¬ 
tors, w hile tiie figure in the US 
is only 15.6 per cent 
However, the Ministry of 
International Trade and indus¬ 
try (Miti) emphasises that 
there is nothing unique about 
the keiretsu. Miti officials will 
tell US negotiators that Deut¬ 
sche Bank has stakes in a 
range of leading German com¬ 
panies, and that Morgan Guar¬ 
anty Trust has small holdings 
in companies such as IBM and 
Mohil that resemble the strate¬ 
gic stakes common in Japan. 

The US is unlikely to be con¬ 
vinced and will press that pri¬ 
vate procurement practices be 
made more transparent A sep¬ 
arate Miti survey of 247 manu- . 
factoring companies found that 
only 25 per cent have-their 
sourcing requirements in writ¬ 
ten form and 3L3 per cent have 
anti-trust guidelines. - 
The US is also set to raise , 
the issue of Japan’s convoluted 
distribution system again, 
most likely as part of its 
assault on the corporate group¬ 
ings. They are likely to find 
Miti more defensive of the “dis¬ 
tribution keiretsu", which 
“offer a balanc ed mii of com¬ 
petition and co-operation”. 


THE Financial Times and Izvestia, the leading quality dally in 
™ Sn. yesterday annonneed a joint bast- 

ness publishing ventnre, Raymond bnnddy re^m Startm^m 
October, the 300,000 Izvestia subscribers m the Motcow area 
receive a weekly eight-page Russian-language 
ment. It will be printed on pink paper and be called Financial 

term aim is to turn the supplement into a jointly 
owned stand-alone weekly publication devoted to the economies 
of the former Soviet Union. If the project is a 
would also be the eventual possibility of a daily business paper. 

Mr David Palmer, chief executive of theFtourcui 1 
yesterday: “The FTJzvestia project is most ewdtmg. The 
for Russian-language and financial news is largely untapped. 
Mr Igor Golembiovsky, Izvestia's editor-in-chief, said t hat for 
advertisers the venture would represent “a unique opportunity 
to reach derision makers in the most exciting developing market 

^MvertSers will be offered an introductory rate of 510,000 a 
page, the venture is a high risk one. Earlier this month, there 
was an. unsuccessful attempt to re-nationalise Izvestia. The new 
supplement will draw on the resources of both papers to provide 
readers with coverage of both Russian and international busi¬ 
ness and economic affairs. For some years the FT has been 
interested in exploiting the content of the paper through joint 
ventures In other conn tries and languages. 

IngersoII-Rand Russian venture 

IngersoU-Rand. the US Industrial and construction equipment 
maker, yesterday announced a joint venture to manufacture 
power tools in Nizhny-Novgorod, formerly the closed city of 
Gorky in Russia, Andrew Baxter reports. 

The new company, Instrnm-Rand, will be majority-owned by 
tiie US concern, which Is paying $4m, mostly in the form of 
equipment to modernise Mekhinstrument, a partner in the ven¬ 
ture. The thir d partner is Gorky Automobile Factory, (GAZ), 
Europe's biggest truck manufacturer. 

Japan to discuss new air routes 

Japan will digrams op ening new air routes with the US and 
Rpipria to ease congestion on existing VS and European routes, 
an official of Japan’s Ministry of Transport said, Reuter reports 
from Tokyo. The talks will be held in Khabarovsk, Russia, for 
three days from July 29. 

The new US route will connect Alaska with Japan’s Hokkaido 
island, pa ving through Russia’s Kamchatka Island, and is likely 
to open at the end of 1992 or in early 1993. The US and Russia 
had agreed to open the route in June, and this week's talks will 
centre on co-ordinating air traffic control between the three 
countries. ’ 

There are currently five air rentes connecting the US and 
Japan. Japan and Russia will also discuss opening a second air 
route between Japan and Europe, flying over Siberia, likely to 
open about tiie end of 1992 or early 1993. 


EC offers offset tariff cuts s Africa ‘dumping’ inquiry 


THE EC yesterday sounded out 
major partners in Gatt to see if 
they would be satisfied with 
lower Community tariffs on 
other farm products as com¬ 
pensation for the damage they 
claim to have suffered from EC 


protectionism on oilseeds, 
David Buchan reports from 
Brussels. 

The EC’s executive Commis¬ 
sion planned to discuss reac¬ 
tion to its offer, made yester¬ 
day. with EC governments on 


Friday, so talks could end by 
August 18. This is the deadline 
for the Gatt negotiating proce¬ 
dure, where Brussels has 
offered to compensate its part¬ 
ners rather than make another 
change to its oilseeds system. 


THE European Commission. Is 
investigating charges that 
South African manganese steel, 
‘wearparts are being dumped at 
unfairly low prices on the EC 
market. Reuter reports from 
Brussels. The South African 
market share was said to have 


reached 26 per cent in 1991. 
The share ..was higher in 
Britain and France, ; the EC’s, 
two main producers of wear- 
parts - manganese steel cast¬ 
ings used in machinery and lia¬ 
ble to be worn away by the 
material processed. 


NEWS: AMERICA 


Nasa battling (Peru comes to terms 


to save 
station 


By George Graham 
In Washington 

THE US National Aeronautics 
and Space Administration 
(Nasa) faces a critical battle 
this week to save plans for a 
manned space station, when 
the House of Representatives 
decides whether to continue 
financing the ambitious proj¬ 
ect 

Nasa wants to start launch¬ 
ing components of the space 
station into orbit in 1995. and 
for it to have a permanent 
four-person crew from the end 
of 1999. 

Opponents, however, want to 
end space station funding 
before so much has been spent 
on its development that it can¬ 
not be halted. 

As national concern spreads 
over the yawning federal bud¬ 
get deficit, the space station is 
one in a number of prestigious 
but costly programmes to 
became a target for congress¬ 
man seeking to rein in govern¬ 
ment spending. 

Like the superconducting 
supercollider - an 58bn 
(£4,lbn) scientific research 
project killed by the House in 
June but revived this month 
by the Senate - and the Stra¬ 
tegic Defence Initiative, known 
as Star Wars, the space sta¬ 
tion’s critics question both 
its cost and scientific justifica¬ 
tion. 

Nasa has already spent 
S7ilbn on the station's develop¬ 
ment, and is estimated to need 
another $30bn-$40bn over the 
next six years. Broader esti¬ 
mates of the cost of building, 
launching and operating the 
station run as high as $i80bn. 

The agency wants to use the 
station to study effects of pro¬ 
longed space flight on humans 
and to conduct biomedical 
research in weightless condi¬ 
tions. 

Critics counter that Nasa 
could learn more about the 
effects of long space flights by 
co-operating with Russia, 
which has accumulated consid- 


space 

plans 

erable experience with its 
space station. They argue that 
Nasa has grossly inflated its 
claims for the space station's 
research value, and that its 
huge cost will suck funding 
away from other more valuable 
research projects. 

Two distinguished biochem¬ 
ists writing in the Washington 
Post newspaper yesterday 
argued: "We are many times 
more likely to achieve signifi¬ 
cant knowledge here on the 

“We are many times 
more likely to 
achieve significant 
knowledge here on 
the planet than in 
space, and to do so 
a lot more cheaply’ 

planet than in space, and to do 
so a lot more cheaply." 

Congressman Bob Traxler, 
whose appropriations subcom¬ 
mittee controls Nasa's purse 
strings, tried last year to kill 
the space station programme 
but was overruled by the full 
House. 

This year his committee has 
left the space station 
untouched. But Mr Traxler 
plans, when the measure is 
debated by the full House this 
week, to propose an amend¬ 
ment to strike out the $1.73bn 
pencilled in for the project in 
1993. 

While Congress is showing a 
greater appetite for spending 
cuts this year, the vote is still 
expected to go in favour of the 
space station, which is fiercely 
backed by members whose 
states benefit from the 75,000 
private-sector jobs the project 
will create. 

According to Space News, a 
weekly journal on the indus¬ 
try, 24 states have space sta¬ 
tion contracts worth at least 
Sim, with spending mostly con¬ 
centrated in California. Texas 
and Alabama. 


with creeping civil war 


A FTER 12 years of vio¬ 
lence which has cost 
26,000 lives and S20bn 
(£10.4bn) in damage, Peruvians 
seem ready for foe first time to 
admit they are witnessing a 
civil war. 

President Alberto Fujimori’s 
announcement last week that 
those accused of terrorism are 
to be tried under martial law 
- with the prospect of the 
death penalty for treason - 
has met popular approval. 

In the run-up to today’s Inde¬ 
pendence Day celebrations, 
Peru's fundamentalist Maoist 
guerrilla group Sendero 
Lumlnoso spread panic among 
the capital's still-affluent mid¬ 
dle classes. Twelve days and 
nights of bombing left 35 peo¬ 
ple dead, hundreds injured and 
buildings wrecked. 

For the first time Sendero hit 
civilians, including school¬ 
children, indiscriminately. 

The onslaught forced Mr 
Fujimori to cancel his trip to 
last week's Ibero-American 
summit in Madrid. In a long- 
delayed and terse televised 
message on Friday he vowed 
that “those who are bleeding 
Peru to death, killin g our chil¬ 
dren, destroying what they did 
not create, will be eliminated. 
Them and their poison.” 

Sendero is thought to have 
brought up to 1000 guerrillas 
into lima for the current cam¬ 
paign, which analysts predict 
will continue for a further two 
weeks. Fifteen car bombs 


exploded while a similar num¬ 
ber were disarmed. A twoday 
“armed strike", enforced with 
menaces and killings, para¬ 
lysed tiie capital’s public trans¬ 
port system and led to substan¬ 
tial lost production. 

The government's counter- 
subversive strategy has again 
prompted heavy criticism. 

Moves toward 
martial law have 
met popular 
approval, writes 
Sally Bowen _ 

Despite some successes 
against subversion in recent 
weeks - notably the capture 
of leaders of the Tupac Amaru 
revolutionary movement 
(B4RTA), Peru's second guer¬ 
rilla group, and the dismantl¬ 
ing of its extortion racket - 
Sendero’s strength has been lit¬ 
tle affected. 

The recent meticulously- 
planned actions hi t.jma sug¬ 
gest the much-publicised cap¬ 
ture last month of Sendero’s 
"logistics chief" was less signif¬ 
icant than the government had 
claimed. 

Mr Carlos Tapia, a sociolo¬ 
gist and expert on Sendero, 
says: "It is not true that Send¬ 
ero is altering Lima because it 
has been routed in the high¬ 
lands. The gover nmen t thinks 


that by announcing imminent 
defeat and twisting the truth, 
they really will make that 
defeat happen - but it’s not 
so." 

Mr Fujimori has often said 
his counter-subversive strategy 
depends on improved intelli¬ 
gence gathering. Yet analysts 
say there has never been such 
a dearth of warnings on big 
attacks. . 

Once again they blame disar¬ 
ray in the intelligence services 
on Mr Vladimiro Montesinos, 
the powerful presidential 
adviser. The former army cap¬ 
tain has given top military 
posts to friends, eliminating 
the normal armed forces' pro¬ 
motion structure and causing 
deep resentment 

Also alarming Is the threat 
of Sendero’s influence spread¬ 
ing to the rest of the continent 
Recent Sendero-linked attacks 
have been reported in Chile, 
Bolivia, Ecuador and Mexico. 

Mr Enrique Bemales, the 
now-deposed senator responsi¬ 
ble for the most reliable statis¬ 
tics on violence and subversion 
in Peru, says: "Of all possible 
scenarios, tins prospect of Peru 
being ringed by a political/mili- 
tary cordon sanitaire is the 
worst” 

Sendero poses for more than 
the threat of brute violence. 
Now entering what it calls Its 
"fourth campaign*, the organi¬ 
sation is passingfrom "strate¬ 
gic equilibrium” to “strategic 
offensive”. Unusually sophisti- 



President Fujimori: cancelled trip to summit 


cated leaflets widely distrib¬ 
uted before last week’s armed 
strike offer a 22 -point political 
programme with broad popular 
appeal - amid Sunil for Marx¬ 
ist rhetoric were calls for cuts 
in taxes, public service tariffc 
and fores, higher wages and 
pensions, homes for the home¬ 
less, improved health and edu¬ 
cation services and no privati¬ 
sation. 

“The Fujimori coup ha_<» done 
Sendero a favour," says Mr 
Hernando de Soto, former pres¬ 
idential adviser, and think-tank 
chief. "By destroying the credi¬ 
bility and legitimacy of govern¬ 
ment he’s left a political vac- 


US recovery fears heightened 


FALLING house sales and 
weaker business confidence 
have reinforced economists' 
fears that the US recovery, 
already one of the slowest on 
record, may once again he los¬ 
ing steam, writes George Gra¬ 
ham. 

The National Association of 
Realtors said yesterday the 
sales of previously owned 
houses fell 29 per cent in June, 
the third consecutive monthly 
drop. 

Although home sales rose in 
the north-east, they fell 


sharply in the mid-west and 
west 

"We've been experiencing a 
stall within a rise,” said Mir 
John Tuccfllo, an economist 
with the association. 

At the same time an index of 
business confidence produced 
by Cahners Economics, a Mas¬ 
sachusetts-based forecasting 
group, showed a sharp drop in 
July. The survey showed busi¬ 
nesses were particularly pessi¬ 
mistic about the chances of 
increasing workforces. 

Mr Daryl Delano, senior 


economist at Cahners, said: 
“These numbers are fairly con¬ 
vincing evidence that the 
recovery had once again stal¬ 
led before the Federal 
Reserve's interest rate cut on 
July 2." 

He said the effect of lower 
interest rates had not become 
clear when businesses were 
questioned, prompting -an 
unusual degree of uncertainty 
among planners. 

Economists expect the rate 
cut to boost sales in. coming 
months as mortgage rates fell 


US Air named in lawsuit 
after New York crash 


USAIR, the US airline in which. 
British Airways plans to invest 
S750m (£392m) for a potential 
44 per cent stake,, is among 
four companies named in a 
lawsuit filed on behalf of two 
victims of the La Guardla 
crash in March, writes Nikki 
Taft in New York. ... 

Twenty-seven passengers 
died when a US Air Fokker F38 
reerad off a runway on March 
22 at New York’s La Guardla 
airport and ended up in the icy 


Indonesia has updated Its trademark law which should give 
more protection to trademark owners, analysts said, Reuter 
reports from, Jakarta. But the first new trademark law in 31 
years, which takes effect next April, could take a while to bite. 

. The new law.will stop the Indonesian trademark office giving 
licences to new users widely known trademarks. Local busi¬ 
nessmen have registered duplicates and tried to sell them back 
to the original owners. The law includes criminal charges 
against "copycats” and allows appeals before a licence is 
awarded. Violators could face seven years’ jaiL 


Mexico to 
turn away 
aid for 
drug fight 

By Damian Fraser 
in Mexico City 

THE Mexican government will 
no longer accept aid from the 
US to combat drug trafficking, 
according to Mr Ignacio 
Morales Lechuga, the attorney- 
general. Aid would be refused 
from this month, he sa i d , 

The' move seems to be 1 in 
retaliation for the US Supreme 
Court ruling in June uphold- v 
tog the kidnapping of the Mex-2 * 
lean murder suspect. Dr Hum¬ 
berto Alvarez Machain, by 
agents working for the' US 
Drug Enforcement Agency, 

Mr Morales Lechuga said of 
DBA activities In Mexico: "If 
yon are a guest in a house you 
can’t act like the host” 

The -aid amounted to $48m 
(£25.1 m) last fiscal year. The 
attorney-general said In an 
interview with the New York 
Times that the decision to 
refuse us money would not 
impede Mexico’s fight against 
drug traffickers. 

The government continues 
to bridle at the refusal to . 
return Dr Alvarez Maeimiw to 
Mexico for trial, and is seeking 
to amend the countries’ extra-^M 
dition treaty to make such kld-^? 
cappings-illegal. 

Last week- Mr Santiago 
Onate, attorney-general for 
environmental protection, said 
-that environmental co-opera¬ 
tion. between-the US and 
Mexico had been made more 
difficult by the Supreme Court 
ruling and, by implication, 
Washington’s refusal to re ram 
Dr Alvarez Machain. .The 
Mexicans , may. not allow joint 
inspections of border factories, • ' 
pr joint settlement of environ- , 
mental disputes. • ! 

Mexico had originally said ' 
after the court ruling that it 3- 
would suspend activities of the . 
DBA; but ■ a day later'it ■ 
reversed Its decision. The ffr. 
U-turn: has been explained id. ^ 
some quarters by the Mexican ,i 
government's fear of uusdtinf i* 
DS tegtotafar, white Nertf > 

American free-trade agr*** \ 

ment (Nafta) talks enter fbeft. ^ 

bust critical stage. s ‘ ^ 


uum which Sendero is ready to 
EIL This requires a political, 
not a purely military, 
response." 

- Despite a second devastating 
bomb attack on his Lima insti¬ 
tute, Mr de Soto is continuing 
to visit a series of I4ma univer¬ 
sities - — known to -harbour 
cells of Sendero sympathisers 

- to press his proposals, for a 

return, to democracy in. Novem¬ 
ber- ■. . 

_But in the present elhwate of 
.violence and uncertainty, elect- 
fog_a constituent Congress to 
pave the way for a return to 
demooacy is the last thing on 
most Peruvians’ -minds. ! ■ 


.-waters of FlushingBay - 
, lawsuit filed in' north- 
-! seeks a total of $80m 

damages ^frorn USAir r Fpk- 

• k? Afrwaft USA, Dow Chemi- 

• cal and Rolls-Royce. 

■.*'*Hb8*s that Dow Chemical 
“hde the de-icer used on 
the plane, and the other com¬ 
panies “knew or should have 
:known-that the de-icer they' 

; fusing was poteffective on 

this- particular airplane In 

.these circumstances” - 
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Uefl^i (pencil 

toItLlo qintby 
angry Names 

By Richard Lapper .... support within the market 

■_ The EGM followed an initia.- 
THE RULING council of five by’Mr Claud Gurney. Mr 
Lloyd’s, faced resignation calls Goriaey' said Names had "an 
yesterday at an angry-exfraor- opportunity, to say 'goodbye to 
dihary 'general meeting - the oliil owUr" which was char- 
attended bytover 2,500 Names, acterised by u incompetence 
the individuals whose.assets : . wd ineptitude.; 
provide the market’s capital. . “We deserve, they owe it to 
The atmosphere', was mark- / us, to be given an independent 
edly more tense than at the chairman so that Lloyd's could 
annual general ’ meeting- in . be run in the best interests of 
June, when Lloyd's reported Its all the members.' , 
record losses of £Z06bn forthe Mr Neil £haw, chair m an of 
1989 year. . the Association of Lloyd’s 

The meeting set the.agenda' Members,, .which represents 
for a postal ballot iti which att' 9,000 Names,' urged Names to 
32,000 Names will vote ~.on - vote for an alternative motion 
demands for -further reforms,.. backing the .council and sup- 
to the beleagnred insurance porting implemehtion of the 
market. •. task force reformprogramme. 

During the meeting- Mr .. Mr Shaw said the reforms - 
David Coleridge, the chairman, ■ .which include a. modification 
confirmed he would resi g n, at - o£ the -principle- of unlimited 
the end of this year and no mi- - liability and - the ’introduction 
nated Mr David Rowland,- to - of- corporate capital - would 
take over. Mr .Rowland;' - cur- “produce a hew Lloyd's that is 
rently chairman of Sedgwick, ; stronger, and much more effi- 
must first seek election to the dently managed.” 
council before he can become'. - -.- At present .agents and bro- 
chalnnnri. - .. - kers are aiining to produce a 

As the author of 'a reform fund of £5Qm. This “would fall 
programme, which IJoyd’s well below the expectations 
agreed to implement earlier - and indeed the needs of those 
this year, he has widespread, concerned,” Mr Shaw said. 


Buyers gather for coach 
operator’s customer data 

By Michael Ska pinker, their holidays cut short. Land 

Leisure Industries . Travel was not a member of 

Correspondent the Association of British 

• Travel Agents or the Bus and 
AROUND 20 companies-have Coach Council or part , of any 
expressed an interest in buying money-back scheme, 
the customer database of Land Any money from the sale 
Travel, the UK coach operator would go towards the cost of 
which collapsed last week. the liquidation, Mr Buller said. 

Mr Robert Buller of liquida- He said there was little pros- 

tors Grant Thornton said yes- pect of a buyer wanting to pur- 
terday that most of the paten- chase, the company itself, 
tial buyers were travel Mr Nigel Griffith, Labour's 
companies who were experien- consumer affairs spokesman, 
cing a difficult season and said the government should 
wanted to increase their sales, consider paying compensation 

He said that the sale of the to customers who had lost 
database would not provide money in the collapse, 
funds to compensate the estj- ' Mr Griffiths said: Tor the. 
mated 50,000 people who past eight weeks it has bden 
booked holidays with Land the talk of the travel trade that 
Travel or the 2£0Q who bad this company was in trooble.” . 


Labour 
steps up 
attack over 
economy 

By two Dawnay, 

Political Correspondent 

BRITAIN’S opposition Labour 
party is to revive the charge of 
Thatcberlte ideological dogma¬ 
tism against the government 
as a central theme of its cam¬ 
paign on the economy. 

The opposition leadership 
will also accuse Mr John 
Major, the UK prime minister, 
of underestimating the reces¬ 
sion, misleading the public 
during the election and com¬ 
placency in the face of mo ant¬ 
ing unemployment and busi¬ 
ness failures. 

A detailed strategy, to be 
agreed at tomorrow’s first 
meeting of Labour’s new cabi¬ 
net, intends to keep ministers 
on the defensive while stimu¬ 
lating Conservative unease - 
already stirred np by the 
efforts of Tory Euro-sceptics. 

Mr Gordon Brown, Labour's 
chief finance spokesman, has 
begun by charging Mr Norman 
Lam on t. chancellor of the 
exchequer, with “arrogant 1 
complacency” over the reces¬ 
sion. Later this week, be 
expects to present policy 
options to back up his critique 
that the notion - “there is no 
alternative” - is fallacious. 

Party officials are convinced 
that the failure of the economy 
to take off In the wake or the 
Conservative election victory 
has offered them a seam of 
opportunities to subvert an 
already vulnerable chancellor. 

Officially, Labour claims 
that the government was 
aware even before the day of 
the election that an upturn 
was never on the cards. It will 
charge the Tories with “lying” 
to the electorate. 

There is same evidence, how¬ 
ever, that the continued eco¬ 
nomic gloom was as unex¬ 
pected by Labour as It appears 
to have been in government 
circles. 

Also close to the top of the 
agenda of Mr John Smith, the 
new Labour leader, is Europe. 
He is looking for a policy 
stance that will stifle calls for 
a referendum on the Maas¬ 
tricht treaty while keeping the 
party united around the pre¬ 
election policy of support lor 
file treaty’s goals. 


NEWS: UK 


British Rail forms subsidiary to run Channel rail link 


BRITISH Rail, the state rail network, 
has created a wholly owned subsidiary 
called Union Railways to take responsi¬ 
bility for building the planned S4.5bn 
rail link between London and the 
Anglo-French Channel tunnel, writes 
Richard Tomkins. 

Mr John Prideaux, formerly manag¬ 
ing director of BR's new ventures divi¬ 
sion and chairman of the new company, 
said the aim was to give people working 


on the link more focus and motivation. 

It is also likely, however, to be seen 
as paving the way for the managers of 
the project to bid for control of it under 
the government’s proposals to privatise 
BR. 

Several failed attempts to start con¬ 
struction of a Channel tunnel rail link 
culminated last year in the govern¬ 
ment's decision that BR should produce 
revised proposals for a route taking an 


eastern approach to the capital through 
Stratford, east London. 

The government said that once tbe 
route had been decided, the private sec¬ 
tor should take the project forward; but 
it is not yet dear whether the private 
sector will be interested. 

Mr Prideaux said that he expected 
to set out the main options by the 
end of tbe year, complete with the eco¬ 
nomic appraisals and options for public- 


sector and private-sector funding. 

Government legislation, be hoped, 
would be introduced so that tbe line 
could be ready by the turn of the cen¬ 
tury. he said. 

Mr Prideaux added that he thought 
the private sector would only want to 
get involved in the project after legisla¬ 
tion had been passed, so Union Rail¬ 
ways should have a life of at least three 
years. 


Liquidators prepare to strip Maxwell assets 



M R KEVIN Maxwell, 
whose late father, Mr 
Robert Maxwell, was 
one of the UK's richest, is on 
the verge of being made 
Britain's biggest bankrupt 
On August 17 Robson 
Rhodes, liquidators of Bishops- 
gate Investment Management 
(BIM) wjho have already won a 
judgment against Mr Kevin 
Maxwell for .more than £400zn, 
will asK the High Court to 
declare him bankrupt- 
They believe that judgment 
will give the best chance of 
gathering assets for Maxwell 
creditors. 

The High Court granted the 
liquidators final judgment on 
the grounds that Mr Maxwell 
had no defence to allegations 
of breaches of his fiduciary 
duty as a director of BM. from 
which hundreds of millions of 
pounds of Maxwell companies’ 
pension funds are missing. 

The liquidators are currently 
seeking final judgment on an 
identical claim against Mr 
Maxwell's brother Ian. 

Robson Rhodes have wasted 
no time in moving against Mr 
Kevin Maxwell Tbe judgment 
against him was obtained only 
on July 20. The liquidators 
then served a statutory 
demand for payment of the 
judgment debt 
Normally three weeks are 
allowed for compliance with a 
statutory demand but the law 
permits abridgement of that 
time “if there is a serious pos¬ 
sibility that tbe debtor's prop¬ 
erty or the value of any of his 
property will be significantly 
diminished during that 
period." 

The liquidators hope also to 
short circuit the normal proce¬ 
dure of the appointment of an 
interim receiver, followed by 
the official receiver, wbo would 
take possession and control of 
the debtor’s assets. They hope 
to get the immediate appoint¬ 


ment of a trustee in bank¬ 
ruptcy, wbo would become the 
legal owner of Mr Maxwell's 
assets. 

In an affidavit sworn after 
bis father's death, Mr Kevin 
Maxwell put his assets at 
£L6m. They included a house 
in Chelsea, owned jointly with 
his wife Pandora, a chateau in 
Lot et Garonne, France owned 
jointly with lan, £45,000 owed 
to him by his mother, a £25,000 
Morgan car, and a £2.000 horse. 

Less is known about the 
assets of Mr Ian Maxwell, who 
lives in a £400,000 flat in Bel¬ 
gravia registered in the name 
of his wife Laura. 

Robson Rhodes, meanwhile, 
are confident that the trustee's 
authority will be recognised 
overseas and will achieve 
quicker access to information 
- and assets - than govern¬ 


ment agencies which use diplo¬ 
matic channels. 

The trustee is likely to focus 
in particular on areas such as 
Liechtenstein, where trusts are 
suspected of holding the key to 
a secret Maxwell pot of gold, 
and the US, where companies 
in which members of the Max¬ 
well family had directorships 
or shares are suspected of hav¬ 
ing been used as vehicles for 
transferring cash beyond the 
more visible parameters of the 
Maxwell empire. 

Administrators of Maxwell 
companies have already begun 
legal action in the US, believ¬ 
ing that transfers to Leichten- 
stein companies occurred 
before and after Mr Robert 
Maxwell's death last year. 

Although not named in 
court, two companies - 
PH(US) Inc, a US company con¬ 


trolled by Swico Anstalt, a Lei- 
chtenstein company that is 
part of the Maxwell Founda¬ 
tion, and Spbere Inc, a Califor¬ 
nian computer games business 
also controlled from Leichten- 
stein - are tbe focus of this 
legal action. The Maxwell fami¬ 
ly's Liechtenstein associates 
made it clear last January that 
they were eager to co-operate 
with British investigators. 

Local lawyer Mr Werner 
Keicher, wbo is also a director 
of tbe Maxwell Foundation, 
has said that a way had yet to 
be found under Leichtenstein 
law to release assets. He also 
said there was a problem in 
sorting out the various compet¬ 
ing c laims of demandeurs. 

The trustee will look at the 
assets of Mrs Pandora Maxwell, 
including a £300.000 Oxford¬ 
shire house, to satisfy them¬ 


selves that the ownership is 
genuine. A bankruptcy trustee 
has the power to take back 
from a wife anything given to 
her by the bankrupt within tbe 
previous two years. 

After the trustee has gath¬ 
ered all the available assets he 
will distribute them to credi¬ 
tors. Priority goes to preferen¬ 
tial creditors, such as the 
Inland Revenue 
During his bankruptcy, 
which could last for years, Mr 
Maxwell would be debarred 
from being a company director 
or involved, directly or indi¬ 
rectly,' in the management of 
any company. 

Jimmy Burns, 
Raymond Hughes 
and Ian Rodger 
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, 5 Electricity 
:nJ watchdog: 

1 tor probes prices 


no 

Kim 


Professor Stephen LittlecMM, 
the electricity regulator, has 
written to National Power and 
PowerGen, the electricity gen¬ 
erators, asking them to 
^ explain why electricity prices 

^ have risen sharply since May. 

■ The move couM lead to a foil 
investigation of electricity 
prices, and might end with the. 
two generators being referred 
‘ to the Monopolies and Mergers 
Commission. 

t- : Professor Littlechfid 's fetters. 

were written after large dec- 
i tricity consumers .from the; 
Major Energy Users Council, a 
v. lobby group, complained in. 

v May that electricity prices 

were too high. . .. 


Bingham report 
delivered 

Lord Justice Bingham’s report 
\ on the closure of the Bank of 
. - 1 Credit and Commerce Interna¬ 
tional, the corrupt interna¬ 
tional banking group, has-been 
delivered to the Treasury and 
the Rank of England. 

Lord Bingham was commis- 
stoned last year by the Trea¬ 
sury and the Bank to investi¬ 
gate the rales of the Bank of 
■‘J k’ En gland and other OfflCUidbod- 
i ies in the events leading up .to 
BCCTs demise in July 1991. 

The Treasury has said it 
wants to publish as much of 
-- the report as it can. Its lawyers 
- will determine what can be 
released without prejudicing 
: ■ future criminal prosecutions or. 

:\.t infringing the Banking Act. 
Publication is unlikely until 
' early September. 


Ulster meeting 
planned 

The British and Irish govern¬ 
ments are due to meet hi Dub-, 
fin today In the last-round of 
the Strand Three talks on 
Northern Ireland’s political 
future, before adjourning all 
stages of the talks until Sep¬ 
tember 2. 

The meeting takes place fol¬ 
lowing declarations made at 


' •$>, 


the weekend, hr Mr Ian Pais¬ 
ley, the leader iff the pro-Brit¬ 
ish Damocretur Unionist Party 
in northern Ireland, that the 
talks will be “finished” if the 
Irish government does not 
make a commitment to hold a 
referendum on tbe controver¬ 
sial Articles Two and Three of 
the Irish constitution, when 
the Strand two talks resume In 
September. 

The Articles make a territo¬ 
rial claim to Northern Ireland 
by the Irish Republic. 

Mr Albert Reynolds, the 
Irish prime minister has 
rejected the Idea - off a referen¬ 
dum as being ^mpiansfide”. 


Engineering 
boost Urged 

A joint effort by government, 
academia -and industry is 
needed to boost investment in 
engineering research and 
development, the Institution ctf 
^Mechanical Engineers urges 
today. . .. . 

■ Tbe proposal for a forum to 
ro-ardinate action is one of 10 
recommendations - by the'insti¬ 
tution in a report which high¬ 
lights the labk of investment in 
UK engineering R&D compared 
with .countries such as Ger¬ 
many and Japan. 

.The institution, which repre¬ 
sents more than 78,000 engi¬ 
neers, says Investment in R&D 
is of critical importance in the 


coming decade and beyond for 
improving the inadequate per¬ 
formance of manuEacturing. 


Home lending 
up slightly 

Bank lending for bouse pur¬ 
chases increased modestly in 
the second quarter, but the 
rise did not represent a real 
improvement in the housing 
market, according to the Brit¬ 
ish Bankers Association. 

The latest quarterly figures 
from the BBA, the trade body 
for Britain’s nine biggest 
banking groups, showed that 
mortgage lending In the sec¬ 
ond quarter was £4.2bn 
compared with £3.6bn in the 
first quarter and £4.1bn a year 
ago. 


Land values 
fall further 

Residual land values, a sensi¬ 
tive indicator of the property 
industry, are still failing in 
moBt parts of the market, 
according to a new survey. 

The report, by Hlllier Parker, 
chartered surveyors, showed 
that such values in central 
London are between 17 and 8 
per cent of their peak in 1989. 

Residual land values, which 
are closely linked to the viabil¬ 
ity of property development. 


are calculated by subtracting 
development costs from the 
capital value of a potential 
development. 


Protest mars 
fourth test 

Managers of the Pakistani 
cricket team tonring England 
have reprimanded a player 
who protested at an umpiring 
decision during the fourth 
five-day test match against tbe 
En gl»th national side. 

Rashid Latif was fined £128 
by tbe English Test and 
County Cricket Board after 
throwing down his cap 
towards the end of the match 
at Headingley, northern 
England. En gland won by six 
wickets. 


Launch date 
for Classic FM 

Classic FM, the UK’s first 
national commercial radio sta¬ 
tion, plans to launch on Sep¬ 
tember 7. 

The 24-hours a day station 
has chosen 5,000 pieces of clas¬ 
sical music rated for accessibil¬ 
ity by a music adviser and 
scheduled by computer. “By 
Christmas we hope to have 
10.000 pieces,” said Mr Michael 
Bukht, Classic FM's pro¬ 
gramme controller. 



Brid g in g the gap: Teesside’s Transporter Bridge reopened yesterday following repairs which 
tested the Ingenuity of engineers. Opened in 1911 to link the north east steel works and shipyards 
which fined the River Tees, the Transporter was designed to carry cars across the river on a 
moving deck suspended at road level. It closed in 1890 for repairs which cost around £150,000. 



The Nihon Keizai Shimbun, belter known as the Nikkei, is the world's largest business and financial newspaper, 
published twice daily, with a morning circulation of 3 million. The Nikkei provides Japan’s top decision makers 
with an unrivalled global overview of key business and financial issues, backed by incisive 

comments and in-depth analysis. 

The Nikkei reaches all sectors of Japan's dynamic business community. It is a well respected publication 
providing reliable and accurate economic and business information. It is a newspaper without rival in Japan, 
reaching a readership that is powerful, wealthy and influential. 

So, if you want to give your sales a fighting chance in the Japanese market, discover the power of the Nikkei, 

NIKKEI 
Discover the power. 

For further information please contact tbe advertising department at 

Nihon Keizai Shimbun Europe Limited 

Bush House, North West Wing, Aldwych. London WC2B 4PJ Tel: 071-379 4994 Fax: 071-379 0378 
KettenhofWeg 22,6000 Frankfurt/MI, Germany Tel: 069-720214 Fax: 069-721209 
32, avenue de I'Opera, 75002 Paris, France Tel: 01 40 07 03 96 Fax: 0140 07 03 79 
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THE BARCELONA OLYMPICS 


OLYMPIC NEWS IN BRIEF 


Diving gold for China 


World champion Fu Mingxia 
extended China’s domination 
of women’s diving by winning 
the Olympic platform gold 
medal in breathtaking style. 

Fu, 13. was diving against 
herself daring the latter 
part of the competition, 
so complete was her mastery 
over the other 11 entrants. 

She eventually finished 
with 461.43 points, nearly 
50 ahead of Elena Mirochina 
of the Unified Team. Mary 



Ellen Clark of the US was third. 


UK in rowing semi-final 

British rowing star Steve Redgrave exuded Olympic class 
yesterday, cruising into the semi-finals of the coxless pairs 
with Matthew Pinsent. The Britons beat Slovenian rivals 
Iztok Cop and Denis Zvegalj with the day’s fastest time. 

Broome injured 

David Broome's hopes of competing in a sixth Olympics seemed 
to be hanging in the balance as the veteran showjumper 
was recovering from a fall from his horse in a pre-Games 
event. The 52-year-old, who first competed in the Games in 
Rome 32 years ago. injured his ribs in a tumble from a possible 
Olympic mount while riding in France at the weekend. 

Japan volleyball win 

Japan were awarded victory in a controversial Olympic volleyball 
match against the US which the Americans originally won 
3-1 The outcome of Sunday’s game was reversed after a Japanese 
protest was upheld by the International Volleyball Federation. 

CIS win freestyle relay 

The CIS won the men’s 4 x 200 metre freestyle final In a world 
record 7 minutes 11.95 seconds, followed by Sweden on 7:15.51. 

The US were third with 7:16.23. Britain came 6th on 722^7. 

Hungarian Tam as Darnyi, 25. broke his own Olympic record 
from 1938 to win the 400m Individual medley in 4:1423. ahead 
of Eric Namesnik of the US in 4:15.57 and Luca Sarchi of 
Italy in 4:16.34. 

Fourteen-year-old Kyoko Iwasaki of Japan won the 200m 
women’s breaststroke in an Olympic record 226. 65. Lin Li 
of C hina came second in 226.85, with Anita Nall of the US 
third in 226.88. 

Nicole Haislett, the top US female swimmer, surged in 
the final 50m of the women's 200m freestyle to finish in 1:57.90 
from Franziska Van Almsick of Germany on 1:58.00. Rerstin 
Kielgass of Germany won the bronze in 1:59.67. 

Pablo Morales came back from a 3 '.4-year lay-off by winning 
the 100m butterfly, finishing in 53.32secs from Rafal Szukala 
of Poland in 5325 and Anthony Nesty of Surinam, in 53.41. 

Cycling record for Boardman 

Britain's Chris Boardman came first with a world record 
of 4 minutes 27257 seconds in the first heat of cycling’s individual 
pursuit. J Lehmann of Germany came second, with M Kingsland 
of Australia third. 

Early bath for Turkish rower 

Turkish rower All Riza Bilal’s Olympic dreams were washed 
out when he fell into Lake Banyoles halfway through his 
single sculls beat. 



Force and finesse: American Rodney Smith (left, upside down) eventually eliminated Israel’s Matwai Baranov in the 68k wrestling. Right: gynmast Shannon Miller, of the US team, tip-toes on the beam 


Soccer: the good, the bad, the ugly 

Peter Berlin describes a contest between men and boys for gold, dollars — and glory 

T 


HE first of the Olym¬ 
pic soccer matches 
played in Barcelona 
called to mind a phil¬ 
osophical conundrum that has 
long baffled bar-room philoso¬ 
phers. When is a soccer ground 
half full and when is it hall 
empty? 

A crowd of 18,000 went to the 
120,000-capacity Nou Camp sta¬ 
dium to watch Italy beat the 
US. To Italy’s top young profes¬ 
sionals. such as Renato Buso, 
whose previous big-time match 
had been in front of 80,000 fans 
at Wembley in the European 
Cup final, Nou Camp must 
have seemed almost empty. To 
the US college students, the 
noisy fans who did come made 
the arena seem almost fulL 


Italy and Spain are the two 
most talented of the 16 
under-23 teams which are con¬ 
testing the Olympic soccer 
tournament. The Italian team 
is packed with players from 
Juventus. Sampdoria and AC 
Milan Many of the Spaniards 
play for Real and Atletico Mad¬ 
rid, and Barcelona. 

But here Spain and Italy 
have a problem. 

Before the tournament, the 
Spanish squad threatened to 
strike. They wanted more 
money. They knew that the 
Olympics needed a good home 
squad to fill seats. 

With games at the Nou 
Camp and three other 40.000- 
capacity grounds, the soccer 
tournament accounts for half 


THE FT ESSENTIALS RANGE 
(As essential as the FT itself.) 


The exclusive FT Essentials range (part of the 
FT Collection) could only have come from the 
Financial Tiroes. Our experience ensures that 
everything is designed to make the right 
impression in terms of elegance and efficiency. 

We've combined the finest materials and 
craftsmanship with a total practicality that's 
appreciated in today's business environment Each 
product is lined in FT-pink moire silk and is 
available in superb black leather. 

FT Essentials provide an excellent choice of 
business accessories from the immaculate FT 
Travel Organiser to a tubby FT Memo Pad for 
quick notes. As part of the FT Collection their 
quality is beyond doubt 

The FT Meetings Folder comes in a sleek 
black leather case with FT-pink moire silk lining 
and gilt corners. It has two pockets, an A4 FT-pink 
paper pad and a pen loop. (230mm x 320mm x 
12mm thick). 

The FT Credit Card Case incorporates plastic 
pouches for up to 10 cards and a leather pocket for 
records of credit card transactions. It has a blade 
leather case with FT-pink moiri silk lining. (82mm 
x 110mm x 5mm thick). 

The FT JotterfCalcuIator Wallet has a solar 
calculator on 3 magnetic base, a jotter with FT-pink 
paper and a ballpoint pen. It has a blade leather 
case with a clasp and gilt comers and is lined with 
FT-pink moirt silk. (82mm x 110mm x 5mm thick). 

The FT Business Card Case has three turned 
leather pockets that will comfortably hold 30 cards. 
It has a black leather case lined with FT-pink moire 
silk. (82mm x 110mm x 5mm thick). 

FT COLLECTION- 

A.Q U A L m:PB Q Posrn.Q N 

What we’ve shown here is but a small sample 
of the FT Collection, so why not send for the FT 
Collection colour catalogue and see for yourself? It 
is packed with many invaluable business essentials 
from diaries to document cases. Contact us now on 
071-799 2002 or write to FT Collection, FT Business 
Information. 50-64 Broadway, London SW1H 0DB 
or send your bumness card. 

msr mm $iQN$. mTLAST 
AJ) items will be doubly welcome if they are 
personalised with initials in high quality gold 
blocking. This kind of personal touch enhances the 
pleasure and the worth to the user. 

THE WORLHSMOST 
APPRECIATED BUSINESS GIFTS 
Our business gift services include * Gold 
blocking of your logo ■ Up to eight publicity pages 
in the diaries and personal organiser ■ Direct 
despatch to the recipients together with your com¬ 
pliments slips or greetings cards • Samples. 

LARGE ORDER DISCOUNTS 
Order 25 items or more from the FT Collection 
and you will qualify for discounts of up to 255-. 

Contact us now on 071-799 2002 for more 
details on our business gift services. 
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rORDER FORM 301032 

| Please tide where aopficabJo. 

_ Please send me the FT Collection catalogue. 

_ I am Interested m using the FT Collection as business 
gifts, please send me details. 

Z I wish to place a firm order as detailed below. 
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FOR YOUR FREE FT COLOUR l 

CATALOGUE FONG 071-799 2002 NOW! J 
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FT Cotiectfon. I 
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Tel: 071-790 2002. T#ex: 827282 FNTN GL { 
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the Olympic tickets on sale to 
fans. The Spanish players also 
argued that they might he 
injured in the Olympics. Their 
professional careers, they 
claimed, were not worth sacri¬ 
ficing for a mere gold medaL 
For them, the Olympics repre¬ 
sent risk. 

In the US, in contrast there 
is almost no professional soc¬ 
cer. For the American players, 
and for those from eastern 
Europe. Latin America and 
Africa, the Olympics are a 
shop window. The Games give 
them a chance to gain what 
the Italians and Spaniards 
have and fear losing. If Italy or 
Spain do not win file Olympic 
gold, it will be because will has 
triumphed over skill. 

■ -It was no surprise, then, that 
against Spain last Friday the 
Colombians came out kicking. 
But in front of their fens the 
home team held their nerve, 
kicked back and made their 
talent count in a 4-0 Group B 
win. In Group C, Tomas Brolin, 
a star in Italy, and Joachim 
BjOrklund both played with the 
same ferocity they showed for 
Sweden in the recent European 
championships. The Paraguay¬ 
ans clattered into Brolin but he 
clattered back. 

This is not to say the game 
was dirty. Outside the UK. 
players today are trained to 
use violence with discretion 
and the Swedes and Paraguay¬ 
ans are above all else well 
trained. The Swedish team is 


made up of men who recently 
followed a long league season 
by reaching the semifinals of 
the European championship 
and the final of the European 
Under-21 competition (they lost 
to Italy). Perhaps they are 
jaded, but 1 doubt it The short, 
round Brolin apart they are a 
collection of strapping young 
athletes, fit, strong, brave, 
their every move drilled and 
safe and predictable. " • 

.. The Paraguayans, mean¬ 
while, adopted the underdog 
tactics encouraged, by tourna¬ 
ments with a group format: 
play for a draw and hope some¬ 
thing will turn up. The game's 
few sparks came from Brolin. 
That is why he is being paid a 
fortune to. play In Italy while 
bis team-mates are merdy-wefi- 
paid and play in Scandinavia. 

Mercifully, the Italian team 
has flair to spare. If they had 
played 90 minutes against-the 
US as they did the first 21, they 
would have won by an Ameri¬ 
can football score. Instead, 
they stopped trying. They 
allowed the US to regroup, con¬ 
ceded a goal and ended the 
game hanging on to a 2-1 win. 

Even so, It was a contest 
between men and boys. The 
difference in the stature of soc¬ 
cer in the two countries was 
clearly demonstrated-by differ¬ 
ences in the stature of the 
players. The Italians, 1.6kg a 
man heavier and 8cm taller, 
simply looked more adult 
alongside the shorter, (hunkier 


Americans. In Italy, profes¬ 
sional soccer has first call on 
the nation's athletes; in the US 
the big men traditionally play 
football or basketball. 

On the other hand, everyone 
here is desperate for the US to 
do well so as to kindle enthusi¬ 
asm for the 1994 World Cup. 
They are unlikely to win a 
medal but there are encourag¬ 
ing signs. In the 1990 World 
Cup the US took on the full 
Italian team with a squad Of 
well-disciplined athletes. This 
team contains players prepared 
to trust their soccer instincts, 
such as winger Gobi Jones and 
midfielder .Claudio Reyna. 

raditionally, develop¬ 
ing nations offer first 
"file flair of ghetto 
football' anti-graft an 
discipline and work-rate later. 
The US,. which started by 
pinching athletes who were not 
big enough for other sports, 
are developing in reverse. 

Against Italy, Jones, the' 
smallest player on the field, 
took on and beat the .hulking 
Italian full backs Baggio and 
Matrecano. . 

Everywhere they look-in Bar¬ 
celona the American soccer 
players will see the Olympic 
mascot and be reminded of the 
huiniliatioii they received at 
the feet of his equally cuddly 
namesake. But even in defeat, 
Jones did his prospects of a 
lucrative contract far more 
good than any of the Swedes or 



Paraguayans did in avoiding 
defeat. 

Meantime, Fifa, soccer's gov¬ 
erning body, has fiddled with 
the rules again. It has decided 
that goalkeepers may not han¬ 
dle back passes. This, says 
Fife, will get rid of ‘•negative" 
football The Olympics is the 
first big competition to be 
played with the new rule. 

- How the rule will effect play 
is not crystal clear because tire 
players have not yet absorbed 
it Indeed, fire Swedes did not 
even know that the rule cov¬ 
ered back headers, too. 

. Certainly fewer defenders 
have turned, when in no dan¬ 
ger, and passed 30 metres back 
to the 'keeper. But they will 
start to do so again when they 
realise that if the goalie is 
unmarked he canstflltrap the 
hall with his feet, jog out of the 
area and welly the ball down 
field. 

In tight defensive situations, 
though, the new rule has trans¬ 
formed play. In the first 20 
minutes of their match, Buso 
and. his Italian colleagues 
pressed the US defenders 
relentlessly. Sometimes the US 
played the ball creatively out 
of defence: more often they 
panicked and belted it any¬ 
where - usually to the Italians 
close to goal - or panicked 
and did not belt it anywhere. 

Once they adjust to the new 
rule, players can worry again 
whether the stadium is half 
full - or half empty. 


Hatchet blade may have the edge 

Keith Wheatley on a new development in rowing technology 
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S UDDENLY, rowers have become 
highly design-conscious. All com¬ 
petitors at the Olympic regatta 
are being scrutinised for the 
shape of their oar blade. Cleaver or con¬ 
ventional? Six months ago the advent of a 
new hatchet-shaped blade, developed by 
an innovative US company, set rowing on 
its ear. 

Believers claim that the larger area of 
the new blade gives. more power per 
stroke. Against that is increased drag and 
wind resistance. Around the lakP ^Ho at 
Banyoles, the mountain resort 150km from 
Barcelona, little else is being talked about 
Mind games abound. 

The German eight current wold cham¬ 
pions and favourites far the gold medal 
c h anged hack to conventional blades a 
week ago. causing puzzlement among their 
opponents - possibly intentionally. 
Rumour has It that research at a Ge rman 
university has found against the hatchets. 
Most spectators and competitors agree 
that they are visually unappealing. 

"They may look ugly, but close your 
eyes and they feel fine,” said Steve Bed- 
grave, the British rower who is favourite 
for a third gold medal in the coxless pairs 
with partner Mathew Pinsent In tire same 
event his American opponents have tried 
the .new equipment and discarded it 
"My guys were slower with the big 
blades. There were some gains in fire first 
500 metres but it was a definite trade-off 
further down the course. Maybe you get 
more tired using them," said US coach 
Bruce Konapka, However, the bulk of the 
powerful US team will be using fire new 
oars. 

The hatchet oar originated .with the 
Dreissigacker brothers, Peter and Dick, in 
Vermont Their Concept n company intro¬ 
duced the successful Delta blade eight 
years ago, the first break from traditional 
oars in 30 years. 

Critics say that Concept II is far more 
interested In marketing that rowing. Cer¬ 
tainly the company knows how to sell. 

The first commercially available big- 
blade oars were tested against conven¬ 
tional sweeps in a blizzard last December 
by the Harvard A and B crews. Despite 
changeovers. the rowers with the new 
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equipment always won. Within an hour of 
the result leaking out, the Dreisslgackers 
had an order from Yale for eight hatchet 
oars at $350 each. 

Since then, any crew has/tended to feel 
at a pyschological disadvantage if it hasn't 
at least tried and discarded the new fash¬ 
ion.. 2 k try to protect poorer countries 
from spiralling costs, FISA,.rowing's gov¬ 
erning body, considered banning the big 
blades but decided against ifcr : 

One equipment manufacturer based at 
Banyoles for the Olympic regatta said that 
he had refitted & tatted'Estonian eight 
out of h u man charity r^tfren .witnessed 
we crew turn up with S3£Q0 worth of new 
big-blade oars fortoeir first'practice, 

“There Is a huge amomit of pme fashion 
and kidology in this,'? cautioned Austra¬ 
lian team coach Pan! Thompson. “If . the 
opposition Is using them,-any sportsman 
wants to feel he is on equal tenns.’ f - • : 

Some of the little scientific research that -' 


has been undertaken on big-blade oars has 
been done at the world-renowned bio-me¬ 
chanical department of the Australian 
Institute of Sport in Canberra. 

Ac cording to Thompson, there is a mea¬ 
surable advantage at sub-maximal strike 
rates, fet flng Somewhat as the rowers peak 
at full power. The effect was more marked 
with physically stronger rowers. 

_ A £atost that was an easily perceived dif¬ 
ficulty of handling the big blades in hig her 
wmds. In the end if s the motor in the 
machine , not the colour you patnt the box, 
that is going to make the difference" said 
Thompson. 

There is some evidence that the more 
e xperi enced rowers are more sceptical 
Perm Karpinnen, a Finn single sculler 
three gold medals and now attending 1 
ms fifth Olympics, handed his hatchets 
to Zurich equipment manufacturer 
Stampfli after a short triaL 
. “He just gave them back and said ‘wood 

“ m P an y *>«« Melchior 
Bnrgin, himself a former world champion 
. rower. 

“Aesthetically it’s not appealing," 
agreed Burgin, “but people said that when 
we m oved from wooden to composite 
wats. Scientifically, nothing Is proved. If 
toe Gwman eight wins with traditional 
°ars d’s going to have a lot of people 
scratching their beads. It caused coasted 
nation when they dropped big blades after 
. me Lucerne rhnmpirm f-^jpfj» 

_.Altoough Bnrgin is benefiting commer- 
from what he describes as “everyone 
, roshihg to buy new equipment” he Is sad 
tojee a conservative sport felling over- 

oar manufacturer Howard 
Croaker, sharing Burgin’s workshop, 
IS??? 0ut toe stars do well here 
SS'SS ^ ea 8 n » every college kid and 

■ SfdSto ^ e ^ g?fag ?0 1)6 badirerin K 

tUn l tto ‘ a* ralyones 

n*SrS? ,r ’ mor f a rower than a bush 
Oessoan, agzeed with him. “My turnover 
onoara. is already np-400 per aSTiSs 
. has opened a whole hew can of 
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Authors 


for DIY 


' jb a - i ' Almost anyone can 
87*' M jk' 1361:01116 a publisher 
of books, maga- 
fll; '-rr f zines, comics or 
' ‘.jSj&L Pamphlets - all 
‘ t&fiy need is a desk- 

-vfHL' . top publishing sys- 

‘ „,er tem. This computer; 

which can produce 
. .THE JOB, high quality test, 
graphics .and even, 
photographic images, has spawned 
a host of small presses and publish¬ 
ers. . 

.At the last count there were 
about 6,000 In the UK, while in the 
US it has been estimated there will 
be around 200,000 small presses by 
the end. of the decade. 

The' small desktop-based presses 
are attracting discontented authors 
■who have been turned down by the 
principal publishing houses, and 
publishers who have either been 
laid off, or are tired of wo rking for 
big employers. Bizarre and outra¬ 
geous books on subjects ranging 
from corn circle spotting to success¬ 
ful busking in Europe, are now 
being printed and are proving popu¬ 
lar with readers who are bored with 
orthodox literature. 

Desktop publishing systems 
enable many comers in traditional 
publishing to be cut. Anyone who 
can use a “mouse" can produce a 
limitless range of images on the 
computer screen to create an eye¬ 
catching picture for a cover. 

With a little capital and the 
expert advice of the Small Press 
Group it is possible to set up a desk¬ 
top-based small press. 

A DTP-based press can earn a sur¬ 
prisingly high amount Five thou¬ 
sand copies of a popular book priced 
at £10 each will give a return of 
£50,000. Each book can be produced 
for as little as £1. Some presses 
claim they can do it for less. 

Most small presses offer their 
authors 7 to 10 per cent of any roy¬ 
alties, although some oilier a much 
lower percentage. A greater prob¬ 
lem arises in getting the books 
widely distributed and reviewed - 
economies of scale work in favour 
of the larger houses. This makes it 
advisable to stick to specialised sub¬ 
jects. 

For further information contact The 
Small Press Group, BM Bozo, Lon¬ 
don WCIN3XX: (Tel- 0234-211606). 

Thomas Slemen 


r : ;I. T he best that Emma Bridge- 
v -/ j water hopes for when she 
■ -- 1 goes tO see s han> mayiagpf 

-EL is that .he - and so far in 
her career it always has been a he 

- has a wife who reads glossy mag¬ 
azines. 

Bridgewater's business is design¬ 
ing, making and selling classy 
hand-decorated pottery that is 
muchfeatured in the pages of styl¬ 
ish publications. . 

Her problem is that the product 
has .«. predominantly feminine 
appeal; she has found manag¬ 
ers, meanwhile, are invariably 

raw lp ..... 

The perception of women starting 
op th ei r own businesses is that they' 
Dace more problems than men. Top 
of the list of complaints Is that they 
are hot taken seriously enough by 
colleagues or business contacts, 
according to a Barclays report pub¬ 
lished earlier this year*. 

- .Bart of this problem may be that 
women tend to set up very different 
sorts of businesses than their male 
counterparts: While almost a third 
of start-ups - are by women, they are 
concentrated in the service sector, 
commonly in retailing; Unsurpris¬ 
ingly, women’s businesses may 
often be based on an extension of 
their tracBtfenal roles an d existing 
experience. And, as in Bridgewa¬ 
ter’s case, the product or service 
itself may appeal more to women 
than to men. 

When faced with a proposition 
with which, they have difficulty in 
identifying, bank managers display 
an astonishing lack of curiosity, 
according to Bridgewater. *Tve 
found ♦ham extremely unwilling to 
try and discover anything about the 
business. Even to step across the 
road to see what we make seems too 
much effort They have only been 
interested in profit and: security. 
This seems to me desperately stupid 


T he German Mittelstand - 
the 10,000 small- to medium- 
size businesses which 
account for half of Germany's GNP 
- is in Sales are likely 

to shrink fids year, the workforce 
is- going to have to be reduced, 
wages are too high, environmental 
regulations are too tough and, most 
serious of all, they face succession 
problems as their owner-managers 
approach retirement age. 

‘ These, at least, are the conclu¬ 
sions of a recent poll of 206 Mittel- 
stand Hwwpan^ conducted by the 
German arm of 3i,- the UK invest¬ 
ment capital group. 

Of thaw indus trial companies, 44 
per cent are predicting a foil in 
sales during the present business 
year, compared to more than 70 per 
cent which increased sales in 
1991-92. More than half are plan¬ 
ning to reduce the number of 
.employees, 44 per cent are going to 


Diane Summers explains why women entrepreneurs 
have to try much harder to succeed 


managers 

glaze over 


and short-sighted," she says. 

From the banks' point of .view, 
Bridgewater’s experience would 
suggest missed opportunities. As 
Baroness Denton, small firms minis¬ 
ter, points out, somewhere out there 
“the bank manager who first turned 
down Anita Roddick must lie awake 
at night". 

Clearly, a solution would be more 
female bank managers, although 
Bridgewater is not attracted to the 
US notion of banks specifically for 
women. One piece of progress 
would be to abolish the “big mahog¬ 
any desk carry-on designed to 
intimidate”, as she rails the inter¬ 
view with the bank manager. Banks 
need to evolve a different way of 
assessing business projects brought 
to them by women, perhaps by 
using mixed-sex panels, she argues. 

“Instead of & nasty grilling ses¬ 
sion that’s more like a viva, Td pre¬ 
fer to have a discussion, preferably 
with a group of people. The confron¬ 
tational approach is very alien to a 
lot of women,” says Bridgewater. 

Fortunately she had already ttmHp 
a start in her business before her 
own viva came up. With no formal 
training and barely covering her 
costs, she started to buy pottery. 


Problems experienced by 
women setting .up in 
business 

Not being taken seriously by 45% 

colleagues/business contacts 

The additional burden of family 40% 

responsibilities 

Sex discrimination by suppliers/ 28% 
customers 

Pressure to stay at home and 16 % 

support their partner 

Sex discrimination by 14% 

institutions/go ve mment 

High cost of crflche/nannles/ 9% 

nursery facilities _ 

Source: Bar days 


decorating, gla ring and firing it her¬ 
self She claims her bank woke up 
to the fact she was in business 
“when my cheques stopped being 
made out to Fiorucci and Threshers 
and started to he to suppliers in 
Stoke". 

Now aged 31, Bridgewater is the 
eponymous chairman (she will have 
no truck with what she considers 
feminist-speak) of a company with a 
turnover of £L25m. Between a shop 
in London's Fulham Road and a fac¬ 
tory in Stoke-on-Trent the business 
employs about 35 people and has 


made the transition from a “girlie- 
craftie profile to market leader in 
'casual dining’, as china buyers r»n 
it. And I feel I've barely started 
yet,” she says. 

Top of the list of problems faced 
by women in small businesses may 
be not being taken seriously; close 
behind, however, are the double 
pressures that particularly affect 
women of combining a business 
start-up and sustaining family life 
and domestic responsibilities. 

Bridgewater’s workroom behind 
the shop is a pleasant confusion of 
children, sofas and dogs. Husband 
Matthew Bice, painter and a joint 
managing director of the company, 
will some days cook them all lunch 
there; other days she will go the few 
yards back to their house. There 
have been times when she has been 
able to get away with putting very 
few hours into work; at present she 
is on a run of 10 -hour days. 

In case it all sounds too much like 
some neo arts and crafts movement 
idyll. Bridgewater describes the 
diverse pulls on her time and atten¬ 
tion as “horrendous". 

Running a business "suits single 
people”, she says. "I spent my 
twenties creating a vehicle for my 



' , -M 


Picture- Aahley Astnrood 

Emma Bridgewater: sustaining family life is one of the pressures 

strengths; I’ve spent the four-and-a- easy, are doing girls a disservice." 
half years since we married trying * Starting Up - A Barclays Report 
to work out how to accommodate on Britain's Smalt Business Men 
the business alongside marriage and Women Market Research Enter- 
sod children. Those ‘you can have prises. Free from Paragon Communi¬ 
ty all’ types, who make it look so cations. Tel 071-734 6030. 


Problems pile up for ageing owners 

David Waller investigates the difficulties facing Mittelstand companies 


cot back their capital investment 
and a third expect a decline in 
profit. 

Nearly half the managers polled 
were more than 50 years old and 13 
per cent were older than 60. In 
addition more than half had been 
running the business for more than 
10 years. The chief long-term worry 
of more than 90 per emit of the 
total poll is management succes¬ 
sion. 

More than half of those polled do 
not have a stake in the business, 
indicating that the owners have 
already moved on from day-to-day 
management. 

The survey does not attempt to 


look at some of the more funda¬ 
mental reasons for the Mittel- 
stand’s troubles, which reflect, 
inter alia, increased competition in 
certain sectors because of the sin¬ 
gle European market programme 
(for example, In file transport sec¬ 
tor) and the difficulties being expe¬ 
rienced by motor components man¬ 
ufacturers, many of which are 
coming under intense pressure as 
car manufacturers strive to rednee 
their costs. 

Bnt from the venture capital 
industry's point of view, the results 
of the survey are encouraging. The 
survey identifies a pool of experi¬ 
enced managers who put a greater 


value on bidependence than on job 
security and money. 

Surprisingly, given the conserva¬ 
tism of Germany in financial mat¬ 
ters, many of these managers are 
prepared to consider participating 
in a management buy-ont of the 
company at which they work - or 
even in a buy-in, buying another 
company with the help of a finan¬ 
cial institution such as 3L 

On the other side of the equation, 
owner-managers are increasingly 
prepared to consider selling to 
management. 

As Thomas Schlytter-Henrichsen, 
joint head of 3i’s Frankfurt office, 
puts it: “The managers have 


achieved everything they want to 
achieve as managers and want to 
become owners. The owners are 
prepared to sell to them." There is, 
thongh, a “communications defi- 
df\ because the managers do not 
realise that the owners may be pre¬ 
pared to selL Hence a role for 31 in 
putting the two parties together 
and financing the transactioH- 
!t is not just 3i which is eager to 
participate in this potentially enor¬ 
mous market: the German hanks 
have their own venture capital sub¬ 
sidiaries and increasing numbers of 
overseas venture capita] houses are 
setting up in Germany. 

The trouble is that - in spite of 


the satisfactory results of the poll 

- it Is a very slow process persuad¬ 
ing the owner of a Mittelstand com¬ 
pany to sell to anyone. let alone his 
management 31 has been in Frank- 
fort since the middle of 1986 and 
has done only 23 deals in that time 

- fewer than five a year. 

In the meantime, the survey has 
picked out a new breed of German 
manager the relative youngster 
whose background is in finance 
rather than in production and engi¬ 
neering. 

Those rich inheritors who 
decided to work rather than going 
shopping are showing signs of not 
wanting to get their hands dirty. 
Copies of the report, Der Mittelstand 
tmd die Nachfolgeproblematik, can 
be obtained from 3i Gesellschafl fur 
Industriebeteiligungen, Bockenhei- 
mer Landstrasse 55. 6000 Frankfurt 
1. Germany. Tel Frankfurt (069) 
710000-0. 


BUSINESS OPPORTUNITIES 


: Emrama mro caniiTHun 


DOES YOUR COMPANY NEED FINANCE? 
UK and European Companies! - 
Equity and Debt Finance raised foe 


• Mgmt Buy-Outs/Buy-Ins • Working Capital 

• Post-recession Expansion •' Acquisitions 

• Refmancmg/Restrnduring • Debt Replac emen t 

■ and .' • 

other funding purposes 
Call Oscar Williams on 071r353 4212 
or write RK 

Capital & Management Pic 
Hamilton House, Victoria Embankment, London EC4Y 0HA 


YOU WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
. AND YOU WANT-IT NOW. 



Our business centre* are there for you. 
When you want them, for a* long a* 

. you need them. " 

Tel: London 071 872 5890 ' 

. USA: Toll Free +800 33l_6664 
Your partner In over 70 international basin ere cities 


SPONSOR FOR BBC TELEVISED 
WORLD BAREFOOT WATER SKI 
CHAMPIONSHIPS, SEPTEMBER 1992 
NEEDED URGENTLY 
Please contact Gill Hill oh 071833 2855 now!! 


Surrey baaed Pic company is continuing with 1992 expansion plans 

based in following anas: Print Reprographics.(Digital and Manual) 
marketing and publishing, and as such invites initial discussions with 

principals of profitable or insolvent business Expansion plans with 
strong experienced management teem offers significant 
dcvclo pna c n t A a qal a l gain opportunities for appropriate partners. In first 
instance write with brief profile, of business to Box A4222, Financial 
Times,One Southwark Bridge, London SEl 9HL. - 


Vebtube 1B AmUKWBB 

New UK coMpanr ageta.pnxMi cppanusrtyier Eoreotan imim. Suxaetiut art 

N 8 t *> vedSad iwiMp—m irepi pm. Plu d. etc) prericuUy rtrtpni. maredaewred aid 
raslMM* conrau rod potortond shemnb atfmM far rtriMdatMfeuiro - tabftg 
twMttvalKl deft* saMte dura** (moon Sne.«to« rertm sought - '8 buqmma iaam 
(lounriarmtlWvV ^ nay paid wjQt n elU rts i ra pin itrt i ruhj i N . Uxmam ■ Cta n mrt. UK. 

Gad Kathryn In Boston Tel S17 #323MSfer Montanan pude. Howl 


“1 needed a commercial 
mortgage, I had to move 
fast, who should I call?” 


071 49 v > 40! 

Nykredit 


We are a well established Induction Hearing company serving many 
industries - examples are brazing/heat treatment/adhesive 
curing/paint drying/robber debonding/ tamper evident cap 
sealing/plastic to metal bocdxng/getar firing etc etc. 

We have a range of stale of the ait products, patented technology 
and a first rate reputation. 

Enthmriastic agents required to service several export markers. 

Chahenham Induction Heating Lindled, Baitledown Trading Estate, 
Ctulunham, Gtos.GLS2 6RU.Engtond.TeL-0242 514042 Fax;0242224146. 


LUXURY 
HOLIDAY HOMES 

I.IVIV, A >h;d\P IV'OMl' 

IN CORNWALL 





COMPANY DOCTOR 

Having fiiiiduid major project ix now 
available for a freak challenge. 
Roeon » t r uc ti o n , over manning, naff 
deployment, caafa How, negotiations 
with cmfimta. bank facilities property 
involvements, marketing e ffi c i e n cy 
etc. Completely near approach a 
speciality, ofieaunfirthodox. Ins sot 
cheap bat well , worth the ceiu 
Complete confidentiality. Write to 
Box A4I82, Financial Times. One 
S opti n g ti k Bridge, London 5E19HL 

REVENUE FOR 
RETAILERS 

Managing Director or leading 
international group with interest! in 
security .seeks a non-executive 
directorship with a prominent retail 
o r g anis atio n. 

He will inject considerable revenue 
generating expanse. 

Write to; Box M22Q, financial 
Timas. One Souhwsrk Bridge. 
London SEl 9HL 


FREE MIS DESIGN 
Management Information 
System designed for free - as 
undergraduate’s FINAL YEAR 
PROJECT FOR BSc (Hons) 
degree in the field of Computer 
Science. University supervised. 

Write toe Box A421A Hnancist Timea. 
Ooo Southwark Bridge, Loadaa SEl 9HL 

PTFEENGINEOIL ADDITIVES 
& STATE-OF-THE-ART 
ENERGY SAVING 
LUBRICANTS 

Rate opportunity available to company 
wishing to market this unique range of 
products. Worldwide captive mar k et. 
Writ* so Box MUZ. FmaaeUTtmue. 
One 5/nSbua-k Bridge. LnndanSEl SUL 


/U/__TN Private Investors 

LVGRJ Seek Opportunities 

Venture Capital Report (enl97S) 
is subscribed to by investors and 
features entrepreneurs" ventures. 

Free Information pack 

Tel: 0491 579999 

EQUITY PARTNER 
REQUIRED 
FOR 

MBO or subilaatial landscaping 
huajnraa Full/pul-uxuo role as Finance 
Director. Construction Industry 
experience preferred. 

Location M40 condor. 

Tate MM7PS824 alter tpmiteftMJR 

KAMO RJMDtKG PUTS protwgicnel hetp leu 
companies m dUHJouny. Clry & Inemulal 
Securities PLC. 07M0S 4200 


FREEHOLD QUARRY FOR SALE 

in South Hertfordshire. Site 
comprises almost 50 acres and 
contains up to 1_5 million tonnes 
of chalk, sand and gravel; when 
excavated, about 1.5 million 
cubic metres of licensed void 
space will be added to the present 
space of about 300.000 cubic 
metres. A substantial private 
residence is indoded. Offers in 
excess of £1-25 million invited. 

Write to Box No A4237, 
Financial times. One Southwark 
Bridge, London SEl 9HL 

ESTABLISHED SUPPLIER OF 
COMPUTER CONSUMABLES 
specislising in accounting software 
business forms offering to sell its 
customer base sad trade name that 
consistently generates annual turnover 
of I500k+ and 40% grosa margin. 
Offer should be aUractive to any 
existing supplier to this market as low 
cqsi 'add on" to existing operation. 
Price Guide £200t 

Principal* only pUeta apply to Bo* A*238. 
fiwncul Tiauz, One SouOouark Bridge. 
London SEl 9HL 

CHANNEL ISLANDS 
Offshore Company Forma¬ 
tion and Administration. 
Also Liberia. Panama & 
BVl etc Total offshore facili¬ 
ties and services. 

For details and appointment 
write: 

Cray Trust Ltd.. Bclmcmi House. IS 
Bdmont Rd. St Hdier, Jctacv. C.l. 

Tel: 0534 7S774. Fax- 05*4 JS40I 
Tit 41COFORM C 

A RESPECTABLE 
CHANNEL ISLANDS 

e lea rook component distributor 
welcomes enquires from main¬ 
land companies with a view to 
the establishment of overseas 
markets. All replies treated with 
the strictest confidence to. 

Write to Box A4223. Financial 
Times. 

One Southwark Bridge. 

I London SEl 9HL. 

GOLF DEVELOPMENT 
PROJECT AND LEISURE 
INVESTMENT 
Investment opportunity in 200 
acre Golf Hotel and Leisure 
development project for either . 
entreprenuer or consortium. 
Enquires to L e isure Estates 
103231899656. 


NEW INVESTOR 
URGENTLY SOUGHT 

Replacement owner needed for this 
superb purpose-built 65’ charter 
yacht, now available for a bargain 
price of £497,000 instead of 
£650,000- Currently in build in the 
UK, vessel will oner our Caribbean 
charier fleet with income stream of 
£50,000 pa, plus substantial owner 
benefits St opportunity for capital 
appreciation. 

Call George on 0473 37 407 or 
_ Fax 0473 37 445 _ 

BLINDS COMPANY 

Strongly regional and 
successful blinds company 
seeks partners/joint ventures for 
expansion. 

Reue wore to Bos No A4225, Financial 
Tunes, One Southwark Bridge, London 
SEl 9HL. Principals only. 

MATERIALS HANDLING 
Equity and/or rabtunUaJ manufacturing 
partnos required to ntppotl eaplonaimn of 
worldwide markets with newly developed 
automated loadtag/uoloading tyncm for 
container!, iraileri ere. Additional 
daiivuivo producu also ready fo> 
dovdopmsu with suitable panned. Write 
lo Box A423P, Financial Times. One 
Southwark Bridge, London SEl 9HL 

Offered For Sale 
£125,000 of 100% equity 
secured loans yielding 
APR of 35% and above. 
Contact 

Fax No: 071 487 5733 
For Immediate Response 

UNIQUE 

OPPORTUNITY 


to i a vest in well known 
’youth culture* magazine. 

Telephone 0705 200500 edict hours 


EPOXY. POLYURETHANE, 
POLYESTER 

and sctjHc ram vyvlern lor iW-nng. 
surface cnaunp. odheuwi. pb-.uc met¬ 
als in the maintenance am) mil 
eng n c cna g Acids, tot rale tmtks >ou< 
own taheL Suabird system or to jour 
spectfatron. BCC Lid. Weiherby. W 
Yorkshire LS23 78Z. 

Tel 0937 843413. 


_ BUSINESS WANTED _ 

Substantial European hotel owners/operators seek 100 
room plus 3/4 star hotel in Central London to lease, 
ideally with purchase option. 

Bona fides and strict confidentiality assured. 

Davis Frankel & Mead (Solicitors) 

33 Welbeck Street 
London W1M 7PG 
FAX No: 071-872 002415 
Quote Ref: AYM12366 


BUSINESS WANTED 


BUSINESS WANTED 
UTILITIES CONTRACTOR 

M P Buikc pic a National Utility Contracting organisation and a 
subsidiary of a substantial listed group, wishes to acquire other 
complementary businesses, including specialists in trenchless 
technology, with a view to maximising any synergy that would 
exist between the respective organisations. 

Respondents should be able to demonstrate a proven record of 
service to Water, Gas, Electricity, Telecommunications or Cable 
Television clients. Minimum turnover £5 million with no upper 
limits. Preferably but not necessarily profitable. However, a 
complete and proven management team is essential. 


Please reply to: 


M P Burke Esq 
M P Burke pic 
78 Park Street 
Wombwcll 
Barnsley S73 0HH 
Tel: 0226 759521 


RIGHTSIZING 

West London Distribution 
Company seeking critical mass 
oilers safe haven to computer 
I rade distribution oriented 
companies with sales and technical 
skills. Reduce overheads and 
increase profitability by utilising 
our premises and financial and 
marketing expertise. 

Various options open. Outline 
propositions in total confidence to; 
Box No A4224, Financial Times, 
One Soulhwatk Bridge. London 
_ SEl 9HL _ 

BAYTREE INVESTORS - an 
international Acquisitions firm is 
seeking to buy Companies with 
turnover of SI0,000,000 plus in 
Trucking, Manufacturing, 
Mechanical Contracting, Financial 
Services. Principals or Lheir 
advisers, please contact: 

JOHN FITZGERALD IM_ 
BAYTREE INVESTORS, 

6 Sullivan's Quay, Cork, Irrland 
Tel: 353 21 9MS77. 

_ Fas: 353 21310213 _ 

WANTED - 

Companies producing product 
for the tourist and gift markets. 
Musi be strong on manufactur¬ 
ing. located in the U.K. and 
with turnover up to Elm. 

Ptcxv Mile to Bui 44224. Finjonal 
Timrt. One Southwark Bndjr. London 
SEl4KL 


WINDOW BLINDS 

We arc seeking to acquire 
window blind manufacturers and 
retailers to grow our business. 
Management retained if wished, 
tf you are considering selling, pl a te write 
to Bos No A4226, Financial Times. One 
Southwark Bridge, London SEl PUL 

PRINCIPAL SEEKS 
COMPANY WITH: 

- Ttover app 13m — £10m 

- Stable financial history 

- Recurring revenue income 

Contact Simon Webster, Inscandt Lid, 22 
Upper Crosvenor Street. London W1X 9PB. 
Tcl: 071 629 8696 _ 

TITLES WANTED 
Magazine Publisher;: are 
looking to acquire consumer 
titles or smalt publishing 
company. Please write to Box 
No A4230, Financial Times, 
One Southwark Bridge. London 
SEl 9HL _ 

POWER SUPPLY 
MANUFACTURER 
keen us expand by acquisition up 
to £5 million t/o. Suitable 
proprietor looking to retire. 

Hease write to Box No A4231. Em uvol 
Tones. One Southwiik Budge. London 
SEl 9HL Principals only. 


BUSINESS SERVICES 


STOP! THINK BEFORE GOING 
BANKRUPT OR LIQUIDATING 
YOUR BUSINESS 
Fryer & Go. Chartered Accountants, 
ire Licensed Insolvency Practitioner* 
who could help you to find an 
alternative. Please ring either; 
Pinkie Chatcr on Luton (8582) 32484 
or Alan Taub on 081-209 1125 or 
_ C831-356S96 _ 

Voor OBtfwa OOea Uanoin Secretarial Ser¬ 
vices ua Itle of ManTel- (08241 872471 
Fa.. 676Q85 

YOUH omet IN LONDON Fran 70p a day. 
AccomiTel Ans'Tlx'Fa.'MaM Bo. etc 
OHM* Ban Tel 071 436 0768 Fa* 071 580 
1729 


ACCOUNTANTS-BUSINESS ADVISORS & 
COnPOnATE FINANCE - BMW Bros Tel.' 
Fai 10245) 464173 


DIRECT MAIL LISTS I SERVICES 100'S el 
reedy-mod? u^ls itmnoOIOlely atrailaDle 
Suppliers to /ceding UK companies Free 
analogies.staJtei-etan Fieepost CPicnev 
lef. Susao-Tel 02*3 760711 


BU8M3S AND ASSCTSOf aohranl and iiaal- 
vent companies . lor M<e Su&riKa and 
ASMB.Tel 071 282 lIMfMon - Fn) 


HARLET STREET BUSINESS CENTRE. Fully 
strntsd oWcm. business adflre&s Mora- 
iQam. an MCtotariai wnnees. ptus true 

telephone ano mesaage latnnq lor (ureter 
OW1II5 phone 071 637 5405 
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Kings Parking Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, N. G. Atkinson and 
R. W. Wilson, offer for sale the business and assets of this car 
parking operator. 

Features include: 

English Operations 

□ 24 managed car parks. 

□ Car parking operations linked to public transport and hospitals. 

□ Specialist experience in Pay & Display Systems. 

Scottish Operations 

□ 2 managed car parks. 

□ Prime freehold multistorey car park. 

□ Other commercial developments. 

For further details contact either Nigel Atkinson or Malcolm War 
at the address below. 


MotttalondH PO Box 810. Friary Court. 65 Crulched Friars. London EON 2NP. 

M»ataa Tel: 071 936 3000. Fax: 071 480 6S8I 

iHtW Ml lM M Auihunwd b» ilw lnaiiuie uf Chartered Aammuiiis » England and Wales lo carry oo Investment Duanec. 
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West Industries pic 

(In Administrative Receivership) 

The Joint Administrative Receivers, John Wilson and 
Nicholas Dargan, offer for sale the company’s interest in the 
following: 

□ A Humberside specialist fabricator and installer of 
pipework and steel structures. 

□ A West Country manufacturer and distributor of specialist 
marine equipment. 

For further information please contact John Wilson, the Joint 
Administrative Receiver, or Ian Stanton at the address below. 


I Woodborouuh Road. Nottingham NGI 3FG. 

Tel: 0602 500511. Fax: 0602 590979. 

Aulhomed by ihr Inflame of Chartered Aoawnianis in £nghu>d and Woles lo carry on Investment Business 


Humberts ■ leisure 


On the instructions or Cr»t Nlchokoon Pic and Camper & Nfchotsons Maritas Ltd 

Three superb and. profitable marina businesses 


’■ -' v> ''x Y V.£. ' r « «*. 
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/ CAST IRON AND WOODEN FURNITURE 
f MANUFACTURER 


The Joint Administrative Receivers, Mark Patios and Michael Hotrods. offer for sate the businesses and assets of 
this designer, manufacturer and supplier of cast iron and wooden street furniture. 

Principal features of the businesses Indude: 

• turnover c. £4 million per annum 

• customer base consisting ot local authorities, county councils and contractors 

• extensive range of designs, products and moulds 

• toehold properties ot offices and showroom ot Raddifle, Manchester 

• leasehold premises of warehouses and factory at Preslwlch, Manchester. 

For further information, please contact the Joint Administrative Receiver, 

Mark Polios (quoting ref. RW) at Cork Gufty, Abacus Court, 6 Mkwhuil Street, 

Manchester Ml 3ED. Telephone: 061 236 9200. Fax: 061 228 3920. 

Cork Gully is suihonwaJ in ibr name of Coopers & Lybrand by the Institute of Chartered 
Accountant, in England and Wales lo carry on Invesunenl Business. 


Cork Gully 



BNC Tipton Limited 

The Joint Administrative Receivers offer for sale the business and assets of 
the above company. 

The business, based In the West Midlands, comprises the manufacture of 
hot forged nuts and bolts and upset forge specials. 

Principal features include: 

■ Freehold property. 

■ Plant and machinery. 

■ Trading Stock. 

■ Turnover in the region of £1.1m. 

■ Order book in the region of £125,000. 

■ Fully approved BS 5750. 

■ Diverse customers from a wide range of industries. 

For further information contact the Joint Administrative Receiver, 

Ann Davies. KPMG Peat Marwick, 2 Cornwall Street, Birmingham B3 2DL 
Tel: 021 233 1666. Fax: 021 233 4390. 

kkMGJ Corporate Recovery 


C0NERR1GAL TEQRANTA 
(involuntary liquidation) 
Workwear Apparel Manufacturing 
Facility for Sale 

Offers invited for Workwear Apparel 
Manufacturing Facility which is for 
sale as a single production unit. The 
plant is located in Falcarragh, Co. 
Donegal, Ireland and has access lo a 
highly skilled workforce which is 
available locally. For further 
particulars apply to: Mr Martin 
Coggins, A.CA, Liquidator, East & 
Company, 62-65 John Street, Sfiga, 
Ireland. Tel: 010353 71 42736 


INVITATION 

For the submission of Declarations of Interest for the separate Purchase 
of the production units and other assets of “HELLENIC CHEMICAL 
PRODUCTS A FERTILIZERS COMPANY SJi .” of Athens, Crewe 

This is j second inviuiioci to all interested parties Tor the submission of non- 
binding written Declarations of Interest Tor the purchase of one or more of the 
production units and other assets of 'HELLENIC CHEMICAL PRODUCTS A 
FERTILIZERS COMPANY S.A.". of Athens, Greece; presently being under 
liquidation. 

Production units and other assets offered for sale (by way of public bids) 
include the following (all being located in Greece): 

I. MANUFACTURING - DRAPETSONA INDUSTRIAL COMPLEX (for 
fertilizers, acids, agricultural chemicals and sheet glass). 

Z MINES 
3. QUARRIES 
A. REAL ESTATE 

5. PORTFOLIO OF STOCKS IN GR EEK COMPANY 

Declarations of Interest should be submitted not later than 14 August 1992 (if. 
within 20 days from ihc first publication of this notice in the Financial Times, 
which took place on the 25ih July 1992) to the Liquidator or the Company: 
"ETMNIKl KEFALEOU S.A. Administration of Assets and Liabilities - , of I, 
Skoulcniou Sir., 105 61 Alhcns, Greece. Tel no- +30-1-323.14.8-1, fas: +30-1- j 
321.79.05, idea: 216867 KEF GR. 

Also, as regards, in particular, the purchase of ihc MINES (in Challcidiki),' 
declarations of imerest may bo submitted to and further information may be 
obtained from the Liquidator's special advisor CITIBANK NA, Athens Branch, 

8 Olhoiws Sl. Alhcns 105 57, tel. +30-1-32-1.86.56, fax+30-1-324.32.77 (Aon- 
Mr. Vassilis Tstlibaris. Vice President). 

For further information please refer to the first publication of this notice in the 
Financial Times, as mentioned hereinabove and/or us the Liquidator of the 
Company faun. Mr Peter P. Draco poolers) from 10.00 in I2fo0 

The Liquidator 
ETHNIKI KEFALEOU S.A. 

Administration of Assets and Liabilities 


FOR SALE GROWTH BUSINESS 

Well established Tree Nursery supplying broadleaved and 
coniferous trees lor environmental improvement and forestry. 

■ Established customer base UK and abroad 

* Turnover area £l.5m 

* Extensive facilities and equipment 

* 260 acres freehold plus 120 leasehold 

* Experienced management and staff 

Please write to Bax A422I. Financial Times, 

One Southwark Bridge. 

London SEI 9HL. 


Norwegian OH Related Service Company 

Annual Turnover in excess of £20 million and highly profitable. 
The Company is cash positive/cash generative. Good long term 
contracts with Norwegian Oil Companies. Excellent management 
with proven track record. UK ParcnL For further details please 
reply to Box No. A4241, Financial Times, One Southwark Bridge, 
London SEI 9HL 
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Malcolm Cohen FCA and Raymond Hocking 
FCCA, The Joint Administrative Receivers 
invite offers for the business and assets of 
RaQi Bon dire Limited. 

♦ Developers and manufacturers of sealants and 
coatings. 

t Fully equipped laboratory and factory. 

♦ Unique products. 

♦ Substantial customer base. 

♦ Turnover for year ending March 1992£1.7m. 

Further information may be obtained from 
The Joint Administrative Receiver Malcolm 
Cohen FCA, orjan Leigh at Srov Hayward. 

8 Baker Street, London W1M IDA. 

Td: 071-486 5888. Fax: 071-935 3944. 

STOY HAYWARD 

Accountants and Business Advisers A member of Hoorah Internationa] 

Authorised by the lastimte of Chartered Accountants 
in England and Vales to carry on in vestment business 


PARTITIONING & FIRE PROTECTIVE 
CASING MANUFACTURER 


FOR SALE 

TECHNICAL CERAMICS 

Group wishes to dispose of a division of its company which is now non-core 
lo its future development. 

The Division has soles of over £300,000 with Gross Margins in excess of 
50%. It specialises in providing solutions to problems where machinable 
ceramics offer uniqne benefits and sells to Research Labs, Universities, 
Medical, Electrical and High Vacuum industries. 

The company enjoys a high reputation for quality and service and would be 
ideal for someone wishing to secure a niche market, or make a useful 
addition to its product range. 

For full details please reply in confidence to the Managing Director, Box No. 
A4216, Financial Times, One Soothwark Bridge, London SEI 9HL 


BUSINESSES FOR SALE 

K90O5 Injection Moukfing Company with own product range. 

KI002 N.W. Mala Car Dealer with good profits. 

K5002N.E. Based Thusport Operator with warehousing fecU&ics. 

K1006 Small Petroleum Retail and Supply Company wiih a number of outlets. 

KI0G7 Sccurity/Safety Products Company in North West. 

K1Q09 Mechanical Engineering Consultancy & Design Services involved in the. 
Food Industry with good Blue Chip Customer Base. 

Also have land, sites etc, available in all areas including blocks of Oats in Blackpool. 
Please cont ac t: Stephanie Lane, KCR International Lid., 
naitflcker House, IlardWcerStreet, Manchester M19 2RQ. . 

Td:. Ml 443 1327 or Ham Ml 443 1323 


HOLIDAY PARK IN WEST COUNTRY 

Outstanding award winning Holiday Parkin North Cornwall 
Site 8'/. acres with further 20 acres of land belonging to Park. 
Licensed tor 60 foiling units and 30 lourers/campers. 

Fadfitius include swimming pool, isnnis court, sWltte alley, 2 bodes courts. 
Old Coach House Bar. 18 hole golf course righl next to she. 

Sale indudes 16 room Geogian house, together with large Annexe 
Raetokl: £635.000 
Write box A4007 Financial Time* 

One Southwark Bridge London SEI 9HL 
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The Joort AdtnHsfraitve Receivers, ion N. Camfltwre and Stephen J. 
Taylor, offer Jw sole the business and assets of fltis manufactorer and 
brtsfoller of partitioning and tire protective casings. 

Principal features of the business Include: 

• 12,000 sq. R. freehold property In Redditcfr, Wores., ctose to M42 

• htmover £1 .2 minion with 22 employees 

• otter book £150.000 

• established is yean. 

For further infwmafton, contact km CamiJhers or David Langfon of 
Cork Gutty. 43 Temple Row, Birmingham B25JT, Telephone: 

021 236 9966. Fax: 021 200 4040. 

Cori. Gully m MJwm-d m Ibc name of CVcpm 

& Ly brand by ihc imltutc of Ouncrcd ■EWi tel J a^RwII 11 kT ^B 

Accnuraatt In EnrSanS acd WJe* W cany m 

InvaUnaat BmucH. ijtr 


.CHRfSTIK^O’ 


PEMBROKESHIRE, 
WEST WALES 
Residential Cara Home for 
35 Residents 
Equidistant two msfor towns and 
adjoining Trunk Road. Two substantial 
properties in 7 acres. Harts for Tounng 
and Static Caravans. Plans drawn up H5 
bedded Nursing Hams extension. Scope 
kj built owners/managere house, foams: 
034,700 ApiL 1992 includes pert 
Nursing. 

£775,000 freehold 

Bristol Office fiW. 54/1229 
Contact: David Owen on 0272 744566 

LONDON Ell 
Combined Residential and Nursing 
Home registered for 65. PPfcrafortner 
25 nursing beds. 1.4 acre site. Unique 
opportunity and randy araliable. Same 
owner 20 vears. Retirement safe. T/D In 
eacssof EWW.OOO. Average 
occupancy 9996. 
£2,250,000 freehold 
London (MBceRe/i 005/1573 
Gvrtacfc Charles Pinrfer. 
on 0714864231 

LANCASHIRE NURSING 
HOME 

Registered for 44 
Fees £270-080 p.w Substantial 
detached Tudor style pnqXtW in % acre 

in good omin road locBtioa. PP to edeoE 
bed*. Long estabtishedlaisinas ideal to 
operate under management. 

Offers in excess of £700,000 
freehold 

Mjndttalcr Office Rd. 56/?$55$ ■ 
Comx/.- Thalia Turner on 061833 3311 


BUSINESS FOR SALE 
INDUSTRIAL BOILERS ■ 

The' ownur (Srecuna of tin* small wbH 
oaUitM tasinea not havjqg family 
nw w t ln n, wish ini plan in advance of 
seshemeat by way of a disposal of the. 
bu&ioosi which would allow ihtir 
continuing managemou bvolvcmcai 
fern agreed period of time. 

Principle activity is in new and used 
industrial packaged boil art and 
ataodaied equipment, with workshops 
and file* offices lit the North of 
England. Turnover area £1.5/2 mQEoa 
i n cl ud es aubrit nt itl export in addiitan 
to U.K. boa mess. 

For further Information pitctsi write to 

BoxAdJ;FinendaI Tuner, 

One Soutkwari Bridge, 

London SEI 910. 




Control erf clean empty . 
company for sale: £350,000 

Write to BaxA4240, Financial 
Times. One Southwark Bridge. 
London SEI 9HL 


Surgical Instrument - j 
manufacturing company . , 

for iiio in Sooth Ebb Embed. FraoboU 
premises, modem CSC equiprawx, 'riuUod 
nUf.mlaarnhoaMrMiaBdowa • 
preducii, gpod hOAa Jr euorseM eastomer 
bus T.tt 4>pn» £S0t>K..Otmsr wirins u 
naira, far mom tnferavwta writ* who* 
A4219. Ftaaodml Ttaw^Oao Soodtwatfc - 
Bridao, Loodtoo SB1 9ltL 


Machine Too! Manufacturer 

The business and assets of this company are tor 
sale as a result of receivership. 

• Leading machine tool supplier based in Birmingham 
and Coventry. 

• Product range - CNC lathes and grinders. 

• New Omega range of lathes compliments existing 
product range. 

• Annual turnover running at circa £12m. 

• Significant order book-in excess ot£2m. 

• Separate gear hob manufacturing business also 
distributing spares for Matrix. Churchill and Alfred 
Herbert. 

• 190 employees. 

Enquiries to the Joint Administrative Receiver: 

SRE Hancock FCA, Price Waterhouse, Cornwall Court 
19 Cornwall Street Birmingham B3 2DT. 

Tel: 021-200 3000. Fax: 021-200 2464. 

Brice Hkterhouse 


On the Instructions of 
the Joint Administrative Receivers 

“Three Renowned London Restaurants* 


DAPHNE’S, Draycott Avenue, SW3 

80 covers, average takings £12,000 p.w. rid. 

Combined lease and freehold. 

MAGGIE JONES’S, Kensington, 

Church Street W8 

80 covers, average takings £11,800 p.w. net 
Leasehold. 

LA POULE AU POT, Ebury Street, SW1 

50 covers, average takings £11300 p.w. net. 
Leasehold. 

All units are offered as going concerns, provide a full range of 
- equipment and are in good order throughout. 

Offers are invited for the individual or collective leasehold/freehold 
; interests to include fixtures, fittings and goodwill, plus stock at 
valuation. 


CHRISTIE & C2 


For further information please contact either: 
ANDREW WHITEFORD or DAVID NEWMAN 
on 071486 4231 


By older of Brian Mills FIPA, FICM, MSPI and Malcolm EUis Coric MIPA. 
FI CM, MSPI The Joint Administrative Receivers of: 

THE DECORA GROUP OF COMPANIES 
FOR SALE ASAGOINGGONCERN 

Conservatory, Window and Door Systems Business 

* i6Eo^lriyees 
* klJMniTintover 1991 
-* On-goirig Confronts 
* Domestic and Commercial Work 
* Freehold Budding . Outskirts Bristol (17J500 sq ft) 

* Two Leasehold Properties 
• Established 1975 

Bar funher details contact: The Joint Administrative Receivers at: 

BOOTH WHITE 

' 172 Link King Smart 
Bristol BS1.4HW 
Td: 0272 225522 
.Fax0272257120 
- - Ref: CAP/DG 

or their Agents: _ 

Edward Symmons A Partner*, Harford House, Frogmore Street, 
Bristol BS1 JLZ. Tel: 0272 273454. Fax: 0272 272006. Ref: CP/DG 


FOR SALE 

Prestige Thames Riverbus Operation 
Skilled Woridorce of 70 Employees, of whom 54 are Watermer 
Turnover £2.2m p.a. 


Write to Box A4228, Financial Times, 
One Southwark Bridge, London SEI ML. 


QUALITY ARCHITECTURAL 
JOINERY MANUFACTURER 

(BS5750 pending). Consistent profit record Turnover around 
£3S0K (potential £500K. 4-) Attractive Sooth Coast location. 

. Owner retiring Write to: HCP Services 118 Pauntley Rd 
Christchurch, Dorset BH23 3JL. 


MESGER/ACQUlStnON 
COSTUME JKWELLKRY 
MSTRIBCrOJtTO UK/EDROPEAN 
RETA IL AN D INTERNATIONAL 
DOTY FREE OUTLETS 

Saaks Merger with compatible 
Carnal sales 1.2M quality branded 
prodocta. Esperienced management 
lean sad sales (bice. Modem offices 
and warebOusa located S.E Ellgfond 
with spaas, available for similar sized 
bawba ia . Prindpata only pleasa lo Box 

Nb. A4156, Financial Times, One 

S«Hbw»ik Bridge, London S;-! | *vr hafoar WmshOii stem owM? 

. ■ —- - J lU-a^i^im 

-—-——- ' VGCaponaFtaMaiMid 

CABLE TV “'TESSSSS'’" 

Profitable contractor to —Faetni-tiMw. 

Gable TV industry. Big _ _ 

growth potential. Roofing company Based In Eas 

Offers invited. London. Specialising in Lead, 

Write Box No 44227. Bnaadri Tra«, Tum««To Jme 90 -£1 >J« « VAT 
One Sootora* Bridge, Lmfea SEI 9HL TWeiToJuneSI-£L25mem V/i 

Turnover To June 92 - £1 m exc VA1 

Good Onler Boc*. Mainly Blue □ 
Companies and Loeal Auihori 
Freehold Yard. Offices. W,«h« 
Ofleraan £37SJ»8. Apply In writing 
14, New Wanstead, Wanriead, 
London Ell 2SN 



BARNES MENZfES FRENCH 

ACQlOSmON SEARCH 
DTyen an leekbigiq acquire* busmen 
(perfupa not from ibo receivera) w« 
hive Am drills and resource* xa cury 
eot a orgaed aeqidriiMa seuch and - 
make the inida! conuci. Ttieptteae lot 
^«ri0iaeonfkk«eon 0908 (S90262 
Vi ember ef HMBRA 

LOCKSMITH, SAFE, & INTRUDER 
ALARM BUSINESS - 
This hug establish ed: proBubfc 
btuineM,-elMe ie rwe 
caauriMBoqs,isfbmlq. Ubnan 
esnM i ri ied m a h ag nmen t tmtn. taocncd 
prindpils only should apply foe further 
detah ux Boa A4217. financial Tunes, 
One SomhwaA Bridge, London SEI 9HL 


mail o 
boc 


For sale. Spe 
market. Plus in 
Lct Parson 
Fm»92 8839( 

LAXEV SCO - CO* 

NaHonal Qusin«sa Ac 

alonalty eaU pOMj a> 
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vindicates role 
European Parliament 



;ln a case of' 
fundamental . 
importance 
I for the .institu¬ 
tional balance 

of power'in 
the European 

EUROPEAN Community, . 

LAW the European ; 

Court of Jus- 
ticc has^ overturned a 1989 reg-_ 
illation of the European Coon- - 
cil of Ministers on road 
transport, cabotage.- _ •. _ 

The European Court 
annulled \~ the regulation 
because the Council, had 
infringed essential procedural.: 
requirements laid down by the- 
Rome Treaty’s transport rules. 
The Court ruled that the Coun¬ 
cil had failed to consult the 
European Parliament a second 
time, as required by the legisla- : ; 
tive procedure, when the, ini¬ 
tial proposal was substantially 
modified by the European . 
Commission. 

The modified proposal 
adopted by the Council pro¬ 
vides for even less liberalisa¬ 
tion of road haulage operations 
within member .countries than:; 
the test criticised by the Par-. 
iiaraent when it was. originally-' 
consulted. 

However, the Court said that.- 
the 1989 regulation,-which 
expires at the end of-1992,' 
should remain in force until a 
new regulation Is adopted after 
proper consultation. 

This is a landmark- decision 
in the growth of business influ¬ 


ence' ever EG legislation 
through,, the European Parlia¬ 
ment ■, 

- Fipst-the decision is a test 
ease ^3ug - guidance as to 
when the. Parliament may 
Insist oul second consultatiou. 

. Se<amd, the Parliainent.as In 
the present case, may ; insist 
that, the. jCouncU : consults it 
again .when, the proposal ini¬ 
tially'considered has been sub¬ 
stantially modified. 

-. Third,, any. further consulta¬ 
tion w£U ehahie the Parliament 
to iusst'on Its opinion influen¬ 
cing Che legislative process, as 
it retaihs itsoxisting powers to 
postpone, giving an opinion. 

However, a ^potential limita¬ 
tion of the judgment's impact 
on ftiture legislation-lies in the 
Court’s application of Its pow- 
ers to dedare that a. void regu¬ 
lation remains in force. 

. ' Case C4& r Emypean. Portia- 
merg tr Council ECJ FC, July 
16. ' 

Use of evidence in competition 
- proceedings restricted 

In a reassuring judgment for 
business and professional 
advisers, the European Court 
held that national competition 
authorities, may. not use as evi¬ 
dence, in their own investiga¬ 
tions information given to the 
EC Cbmmission in the course 
of-EC competition procedures. 

The Court said the use of 
such- evidence would infringe 
jEC rules guaranteeing confi¬ 


dentiality of business secrets, 
the restricted use of informa¬ 
tion. Obtained for specific Inves¬ 
tigative purposes and the 
rights of defence. 

' The case . concerned the 
investigation by Spanish com¬ 
petition authorities of certain 
business .practices of Spanish 
banks. The banks had also 
notified their arrangements to 
the EC Commission for clear¬ 
ance or exemption under the 
EC competition rules. Notifica¬ 
tion provides immunity from 
fines for any prior- infringe¬ 
ments. 

The banks had also provided 
information to the Commission 
in response to formal requests. 
Member countries are given 
copies by the Commission of 
all important documents pro¬ 
vided in the course of notifica¬ 
tion, information requests or 
inspection visits to the busi¬ 
ness premises concerned. 

The Court's decision, which 
is also likely to be relevant in 
the context of mergers, may 
complicate competition law 
enforcement by member coun¬ 
tries. However, it does not pre¬ 
vent the national authorities 
commencing their own investi¬ 
gation, as a result of the know¬ 
ledge gained from evidence 
given to the Commission, and 
obtaining their own evidence 
of possible infringements. 

A shniiar approach has been 
taken by the Court to the Com¬ 
mission's use of information 
obtained in one proceeding as 


SWEDEN 
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November 10 1992. 

Should you be Interested in acquiring more information about this 
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evidence in another proceeding 
involving the same parties. 

Case C-6719I. Direction Gen¬ 
eral de Defense de la Compe- 
tenza v Asodacion Espanota de 
Banco Prioada (ABB) and oth¬ 
ers, BCJFC, July 161992. 

European Court lays down, the 
law to national judges. 

In two cases decided on the 
same day, the judges of the 
European Court rejected EC 
law questions referred for their 
interpretation by national 
courts. 

The first, from Germany, 
concerned eight questions on 
the second company law direc¬ 
tive on the structure and capi¬ 
tal of companies. The Court 
declared the questions outside 
its competence since they were 
hypothetical with no real con¬ 
nection to any dispute. 

Neither party to the national 
proceedings disputed that the 
relevant German company law 
provisions were in conflict 
with the second directive. The 
only Issue was whether the 
p lafntfff s argument that those 
German provisions applied was 
correct.. 

Case CSSI91, Wienand Meil- 
icke v ADViORGA F A Meyer 
AC, ECJ PC. 16 July 1992. 

The second case, from Portu¬ 
gal, concerned eight questions 
intended to clarify whether 
Portuguese taxes imposed on 
Imported and locally-made cars 
amounted to discriminatory 
internal taxation prohibited by 
the Rome Treaty. 

The fifth chamber of the 
Court declared all but two 
questions outside its compe¬ 
tence for lack of any relation¬ 
ship between the questions and 
the national proceedings. 

However, the Court did rule 
that when one national provi¬ 
sion is caught by the Rome 
Treaty’s prohibition of discrim¬ 
inatory tax, other provisions in 
the same law are not necessar¬ 
ily prohibited, if they are 
unrelated. 

Case C-343I9Q Dias v Director 
da Alfandeqa do Porto, ECJ 
SCH. July 161992 


BRICK COURT CHAMBERS, 
- BRUSSELS 
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Saxon Riley fills the gap left by Rowland 



Sedgwick Croup, one of the 
world’s largest insurance bro¬ 
kers. has moved quickly to fili 
the void created by David Row¬ 
land's decision to take on the 
chairmanship of Lloyd's. Saxon 
Riley. S3, the group managing 
director, has taken over as 

chief executive: a new chair¬ 
man will be appointed by the 
end of the year. 

The elevation of Lancastrian 
Sax Riley is not a surprise. 
Since joining the firm in 1964 
from Scholfields. a Manchester 
insurance broker, he has 
moved steadily up the organi¬ 
sation. The first signal that he 
was the heir apparent came in 
January when he was pro¬ 
moted to his current job and 
given responsibility for the 


group's insurance, reinsurance 
broking and risk services. 

However. Rowland's depar¬ 
ture is still a blow for Sedg¬ 
wick. He was brought in as 
chief executive in 1988 from 
rival Willis Faber, following 
mounting concern about Sedg¬ 
wick'S poor results. It was the 
first time that the company 
had gone outside for a new 
chief and Rowland. 59. is cred¬ 
ited with knocking into shape 
a broker which had grown rap¬ 
idly through acquisition. 

A year after he arrived, Row¬ 
land also added the role of 
chairman: he replaced Caret 
Mosselmans who had headed 
the group for five years. Until 
yesterday’s news it had been 
expected that Rowland would 


stay till 1995. Sedgwick has 
chosen to use the occasion of 
his departure to split the role 
of chairman and chief execu¬ 
tive. A number of well known 
city figures on the board who 
might fill the spot include Sir 
Michael Richardson, chairman 
of Smith New Court, and 
Rupert Hambro. chairman of J 
O Hambro Magon. 

Meanwhile*. Sedgwick also 
announced yesterday that Rob 
White-Cooper. 49, had been 
appointed a vice-chairman. He 
is chairman of the operations 
group responsible for co-ordin¬ 
ating the worldwide activities 
of Sedgwick James and is 
responsible for the European, 
overseas and Asia Pacific 
regions of that company. 


■ Kenneth Walker, formerly 
president and ceo of Cardis 
Corporation, has been 
appointed president and ceo 
of GKN Parts Industries 
Corporation, based in 
Memphis, Tennessee. 

■ Nigel Young has been 
appointed chief executive of 
.HALMA's safety interlock 
division, and chairman of 
Smith Flow Control and SERV 
Trayvou Interverrouiliage, the 
two companies in the division 
of which he is not already 
chairman. 



Jonathan Neame becomes the 
fifth generation of the family 
to join Shepherd Neame, the 
oldest Independent UK brewer. 
He has been appointed com¬ 
pany secretary in succession to 
Bernard Cork who retires in 
November after 22 years with 
the Kent brewer. 

Neame, 28, son of Robert 
Neame, chairman, has worked 
for the COBA Group, an inter¬ 
national consultancy, was edu¬ 
cated at Pembroke College, 
Cambridge, and the City Uni¬ 
versity, and was called to the 
Bar in 1987. 


Non-executive 

directors 

t 



■ Sir David Hancock (above 
left), former permanent 
secretary at the department 
of education and science and 
now an executive director of 
Hambros Bank, at EQUITY 
& LAW. 

■ Nigel Colne (above right), 
a director of Marks and 
Spencer and a non-executive 
member of the social security 
management board of the 
department or social security, 
at HALIFAX BUILDING 


SOCIETY: he transfers from 
the society's London advisory 
board. 

■ Edward Roberts, chairman 
of Heath Springs. European 
president of Peterson America 
Corp and chairman of the West 
Midlands Region of the CBI, 

as chairman at BONHAM 
MARKETING AND 
COMMUNICATIONS GROUP. 

■ Stuart Graham has retired 
from ALLIED-LYONS. 

■ Howard Poulson, group chief 
executive of Volex, at VINTEN 
GROUP. Bill Yinten is to 
retire. 

■ David Webster, deputy 
chairman of Argyll, at REED 
INTERNATIONAL; Sir Colin 
Barker is retiring. 

■ Roger Peek, treasurer of 
British Steel, at IRON TRADES 
EMPLOYERS INSURANCE 
ASSOCIATION and [RON 
TRADES INSURANCE Co Ltd. 


SIB terms of 
office extended 

Ralph Quarts no. a director 
of Clerical Medical & General 
Life Assurance Society, and 
Lord Runciman. chairman of 
Andrew Weir and Co and of 
Runciman Investments, have 
been re-appointed deputy 
chairmen of the SECURITIES 
AND INVESTMENTS BOARD, 
for a period of one and two 
years, respectively. 

Other members of the board 
have also been re-appointed 
from July 31: John Gardiner, 
for three years. Normau 
Lessek for two years, and 
Brian Williamson Tor one year. 

Meanwhile. Dame Rachel 
Waterhouse and Denis Child 
will retire on completion of 
their terms of office on July 
31 1992. 


Goldring ventures into consultancy 


It's rare to find an optimistic 
fund manager these days but 
42-year-old Howard Goldring 
seems to fit the bill. He has 
chucked m his job as director 
of global strategy at Allied 
Dunbar Asset Management 
and set up his own consul¬ 
tancy, Alberon Associates. 

“I felt the recovery was com¬ 
ing and wanted to be in place 
when it came," says Goldring, 
who has been a fund manager 
for 12 years. He will continue 
to work as a consultant for 
Allied Dunbar and write a 
monthly newsletter on global 
investment strategy. But he Is 
keen to get more heavily 
involved in business - he was 


a non-executive director of 
Ernest Jones before it was 
taken over by Ratners - and 
work on some venture capital 
projects. 

He has been appointed a non¬ 
executive director of Michael 
Heller's London & Associated 
Investment Trust. Despite its 
name, London & Associated Is 
not on Investment trust but a 
property company specialising 
in investing in shopping cen¬ 
tres and parades. 

It is one of three public com¬ 
panies, chaired by the 56-year- 
old Heller who made his first 
fortune when he sold the fami¬ 
ly’s KP Foods business to 
United Biscuits. His other 


vehicles are Bisichi Mining, a 
speculative mining stock, and 
Electronic Data Processing, a 
highly-rated computer software- 
company. 

Goliiring, who says that he 
has known Heller for some 
years, owns 30Q.i)0Q shares in 
London & Associated, which 
gives him the biggest share¬ 
holding of any director save 
the chairman. The Heller fam¬ 
ily owns 40.-lm shares, or 58.5 
per cent of the equity. 

Allied Dunbar, which man 
ages £9bn of funds, says that 
Malcolm Baker, who looks 
after European investments, 
will assume Goldring's respon¬ 
sibilities. 
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BU5INESSES FOR SALE 


q garrick 

> “1*1 "f" 

n FOR SALK-BRITISH II 

(I! SOFTWOOD S\U MILL || 

Thi* is W opportunity lo acquire a 

< -J L 

major UK sawmill processing 

a 

British grown softwood. The mill is 
.well established and enjoys a 

! . 

pram in cut position supplying the 

UK coistnicijon indnstiy with 
. carcassing .limber. 


Features include: 

■ * access to port facilities 
* wcJT established UK customer 


; base • . 


- -* capacity of30,000 ra’p a 
on single shift 

* [guaranteed outlet for residues ai 

. ■: :■ ... 

- prices.reflecting high quality 

DAVID GARRICK ’ 

ftiH stress grading facilities to 

l dc Walden Cauri 

BS5268- 

85 New Cavendish Sneer • 

"* * r cdmmincd workforce and 

London W1M7RA 

management team 

Tet 071 631 0659 

-. For details please call: 

Fax: 071 436 4311 

... x RICHARD BOSTGCK 

SPECIALISTS IN AOJUSiriONS & DIVTSTMTM S IN T1U I.KJi t t ROIT ||j 


OFFICE: FURNITURE 


SALE PRIOR TO AUCTION 


LARGE COMPANY CLOSES OFFICE 
EURNrrtJte DmstON, 

Light Oak Pesks, Table, piling Cabinets. 
Grey Desks, Tables, Cupboards. 

. Conference Tables with Chairs. 

• " Ring: 081 549 9339 ; 

. Ask for Mr Mackie.;....... . 


Southampton/Boumemouth Area 
Ring: 0202 39843.0 •/-•/ - 


LEGAL NOTICES 


InTbBlIlfbGwtofJcfiicB 1*1.0801 at I9SUL 
Cbmay Division 

Ln Tha Miller Of 
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Premium Account »r ihe above nemadL 
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Court ihawiet «rlih nopecitstba apfcai oflbe. 
Company u ilurod the seven! particulars 
roqulrod hyr ihe above ammlanad Au wen 
regtoered by lbs Kegtew of Compute so Ite 
14th day ef July 1992. 

Dated thlu27il) day el Juty 1992 

CUlTocd Chime. Reyn Ifaw, Aifcraambmy 

Squaic. London ECZVJLD ' Rot KO 
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FT CONFERENCES 

FT-CrTY COURSE 
. London, 5 October - 23 November 
This course is designed for employees in companies 
with interests In the City to provide a broader 
understanding of all aspects of the operations of the 
City of London and the factors that make it a pre¬ 
eminent financial and trading centre. 

WORLD MOBILE COMMUNICATIONS 
London, 12 & 13 October 

The Financial Times fifth annual conference on mobile 
communications will look at growth prospects in world 
markets and the development of new services. The 
outlook for PCNs, pan-European mobile networks, 
paging systems and satellite communications will be 
reviewed as well as numbering from a mobile 
perspective. Speakers include: Mr Terry Parker of 
GTE Telecommunications Products and Services; 

Mr Richard Siemens of Hutchison Telecommunications; 
Mr J Shelby Bryan of MiUicom Incorporated; Mr James 
Brewington of AT&T Network Systems; Mr Richard 
Goswell of Mercury Personal Communications; Mr C 
Stafford Taylor of Cellnet and Mr Hubert Suckfull of 
Siemens AG. 

MANAGING FINANCIAL RISKS 
London, 12 & 13 October 

The workshop is an Intensive, practical course aimed at 
those who wish to understand the principles and 
practices of financial risk management It combines 
comprehensive technical reference material with an 
interactive format, case studies and worked examples. 

DOING BUSINESS WITH RUSSIA 
Moscow, 11 & 12 November 

A practical, high-level forum to address the investment 
opportunities and how to set about them in the new 
. Russia. The new structures that are emerging, and toe 
basic business problems of structuring deals as well as 
the legal, tax and financial issues will be reviewed. 
Speakers include: Mr Anatoly Chubais, Vice 
Premier/Chairman of toe State Committee for the 
Management of State Property of the Russian 
Fedsration; Mr Sergei Konichev, Chairman of the 
Organisational Committee for the Creation of a 
Development and Project Finance Bank, Central Bank 
of Russia; Mr Mikhail Khodorkovsky, MENATEP 
Financial Group; Mr Gil LabM, Anglo Suisse LP and 
Mr Ralph Land, Rolls-Royce pic. 

FINANCIAL REPORTING IN THE UK 
London. 26 November 

This one-day conference will review the Accounting 
Standards Board's progress and proposals for the 
treatment of capital instruments, profit and loss 
accounts, the operating review, off-balance sheet 
Instruments and Intangibles. Speakers Include; Mr 
Andrew Lennard and Mr Allan Cook from the 
Accounting Standards Board; Mr P Raymond Hinton of 
Arthur Andersen; and Mr Graham Stacy of Price 
Waterhouse. 

All enquiries should be addressed to: Financial 
Times Conference Organisation, 126 Jennyn Street, 
London SW1Y 4UJ. Tel: 071-925 2323 (24-hour 
answering service), Telex: 27347 FTCONF G, Fax: 
071-9252125 
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WORLD MOBILE 
COMMUNICATIONS 

London 

12 & 13 October 1992 


The Financial Times fifth annual conference on mobile communications will look at 
growth prospects in world markets and the development of new services. The 
outlook for PCNs, pan-European mobile networks, paging systems and satellite 
communications will be reviewed as well as numbering from a mobile perspective. 


Speakers include: 

Mr Terry S Parker 

GTE Telecommunications 
Products and Services 

Mr Malcolm H Ross 

Arthur D Little International, Inc 

Mr James K Brewington 

AT&T Network Systems 

Mr C Stafford Taylor 

Cellnet 

Mr Hubert Suckfull 

Siemens AG 


Mr Richard J Siemens 

Hutchison Telecommunications Limited 


Mr J Shelby Bryan 

Miliicom Incorporated 

Mr Richard Gosweli 

Mercury Personal Communications 

Mr Bernard Ghillebaert 

France T§l6com 

Mr Neil E Cox 

Ameritech International 


Arranged in association with Mobile Communications. 
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T he flat farmland of 
Indiana, in the heart 
of the American mid¬ 
west. may seem an 
unlikely starting point for a 
fundamental technological 
innovation in the way steel is 
made. 

Yet it is in precisely these 
bucolic surroundings that 
Nucor, the largest of the Amer¬ 
ican "mini-mill" steel manufac¬ 
turers. has been pioneering a 
new process for making sheet 
steel which promises to shake 
up the world industry during 
the coming decade. 

So fascinated is the industry 
by Nucor's success that fact- 
finding missions from dozens 
of countries have visited the 
company's plant at Crawfords- 
ville. some 50 miles west of 
Indianapolis, in the past two 
years. This summer the num¬ 
bers have grown so great that 
the plant has starting restrict¬ 
ing tours, lest they interfere 
with production. 

Flat rolled or sheet steel is 
one of the industry's most 
important and valuable prod¬ 
ucts, with applications as var¬ 
ied as making pipes for the oil 
industry, water tanks, washing 
machines and the interior and 
exterior body work of cars. 

Traditionally, it has been 
made by manufacturing meth¬ 
ods which require immense 
capital investment. That is 
why the sheet market was in 
the past the exclusive preserve 
of Big Steel - America’s large, 
integrated steel manufacturers 
- rather than the smaller 
“mini-mills’’ which have 
sprung up over three decades 
to exploit market niches. 

In a traditional plant, sheet 
is made by pouring liquid steel 
into a mould, shaping it into 
red hot slabs between 8 and 12 
inches thick and 30 to 40 feet 
long. Those slabs are then 
allowed to cool and are trans¬ 
ported to another shop where 
they are heated up again to 
about 2.350 degrees F. 

They are then flattened into 
thin bands by passing them 
through a series of rollers. The 
end product is known as hot- 
rolled sheet, and it has to be 
rolled again (this time cold) 
before it is ready for many 
applications. 

Industry technicians had 
long dreamed of finding a more 
efficient way or producing 
sheet steel. In the mid-1980s, a 
West German company, SMS 
Schloetnann-Siemag. thought it 



A low-cost, energy-efficient way of making sheet steel is 
taking the industry by surprise, writes Martin Dickson 

Ideas from Indiana 
recast face of steel 


The thln-slab method of casting steel 



are poured mio a mould-. I 


which extrudes a strip 
only 2 Inches thick— 



which is reheated In a 
furnace at a con&steftt 
temperature... 


and passed through a 
series of rollers, then 
coded— 


and finally coded ready 
For various applications 



had finally round the answer. 
Nucor decided to take a huge 
gamble and become the first 
steel company in the world to 
use the SMS technology. 

Critics in Big Steel immedi¬ 
ately decried the project, say¬ 
ing that Nucor would never 
build its proposed greenfield 
plant at Crawfordsville within 
the company's modest $270m 
budget and that the output of 
the plant would not pose any 
competitive threat. They were 
wrong on both counts 

The SMS Schloeraann-Sie- 
mag process involves making 
sheet steel in a single produc¬ 
tion run. The steel emerges 
from the caster only two 
inches thick and some 150 
long, thanks to the innovation 
at the heart of the SMS tech¬ 
nique - a new design of ton¬ 
ne! mould which is shaped like 
a convex lens. 

The resulting thin slab is 
then passed on rollers through 
a furnace which makes the 


temperature across its width 
consistent. It then goes 
straight through rolling mills, 
finally emerging as finished 
coils of hot-rolled sheet. 

That, at any rate, was the 
theory. Until Nucor built its 
plant, no one knew how the 


very easily correctable," says 
Keith Busse, who heads the 
Crawfordsville plant 
Whereas the SMS process is 
mechanically simpler than tra¬ 
ditional technology, it also has 
much tighter process control 
parameters. For example, it 


The big advantages over traditional 
technology are threefold: it takes far less time 
to make finished steel; it requires far less 
energy; and it needs far less capital spending 
on rolling equipment 


technique would operate in 
practice and whether it would 
deliver acceptable steel 
The plant suffered some seri¬ 
ous initial problems when it 
started up in late 1989, but that 
is hardly surprising, given the 
novel nature of the technology. 
“There were bound to be some 
weaknesses in the thinking, 
and fortunately they were all 


requires the hot steel to be 
kept within a 20 degree temper¬ 
ature window, compared with 
70 degrees traditionally. 
“Learning how to live within 
these super-sensitive parame¬ 
ters took time." 

It also brought quality prob¬ 
lems, two of which were partic¬ 
ularly serious in the early 
days. One was longitudinal 


cracks on the surface of the 
slab, due to non-uniform cool¬ 
ing of the steel, which was 
caused by a combination of 
seven or eight factors. 

One factor was unevenness 
in the thin layer of film formed 
on top of a slab by powder 
used as a lubricating agent 
inside the casting mould. The 
plant is stiff experimenting 
with powders. 

The second problem was 
blemishes, caused partly by 
premature use of the lubricat¬ 
ing powder. 

Busse says both problems 
have now been largely solved, 
with each now affecting about 
1 per cent of output. A some¬ 
what larger issue remains that 
of a “tight, thin gummy scale" 
that forms on 2-4 per cent of 
production. 

The plant will be experi¬ 
menting this autumn with a 
new kind of descaling process. 
“We believe it will give us a 
surface cleanliness vastly supe- 


The best printers money 

can buy 




“A clear best buy 
What ro Buy 
for Business 


' True 600 dpi resolution 
* In a class by itself ” 
PC Magazine 


Possibly the ultimate 
inkjet printer ” 
Whar Micro? 




...well at least for a two week trial 


Ever had a printer that tried your patience? 

We suggest you try one that wonV...£rom the NEW AWARD 
WINNING RANGE OF IBM PERSONAL PRINTERS by the 
manufacturer, Lexmark, 

So strong is our conviction that they are the best money can bay that 
we are putting them on the toughest trial. 

In action. In business. In your business. 

We'll give you one of the latest IBM laser, ink jet, dot matrix printers 
or LAN connection products ABSOLUTELY FREE for two weeks*. 

And once you’re used to last, high quality, trouble free printing we rather 
doubt you’ll want to give it back! 

Therefore to help you justify your purchase, we will offer you a 
significant discount off our list prices (only available for a limited 
period). We will also offer you a good trade-in price for your 
current printer. 

And finally, to dispel any lingering indecision, were including a 
comprehensive 1 year on-site warranty from the day you decide to keep it 
- at no extra cost. 

Your only obligation is to give our proposition serious consideration, 
so why not complete and return the form opposite or phone Tessa Black 
on 0628 899088 to arrange your two week FREE trial. 
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Lexmark, a former division of IBM. is an independent worldwide company 
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nor to that of the industry, 
says Busse. 

When production started, 
some 35 to 40 per cent of 
Nucor's output was flawed. 
Busse says that today the hot- 
rolled mill has a rejection rate 
of 4-6 per cent. That is 
approaching, but still above, 
the industry uorm. 

He points out that Nucor 
steel does not suffer from the 
internal and transverse cracks 
found in traditional steel 
plants, and adds: “I think we're 
going to find that this technol¬ 
ogy ultimately yields a supe¬ 
rior product (compared with 
traditional methods) in terms 
of ductility and mechanical 
performance.” 

For the moment. Nucor's 
steel is not sufficiently good to 
go into the most demanding 
applications, such as the exte¬ 
rior of motor cars. Busse says 
that the company is not aiming 
at this market yet in any case. 
The Crawfordsville plant is 
only now constructing a gal¬ 
vanising line. 

“I'm not telling you we’re 
ready to be the fender on a 
Cadillac,” he says, “but we’re 
not that far off.” 

Whatever quibbles remain 
about the quality of the prod¬ 
uct; Crawfordsville has been 
very successful in meeting' its 
output targets. 

The plant was built with a 
theoretical design capacity of 
800.000 tons a year. In 1990, it 
produced slightly less than 
600.000 tons. Last year, the fig¬ 
ure was 803,000 tons, and this 
year, if the mill , continues at 
Its current rate, Crawfordsville 
will ship nearly lm tons. 

A principal reason is that the 
designers assumed that the 
entry nozzle, which carries 
steel into the SMS casting 
mould, would take .such a beat¬ 
ing that it would, have to be 
replaced after casting four 
ladles of steeL In practice, one 
nozzle lasts routinely for 10 to 
12 “heats” of steel. 

Nucor reckons that the SMS 
process gives It a $50 to t70 a 
ton production cost advantage 
over Big Steel; a huge gap 
when sheet steel is selling at 
about $300 a ton. Busse reck¬ 
ons the cost advantage will 
increase. “The gap Is going to ' 
get substantially wider." 

So pleased is the company ' 
with the SMS process that it fe. 
about to start production from: ' 
a second plant (at Hickman. 
Arkansas) and is thinking 
about two farther mills, one on 
the American west coast and. 
one on the east coast It is also 
likely to put a second casting 
machine into the Crawfords¬ 
ville plant,, which would add 
700.000 tons to capacity at a ’ 
cost of only $3Sm. 

Others, in the steel indukry 
are starting to follow its lead.' 
SMS says it has three other 
orders for the technology - 
one from Taiwan, one from the 
US, and one from Italy - while 
many other big steel compa¬ 
nies, including the American 
Integra teds, have shown curi¬ 
osity in thin-slab casting. 

Nucor knows its rivals will 
eventually catch up. For now, 
however, Busse says : “Our 
competitors are well behind us, 
and financially impaired. We 
may have a unique, vacuum 
type opportunity - and we 
want to take maximum advan¬ 
tage of it” 


Technically Speaking 

Lack of vision 
leaves venture 
research at risk 


By Clive Cookson 



One -of the 
p a s t 
decade’s 
most imagi¬ 
native cor- 
p o r a t e 

researe h 
programmes is. in danger of 
dying for lack of Interest 
from industry. 

Venture Research, as -it is 
called, was setup and funded 
through the 1980s by BP. the 
UK oil company. It tries to 
seek out the world’s most cre¬ 
ative university scientists — 
and to support pioneering 
proposals that fall outside the 
scope of the normal sources 
of research grants.- 
On a budget of less than 
$5m a year, the programme 
has supported 26 Venture 
Research fellows working in 
physics, chemistry, biology 
and engineering. Their: 
achievements include impor¬ 
tant new ways of carrying 
out chemical reactions, - 
streamlining mathematical, 
arguments, and understand- ‘ 
ing the way genetic material 
is arranged in cells. . 

In 1990, BP decided that Jt 
could no longer afford to sup¬ 
port Venture Research, 
though it is maintaining cur¬ 
rent grants until the last ones 
run out next year. The com¬ 
pany, however, helped Don 
Bra ben, the programme's 
founder, to set up Venture 
Research International 
That was meant to be a 
consortium of half a dozen 
corporate sponsors, each cov¬ 
ering a different industrial 
sector for example, dectron- 
Ics, food and agriculture, 
chemicals, - pharmaceuticals 
and engineering. Together 
they would provide a “ring of 
covered-waggons” around. 
Venture Research, to pick up'" 
anything produced hy the sci¬ 
entists that was worthy of 
commercial exploitation. 

Unfortunately, Braben has 
not yet'persuaded enough 
companies of the merits of 
venture research to get the 
consortium going: So far only 
Sony, the Japanese elCctron- 
ics ‘ company, • half made' a 
dear Commitment of support, 
but it Insists that at least two 
western companies must 
agrise to join. The recession 
has been a handicap, hut Bra- 
ben has also been hindered' 
by BPs short-sighted refusal 
to make any further commit¬ 
ment to the enterprise. 

Time is now beginning to 
run out If the programme is 
not reestablished soon, and 
moreover on a long-term 
basis, it will lose its sense of 
identity and the community. •• 
of venture researchers, which 
has so far shown strong loy¬ 


alty, will begin to toll apart 
There Is still hope. Earlier 
this month. Courtaulds. the 
UK industrial materials man¬ 
ufacturer. invited a group of 
venture researchers to a con¬ 
ference at its Kenilworth 
. training centre, with a dozen 
of the company's senior R&D 
staff. 

The experience demon¬ 
strated firstly that the aca¬ 
demic scientists are been to 
explain their work and build 
up contacts with industry - 
and secondly that their fresh 
approach can make a worth¬ 
while contribution. The 
-Cburtaulds staff said after¬ 
wards they had found the 
meeting highly stimulating 
and had picked up several 
good practical ideas. 

Braben is now lowering his 
sights in order to keep Ven 
ture Research alive. Origi¬ 
nally, he had been asking 
companies to subscribe Sim a 
year to join. Now he is pre¬ 
pared to accept much smaller 
contributions - as little as 
£100,000 - to attract medium¬ 
sized European companies, 
such as Courtaulds, as well 
as global giants like Sony and 
BP.- 

The track record of Ven¬ 
ture Research so tor suggests 
that companies buying in 
would get a good direct 
return on their money, 
though the nature of the 
enterprise makes the out¬ 
come completely unpredict¬ 
able. The spin-offs are 
already worth much more 
than BP’a total investment; 
they include a widely used 
enzyme-based diagnostic test 
and a new system for making 
left-handed and right-handed 
forms of molecules that can 
exist as mirror images. There 
are also the intangible bene¬ 
fits . which industrial 
researchers derive from con¬ 
tact with academics who are 
exploring beyond the bound¬ 
aries of conventional scien¬ 
tific thought. 

Venture Research is cheap 
by the standards of contem¬ 
porary science, because- pro¬ 
jects are in new fields in 
which competitive -work has 
not yet pushed up costs. They 
tend to rely on the imagina¬ 
tion of the scientists more 
than on expensive equip¬ 
ment 

On the whole, UK compa¬ 
nies contribute rather little to 
university science compared 
with competitors based in 
other countries. Venture 
Research would provide an 
iexajffent means for a few of 
them to do more. How about 
it,. British Aerospace, GEC, 
IGL Unilever, Glaxo? 
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ARTS 


Drawing in Bologna 1500-1600 


* 




Lessons drawn from history 


Susan Moore 


Q NE OF: the most 
extraordinary fea¬ 
tures of the Renais¬ 
sance in Italy is. the 
emergence of . distinctive 
regional styles of painting arid 
drawing. Among these local' 
schools the : Bolognese only, 
achieved the highest distinc¬ 
tion with the rise of the great: 
triumvirate of the Carracd ];-. 
Annibale, his brother Ludov¬ 
ico, and their cousin, Agbstuao. 
This loan exhibition, 'Drawing 
in Bologna .ISOG-ieOtT at ihe 
Courtsuid institute Galleries in ■ 
London, the fourth In a series 
of drawings shows organised 
by Sotheby's, ends where most' 
would be^n. 

Its Quale concerns-the early 
years of the Carracci in Bolo¬ 
gna, before Annibale's move to 
Rome and the classical tri¬ 
umph of tlrn Facnese Gallery. 
The main event allows a num¬ 
ber of little-known artists to 
take the spotlight: HOwever, its 
fascination comes not so much 
from what it can teach.Us 
about a neglected period of art 
or about the forerunners of one 
of the greatest of palnters, but 
because it reveals quite how. 
unexpected and exciting draw-,, 
ings can be. 

A gain and a gain it demon¬ 
strates how indifferent paint-] 
ers can turn out to be distin¬ 
guished, even influential, 
draughtsmen. Moreover,' it 
highlights'how the medium of . 
drawing allows a far greater 
freedom and spontaneity than 
Is ever available to a painter: A 
case in point is the substantial 
sheet - on the evidence of this 
exhibition at least, there was 
no shortage of paper in 16 th 
century Bologna - by Giro¬ 
lamo da Carpi. 

Although as a rule hardly 
. the most inspired of artists, he 
shows the flight of Daedalus 
and IcartlS against 8 m m g n Hn 


landscape with a memorably 
evoked expanse of water. He 
has wasted the paper a pale 
. sepia, to create a mid-tone, 
and "then added darker brown 
aS'weQ-as white heightening to 
broadeuthe teml range, gzving 
depth to. the teKage, the land¬ 
scape, and to the portentous 
clouds above the doomed Ica¬ 
rus. Pen is employed sparingly 
tor the figures; hut it Is these 
fluid ink'wadies that create an 
effect of real poetty. 

: The .visual; qualities and 
-technical rangeof these sheets 
more than outweigh the unde- 
. niahly. recondite function of 
- this show. Groaps of drawings 
by, say. Francesco Primaticcio 
.andBartolomeo Cesi reveal 
their masteryef red chalk. The 
. fo rmer favours a pinkish pre-. 
pered gitmnd for his graceful 
draped male figure, the latter 
chooses bins paper of the kind 
first found in Venice for his 
delightfulatudy of a boy 
. playing* viola da gamba. Nei¬ 
ther] is especially prolific or cel¬ 
ebrated^ & painter, but they 
. are both wholly in their ele¬ 
ment on paper. 

The ^ exhib ition also high¬ 
lights the nnpredictibility of 
• the relationship between an 
artist's, way of drawing and 
way of painting. While there 
are many : artists - and the 
. Flemish-bom Denys Calvaert 
is the prime example here - 
whose -artistic personality 
remains the same whatever the 
medium, there axe others who 
. seem to.undergo a sea change. 

] There is considerable dis¬ 
agreement. concerning the 
authorship of the paintings 
variously , given to Pellegrino 
Tibaldi and Nosadella, for 
-example, yet their drawing 
stylfesare quite distinct Barto- 
/tomeo Passerotti is another of 
these split personalities. Most 
of. his paintings are not that 


dissimilar from other late-Man- 
nerist productions by the likes 
of Santacchini and SabatM - 
not the comic double act their 
names imply - but his draw¬ 
ings are radically different 

Ex e c u t ed in a boldly hatched 
pen and ink technique, they 
are inspired by the work of the 
Florentine Baccio Bandinelli, 
but go much farther in their 
freedom of touch. Three are 
particularly fine. One from 
- Christ Church. Oxford, is a pre¬ 
paratory study for a painting 
of the Adoration of the Magi, 
in which the no rmal sequence 
of execution has been inverted. 
Renaissance art treatises from 
Alberti onwards invariably rec¬ 
ommend that figures be stud¬ 
ied in the nude and only than 
draped; it Is evident here that 
the nude studies came second. 

There is every reason to 
believe that the study of the 
human figure from life, which 
was one of the great revolu¬ 
tions of the Carracci academy, 
was needed. Yet the way in 
which they - and Agostino in 
particular - used the pen is 
inconceivable without the 
example of Passerotti. 

His other great appeal is an 
eccentric' fascination with low 
life, which anticipated the 
genre studies of the Carracci 
Hideous kissing couples, sla¬ 
vering in a manne r worthy of 
late Picasso, exotic animals 
and peoples, are among the 
quirkiest of the period. By the 
mid century Bologna had 
become a centre of scientific 
study, and PasserottTs scru¬ 
tiny of the more grotesque 
aspects of the natural world 
was prompted by the explora¬ 
tions of .his friend, Ulisse Ald- 
rovamfi, the noted nahiratiah 
Here a splendidly repellent 
pair of demons, one all but con¬ 
cealing the other, and an 

pnrhanHng T y flamboyant heral- 



Detail from Pair of Demons, by Bartolomeo Passerotti 


die dragon, represent this side 
of Ms art 

With the latest drawings - 
at least in this Inevitably selec¬ 
tive showing - the honours 
are fairly evenly divided. The 
Carracci are rivalled if not sur¬ 
passed by the extravagant 


black chalk male nudes and 
boldly washed sheets by Pietro 
Faccrni. He is a Second Eleven 
painter but an unforgetable 
draughtsman. You only have 
to look ahead to Guerrino - 
who makes the first team but 
arguably also excels on paper 


- to witness the effect a minor 
master like Farr ini ran have. 


The exhibition continues at 
the Conrtanld Institute Gal¬ 
leries, Somerset House, until 
Angost 3L 


The US consummates a romance with Monet 


O N A recent summer 
day in the French 
village of Givemy, 
the old stone houses 
along the rue Claude Monet 
were draped in banners that : 
read: “Parkings Exterieurs; Vie . 
Meilleure." No- students' or 
farmers' protest this, butrarvil- 
lage at war with Its fame and 
the tourists' cars which resi¬ 
dents would like to restrict to 
areas away from the narrow 
streets in order to maintain 
their quality of life. 

The occasion of the protest 
was the opening of the Masee 
Americain, a small museum on 
the roe Claude Monet devoted 
primarily to American Impres¬ 
sionist painters. But the roots 
of it go back to that day in 1883 
when Monet saw - fleetinjjy 
from a train - the property in 
Normandy he made famous as 
his home in this village along 
the Epte, a tributary of the 
Seine, 45 miles north west of 
Paris. 

Soon after, Grverny became a 
mecca for those American art¬ 
ists who sought to treat art as, 
Monet di<L in ]Paul Valery’s: 
words, as. “the eye's-most delin¬ 
eate reactions to tight” Influ¬ 
ential among thestrong Boston 
contingent that arrived.after' 
stodying in Paris was the artist-- 
Lilia Cabot .Perry, who lived in-- 
the house hext door to Monet, 
whom she befriended dining 
her .sojourns there.; She, also] 
maintained smaU'Sttijlios *°r 
her friends, and "at,l one -time\ 


more , than half the houses in 
Givemy were occupied by US 
artists. 

. In a sense, this American 
- romance with Givemy has 
.never abated, for when the 
time came in the 1970s to 
restore Monet's house and the 
■ water-garden that inspired Ms 
water-lily paintings, the Job 
was largely done with Ameri¬ 
can funds. Successful as was 
this restoration, the village has 
been overrun ever since by 
-tour buses. Still, the magic is 
there for Chicago art collector 
Ambassador Daniel J. Terra 
and his wife, Judith, who 
found out in 1986 that the 
Perry house was for sale. They 
purchased it with the notion, 
which later proved impractical, 
of creating a small gallery for 
the American Impressionist 
. paintings in their collection.. 

7 They developed instead the 
idea of building an American 
Museum in the village to com¬ 
memorate that period of 
cross-pallinationu On the eve of 
the opening of. their Terra 
Museuiidhpf American Art in 
Chicago-in. 1987, they pur¬ 
chased a-site on the rue Claude 
Mooo^t -fiwtneriiy the haystack 
fields af Mon&'s paintings. (A 
Reagan cultural affairs ambas¬ 
sador, Daniel Tara's invention 
. in 1936 of ultra-rapid drying 
ink ' t wmuforpii*^ flia magazine 
wotM hhdTed to his financial 
success:)- -. .]••-, •• 

.:After -many long - Meetings 
with the mayor-of .Givemy and 


the village co uncil, the archi¬ 
tecture for the wtiMBiim ram a 

about almost by accident The 
main concern of the Terras 
was to return American can¬ 
vases painted in Givemy to the 
natural light there.. Rural 
though the site is, it shares the 
same street with the mairie 
and flip church and is in close 
proximity with village houses. 
French architect Philippe Rob¬ 
ert of Reichert & Robert found 
a solution by doodling a design 
based on the stepped terraces 
that c a scade down the hillside 


that almost disappear under 
flat rooftop terraces planted in 
heather. (Some 70 per cent of 
the structure is actually under¬ 
ground.) 

One of the prettiest parts of 
the whole project is the park¬ 
ing lot for 250 vehicles, a lush 
green field planted with fruit 
trees that is indistinguishable 
from any orchard on a local 
farm. For the gardens that 
front the museum on the vil¬ 
lage street, pains had to be 
taken to make them attractive 
without duplicating either the 


Panla Deitz reports on the opening 
of a US-inspired museum in Monet’s 
beloved garden at Givemy 


village. The result is a quiet 
, architecture, more a converse- 
’ tion with the landscape than a 
statement in it 
Inside, the galleries are like 
three enclosed terraces 
descending a steep slope, and 
the light that enters through 
north clerestories is reflected 
off exterior stone walls and dif¬ 
fused into the galleries across 
inclined ceilings. Periodically, 
glass walls overlook wheat 
fields with poppies. Without 
resorting to the vernacular, 
Robert has been careful to pre¬ 
serve the character of the vil¬ 
lage with a series of low lime¬ 
stone rectangular buildings 


flower borders and trellises of 
the Monet garden across the 
road or the landscape painting s 
on view. Here again, Mark 
Rudkin, an American land¬ 
scape gardener who lives in 
France, appears to have drawn 
inspiration from the small 
front gardens of the village 
houses across the way. 

For the opening exhibition 
“Lasting Impressions: Ameri¬ 
can Painters in France, 
1865-1915** (until November 1), 
the curator has gone to great 
pains to convey the Givemy 
experience both in terms of art¬ 
ists and range of styles by sec¬ 
uring loans to complement the 


Terras’ collection. The 90 
works on view represent 40 art¬ 
ists. Not since the late 1880s 
and 1890s at the St. Botolph 
Club in Boston have so many 
of these canvases been shown 
together. In tbe first two gal¬ 
leries are paintings from the 
early and late periods in Giv¬ 
emy; and in the third, works 
by compatriots living else¬ 
where in France including 
Brittany and Paris. 

Tbe one painting that speaks 
for the whole period is Theo¬ 
dore Robinson’s "The Wedding 
March" (1892), which cele¬ 
brates from memory the cere¬ 
monial walk from the mairie to 
the village church for the mar¬ 
riage a few weeks earlier of 
Monet’s stepdaughter to the 
American artist Theodore But¬ 
ler (father and bride lead off 
the wedding party.) Robinson 
wrote in Ms diary, according to 
the catalogue, that his only 
model was the groom's silk 
hat, but what he had learned 
about light, colour and brush- 
work can be summed up in the 
fragile transparency of the 
bride's velL 

Although there are paintings 
of Givemy gardens and of hay¬ 
stacks in chang in g light, some 
of the strongest works in the 
show, by among others Willard 
Leroy Metcalf and Theodore 
Wendel, have as their subjects 
the River Epte and the streams 
and brooks eddying around the 
village through green fields 
with pollarded trees. When 


they returned to America, the 
artists brought this same sensi¬ 
bility to New England scenes: 
Wendel's “Bridge at Ipswich" 
(ca.1905) could almos t be Giv- 
erny if not for the architecture 
of the neighbouring bouses. 

Three oil sketches and a 
" study fry John'Singer Sargent 
for “Oyster Gatherers of Can- 
cale" (1878). united in the show 
with the finished painting, 
offer rare documentation of 
how he developed his fluid 
bmshwork and muted palette. 
With Childe Hassam’s “French 
Peasant Girt," Mary Cassatt's 
prints influenced by the Japa¬ 
nese style and Maurice Pren- 
dergasfs view of the Tuileries 
Garden (that predates Ms Bos¬ 
ton Public Garden Sketch¬ 
book), the viewer is introduced 
to a wide spectrum of Ameri¬ 
can art, albeit as practiced 
abroad. 

As a showcase for American 
art, the museum plans to 
broaden its programme to 
include exhibitions, for exam¬ 
ple, of early abstract paintings 
by such modernists as Arthur 
Dove. Otherwise, as an attrac¬ 
tion with good public facilities, 
it could be that the Musle 
Americain will disperse the 
concentration of visitors to 
Monet's garden over a wider 
area and decrease congestion 
in the village. Judging by the 
still tranquil stretch between 
the ntairie and the village 
church, the essence of Givemy 
has been preserved. 


Ballet 


The Kirov in 
New York 

Alastair Macaulay 


N EW YORK may well 
be the world's worst 
place for watching 
the Kirov Ballet. It 
only stays at the Met for three 
or (this year) two weeks, uses a 
local orchestra, and arrives at 
the end of a big North Ameri¬ 
can tour. London, by contrast, 
bad six weeks of the Kirov in 
1990; and Paris, whose Palais 
des Congrfes has presented the 
company for several eight- 
week seasons and with a Kirov 
orchestra, is luckier yet. In 
Paris the company is also not 
obliged to squeeze ballets into 
a three-hour time limit. This 
year, however. New York is 
not tiie Kirov's only problem. 

For 30 years, tbe Petersburg 
company has thrived on 
exalted mystique. It used to 
tour far less than the Musco¬ 
vite Bolshoi, and therefore had 
rarity appeal. Though no one 
has ever been able to claim 
seriously that the Kirov was a 
shrine of spontaneity, ingrati¬ 
ating manners, keen musical- 
ity or sheer generosity of 
spirit, its advocates have 
remained hooked on its pure 
clas si ca l style. Bat. during the 
ten years I have been watching 
it, the Kirov has been touring 
more and more extensively and 
has shown unmistakeable 
signs of decadence. And evi¬ 
dence suggests that some of 

the decadence _ 

began 
ago. 

How pure is 
any classical 
dance style 
that is not 
attentive to 
musical 
detail? Numer¬ 
ous Peters¬ 
burg dancers 

- notably (by _ 

all accounts) 

Olga Spessivtseva in the 1920s 
and 1930s and (in vivid mem¬ 
ory) Natalia Makarova in the 
1970s - have appalled Western 
audiences with their indiffer¬ 
ence to a musical phrase or 
beat. Watching current Kirov 
dancers in recent years, we 
have been able to see that they 
have been encouraged to grow 
ever less responsive to the 
score (and also to dictate ever 
slower tempi). Is this part of 
the great tradition? Well, as 
Mahler told the Viennese: 
“What you people call tradition 
is mere slovenliness.” 

And how truly classical is a 
style that leads its dancers 
away from true vertical 
stance? In the last ten years, 
more and more Kirov dancers 
have shown a deep, gymnast¬ 
like curve in the lower spine. 
The pelvis, instead of being 
held vertical and fluently con¬ 
joined with the waist, is pulled 
back at an angle, exaggerating 
the divide between “upper” 
and “lower” halves of the body. 
Londoners should remember 
this at its most ludicrous with 
the narcissistic Farouk Ruzi- 
matov; bat it is present too 
with most Kirov women of a 
certain experience - notably 
the otherwise bnlldog-like 
prima Olga Chenchikova. 

Oleg Vinogradov, the Kirov’s 
artistic director, has given the 
company a new production of 
Swan Lake. Perversely, it has 
scrapped most of the features 
that distinguished the oid pro¬ 
duction great (eg the Tutor in 
Act One), and has kept every 
feature - especially the post- 


long "The Kirov has 
been touring more 
extensively and 
has shown 
unmistakeable signs 
of decadence’ 


Imperial accretions - that 

blighted it (eg the Jester). His 
new version of the final act, to 
a bizarre mish-mash of music, 
has opposed corps of bfeck and 
white swans. One dance began 
with the whites hitting the 
upbeat and the blacks hitting 
the downbeat - as if “you say 
potato. I say potabto” bad 
reached Swan Lake. 

Vinogradov has also staged 
his own recension of the origi¬ 
nal Kirov staging of the Lav¬ 
rovsky Romeo and Juliet - the 
version that, with tbe Bolshoi 
and Galina Ulanova, conquered 
tbe West in the 1950s. It still 
shows the dramatic point of 
some details of Prokoviev's 
score but this Romeo, even 
more than others, needs thor¬ 
oughly verismo acting and 
surging vitality of perfor¬ 
mance. Tbe 1950s Bolshoi (as 
film shows) had that; the 1992 
Kirov does not. The best fea¬ 
ture was the ravishing original 
designs, recreating in scene 
after scene tbe beauty of the 
I talian Renaissance. 

Tbe company's best 
full-length show was La Bay¬ 
adere, even though it often did 
not feel much like a ballet. The 
production's big thrill is its old 
turn-of-the-century painted 
scenery, handsomely restored. 
Then there is the absorbing 
oddity of Kirov mime - rigor¬ 
ously elimi¬ 
nated from tbe 
company's 
Swan Lake 
these several 
decades 
here deplayed 
with massive 
silent-movie 
weight. But 
there is also 
the depressing 

_ spectacle of 

Kirov dancing 
at its worst - stuffy, effortful 
and posey. The legendary corps 
de ballet, in one of its off peri¬ 
ods, exemplified this . 

For just one performance 
only the company presented a 
triple bill of Western choreog¬ 
raphy - a sequel to the now- 
famous pair of Balanchine bal¬ 
lets the company presented on 
its Western tours of 1989 and 
1990. These three amounted to 
much less. Antony Tudor's The 
Leaves are Fading challenged 
the dancers to show a brand of 
lyrical light spontaneity that 
as yet eludes them; Jerome 
Robbins's In the flight prompts 
them to use the kind of slow, 
heavy, solemn Romanticism 
they already overdo. 

Best was Balanchine's Apollo 
- flawed but alive. This 
Apollo. not the shortened 'Polio 
that Balanchine staged in his 
last years, gave New York its 
first view of the old prologue 
and apotheosis for 17 years - a 
more satisfying text of the cen¬ 
tury’s most influential ballet. 
Igor Zelensky, the young stone¬ 
faced tough who danced the 
protagonist and who gave the 
season's strongest male danc¬ 
ing. joins New York City Ballet 
later this year. 

The Kirov still has a number 
of real dancers; but just now it 
is not tbe best place for them 
to be. Too many of them, like 
the young Yulia Makhalina 
(Terpsichore in Apollo and 
first-cast ballerina in Swan 
Lake and La Bayadere), show 
outstanding physical talent 
that has been educated away 
from its truest dance instincts. 



■ CHICAGO 

RAV1NIA FESTIVAL . 

Tonight, Tony Award-winning 
actress Bernadette Peters hosts 
a show of classic American 
songs and Broadway’s greatest 
hits. Tomorrow: Peter,'Paul and 
Mary. Thurs: Preservation Hall 
Jazz Band. Fri: Andre Previn. 
opens two weeks of concerts with 
the Chicago Symphony Orchestra 
with a programme including 
Ravel's G major Concerto (David 
Owen Norris) and Mendelssohn’s 
Italian Symphony. Sat Emanuel 
Ax plays Beethoven's Fifth Plano 
Concerto. Sun: Chicago - . 
Symphony plays American 
classics. Next Mon; Ueder recital 
by Edith Mathis. The festival runs 
until early September. AM 
concerts are broadcast to the 
lawn for outdoor listening. 
Admission to the lawn is always 
available (313-782 4642) 

■ COPENHAGEN . 

TIVOLI CONCERT HALL 
Tomorrow's recital by the Hagen 
Quartet includes works by 


Jahac^tfand Beethoven. Noei 
Lee gives a piano recital on Fri, 

■ followed on Sat by a concert 
performance of Simon 
Boccanegra conducted by . 

- Marcel fa Viotti: All performances 
begin at19.30 (3315 1012) 

■ GENEVA 

This summer's music programme 
at the Gour de I’HOtel de ViHe 
Is built around the theme of 
dialogue between Europe and 
Latin America. In concerts tonight 
and tomorrow. Ensemble 
Encuentros perform 
contemporary music from 
Argentina and other South 
American countries. Thurs: guitar 
‘ recital by Miguel Charovsky (312 
.4353) ’ 

■ HAMBURG 

Carlos K*lmar conducts the 
Hamburg Symphony Orchestra 
tonight at 20.00 In the second 
of Its series of Tuesday evening 
summer concerts in the Rathaus 
(454946).Tomorrow at St 
Mfchaefls Klrche: Simon Rattle 
conducts the City of Birmingham 
Symphony Orchestra In works 
by Janacek and Mahler (366568). 

’ .Opening on Fri in St Pauli 
■Theater summer production at 
Cole Porter's musical Kiss Me 
Kate (314344). The Deutsches 
Schauspielhaus has daily 
performances of West Side Story 
(248713) 

■ MUNICH 

MUNICH OPERA FESTIVAL 
Tonight’s performance In the • 


National Theater is Le nozze di 
Figaro, with Pamela Coburn, 
Barbara Bonney and Thomas 
Hampson. Tomorrow: Die 
Meistersinger von Nurnberg with 
Bemd Weiki and Lucia Popp. 
Thurs: Boris Godunov with 
Evgeny Nesterenko. Fri: Der 
Rosenkavalier with Felicity Lott 
as the Marschaliin. Wolfgang 
Sawallisch conducts Figaro and 
Meistersinger, as well as 
Nikolaus Lehnhoffs new 
production of Henze's Der Prinz 
von Homburg on Thurs (in the 
Cuvil!ies-Theater). This is the 
final week of the 1992 festival, 
after which the National Theater 
will close for extensive revision 
to the hydraulics system, lasting 
most of next season (221316) 
CONCERTS 

Tonight's outdoor Vivaldi concert 
In the Brunnenhof der Residenz 
Is given by the Munich 8ach 
Collegium (299901). Thurs at 
Gastelg; Simon Rattle conducts 
the City of Birmingham 
Symphony Orchestra in works 
by Turnage, Haydn and Prokofiev. 

Fri at Mfltthauskirche: City of 
Birmingham Symphony Chorus 
sings Bruckner. Mendelssohn 
and Duruflfi (48098 614) 

CINEMA 

A Week of Birmingham Films: 
Roger Shannon, artistic director 
of the Birmingham Film and 
Television Film Festival, has 
selected a series of films to be 
shown every night at the 
Stadtblbllothek, starting on Sat 
(401832) 

■ NEW YORK 

Avery Fisher Hall 20.00 Mostly 


Mozart: Christoph Eschenbach 
is conductor and piano soloist 
with the Festival Orchestra 
tonight and tomorrow. Fri and 
Sat Neeme JSrvi conducts 
Mozart (875 5030) 

■ SEVILLE EXPO 

DANCE 

National Ballet of Chile can be 
seen tonight in the Roman 
amphitheatre of Italica. Thurs 
and Fri: Victor Ullate Company. 
Evenement 92, a new ballet 
choreographed by Joelie Bouvier 
and Regis Obadia with music 
by Louis Winsberg, can be seen 
on Thurs and Fri In the Central 
Theatre. Sun, Mon and next Tues 
in the open-air Auditorium (5500 
seats): flamenco spectacular. 
MUSIC 

Tonight's concert In the 
Maestranza Theatre Is a 
performance of Mahler's Eighth 
Symphony by the Symphony 
Orchestras of Bilbao and the 
Basque Country. Tomorrow: 
Seville Symphony Orchestra. 
Thurs and Fri in the open-air 
Auditorium: Lorin Maazel 
conducts World Youth 
Philharmonic Orchestra. Daily 
at the Paienque: music from 
Cuba. 

• For further Information, dial 
0034 5 448 0404 from outside 
Spain, or 902 22192 in Spain. 


■ STOCKHOLM 

drottningholm 

The main event at this summer's 
festival at the Drottningholm 
Court Theatre in Stockholm is 
a new production of Gluck's 


Orfeo ed Euridice. conducted 
by Arnold Ostman. After this 
week’s performances (tomorrow 
and Fri), the festival takes a 
break until August 21. when there 
are two further performances 
of Orfeo. followed by Ivo 
Cramer's pantomime ballet after 
Beaumarchais, entitled Figaro 
(660 8225) 

VADSTEJNA 

The Vadstejna summer opera 
festival, set in the historic 
buildings of this medieval town 
250 km south-west of Stockholm, 
includes a revival of The Island 
of Spirits (till Aug 9 at Vadstejna 
Castle), an opera by the late 18th 
century Prussian court composer 
Johann Friedrich Reichardt. Last 
year's acclaimed production of 
Jonas Foresail's comic musical 
drama Thine is the Kingdom is 
revived at Vadstejna Old Theatre 
on Aug 7 (143 12229) 

■STUTTGART 

LUDWIGSBURG FESTIVAL 
Agnes Baltsa is soloist in an 
evening of Greek folklore on Fri 
in the Theater im Forum. Sat 
Andras Schiff, Yuuko Shiokawa 
and Boris Pergamenshikov play 
chamber music by Schumann 
and Janacek. Sun: Dietrich 
Fischer-Dieskau, accompanied 
by Murray Perahia, sings 
Brahms’ Die schone Magalone. 
Mon: Simon Rattle conducts the 
City of Birmingham Symphony 
Orchestra in Mark Anthony 
Turnage’s Three Screaming 
Popes and Deryck Cooke’s 
realisation of Mahler's Tenth 
Symphony. Guest artists in 
August include Anne Sophie 


Mutter, Marilyn Horne, Gwyneth 
Jones and Les Arts Florissants 
(7141-949610) 

■ WASHINGTON 

WOLF TRAP 

John Williams conducts tonight’s 
concert by the Boston Pops 
Esplanade Orchestra. Tomorrow: 
Preservation Hall Jazz Band. 
Thurs, Fri and Sat National 
Symphony Orchestra at the 
movies. Thursday's programme 
is a screening of Phantom of the 
Opera with live orchestral 
accompaniment Friday is 
Alexander Nevsky, and Saturday 
is a night of classic escapes, with 
scenes from Robin Hood, Ben 
Hur and others. Sun: The Peking 
Circus. Next week: Ballet West 
in Romeo and Juliet (Filene 
Center at Wolf Trap, 703-218 
6500) 

BLUES ALLEY JAZZ 
Nancy Wilson (vocals) is this 
week's resident artist at the 
Blues Alley Jazz Supperclub. 
Dining from 18.00, showtimes 
at 20.00 and 22.00 (1073 
Wisconsin Ave, in the alley, 
202-337 4141) 

BALTIMORE SYMPHONY 
ORCHESTRA 

This weekend's concerts at 
Oregon Ridge include a Spanish 
fiesta on Fri, with orchestral 
favourites by Bizet, Ravel, Laio, 
Falla and Rimsky-Koreakov; on 
Sat. a programme of popular 
works by Richard Strauss. John 
Williams, Johann Strauss and 
Holst; and on Sun, a Gershwin 
programme. Aug 7: romantic 
works and fireworks. Aug 8: 
Disney classics (410-783 8077) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 
CNN 

2000-2000. 2300-3330 World Busi¬ 
ness Today - a joint FT/CNN pro¬ 
duction with Grant Parry and Colin 
Chapman 

Super Channel 

0830-OBOO (Mon) FT East Europe 
Hopo rt - weakly mdepih analysis 
from FTTV 

2130-2200 iTues) Media Europe - 
what's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
wllh James Bellini 
0830-0900 | Thurs) Media Europe 
2130-2200 (Thursl FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky Nows 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi¬ 
ness weeUy 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joinr FT/CNN production 
1000-1930 World Business This 
Week 

Super Channel 

1930-3000 FT Eastern Europe 
Report 

SUNDAY 

C«W 

1030-1100, 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1830 ft Business Weekly 
S*y News 

1330-1400. 2030-3100 FT Busmese 
Weakly 
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No-confidence 
vote in Tokyo 


THE GLUM reaction in the Tokyo 
markets to the half-point cut in 
the official discount rate is becom¬ 
ing something of a habit Stocks 
have fallen sharply after each of 
the five rate cuts made since July 
1 last year. Such consistent refusal 
to be cheered by monetary easing 
suggests a verdict: the market 
now seems to believe that the Jap¬ 
anese malaise is beyond purely 
monetary cure. 

This looks plausible. Decades of 
rapid growth have left Japanese 
domestic demand heavily depen¬ 
dent on industrial investment. It 
is difficult at the best of times for 
such an economy to slow down in 
an orderly way. since investment 
responds sharply to quite mild dis¬ 
appointments about domestic 
growth. The official reliance on 
consumer demand to fill the hole 
this time always did look like 
wishful thinking, even before con¬ 
sumer confidence was undermined 
by the property and stock market 
collapses: it now looks absurd. 

Although the consensus fore¬ 
casts still speak of some growth in 
the Japanese economy this year, 
there Is now a clear danger that 
the consensus is as far behind 
events as it has proved in the UK. 
The recent news is forbidding. In 
May, Japan's seasonally adjusted 
industrial production (the most 
recent figure) fell 1.9 per cent from 
April; yet inventories rose 0.4 per 
cent. Retail sales in June fell 4.3 
per cent from a year earlier - the 
third drop in four months. The 
money supply grew by only 0.9 per 
cent in the year to June. As a 
government spokesman modestly 
admitted, it is hard to see any 


promising stimulus anywhere. 

It is not hard to suggest a possi¬ 
ble remedy. In an economy where 
private investment is undermined 
by poor growth prospects, and 
consumer confidence by financial 
losses and doubtful job prospects, 
a really large programme of public 
sector investment virtually sug¬ 
gests itself! 11115 is what the US 
has been demanding, and what 
the market may have been hoping 
to hear announced last Friday. In 
the event, they found a govern¬ 
ment still dithering over a pack¬ 
age whose details are still obscure, 
but which appears to contain 
more window-dressing than sub¬ 
stance. As one Tokyo broker 
sourly commented yesterday: 
"The market does not need more 
details, it needs the kind of gov¬ 
ernment that would have made 
the hard decisions on Friday." 

Some hesitation is understand¬ 
able. The policies which the Japa¬ 
nese authorities are now being 
asked to adopt - a combination of 
easy monetary policy and a strong 
fiscal stimulus - are precisely 
those adopted, again under US 
pressure, in 1986, and which led to 
the bubble economy. 

However, that history is very 
unlikely to repeat itself, for two 
reasons. First, the Japanese 
authorities allowed the boom to 
persist, against their better judg¬ 
ment, in order to help Mr George 
Bush in his 1988 election cam¬ 
paign. This time, there is no such 
reason to Inhibit timely monetary 
tightening. But above all, confi¬ 
dence is now so low that the dan¬ 
gers are on the downside. Dither¬ 
ing is the most dangerous policy. 


Travel blues 


THE LABOUR party's suggestion 
that the government consider 
compensating those who lost 
money in last week's collapse of 
the Land Travel coach company 
will receive little sympathy from 
the majority who take the trouble 
and can afford the expense to 
book their holidays through bet¬ 
ter-protected organisations. 

Most holidays are sold through 
companies affiliated to the Associ¬ 
ation of British Travel Agents 
(Abta) or other trade associations, 
which offer a high level of protec¬ 
tion to customers. Land Travel, 
which was not an Abta member, 
was an exception. 

The government insists its pro¬ 
posed regulations will ensure that 
from the beginning of next year, 
all purchasers of package holidays 
will be as well protected as the 
majority are today. In their cur¬ 
rent form, however, the proposed 
regulations are unlikely to pre¬ 
vent future Land Travels. 

The aim is to implement a Euro¬ 
pean Community directive due to 
take effect at the beginning of 
1993. This stipulates that travel 
companies make arrangements to 
ensure holiday makers receive 
compensation and can return 
home if their company collapses. 

The directive will not require 
changes to be made to the sale of 
air charter holidays, since UK pro¬ 
viders of these already have to be 
licensed and arrange bonds to pro¬ 
tect their customers. The bonds 
are backed by the Air Travel 
Trust Fund, set up in the 1970s 
through a levy on holidays and 
shortly to be topped up via tbe 


same mechanism. 

Travel by land and sea pres¬ 
ented the government with a more 
complex challenge. Many provid¬ 
ers of non-air package holidays 
are small companies; a hotel in 
Scotland which also offers golf is a 
provider of package holidays. It 
would be expensive and Impracti¬ 
cal, the government says, to 
license all of these. 

Abta suggested the government 
distinguish between holidays 
abroad and at home. All compa¬ 
nies taking travellers out of the 
UK should be licensed and 
bonded, Abta said. A surface 
travel fund should be set up along 
the lines of the air travel fund. 

The government has now agreed 
to the establishment of such a 
fund, but membership will be vol- ; 
untary. Surface travel companies 
which remain outside the fund 
will have to make arrangements I 
to protect their customers. Trad- S 
ing standards officers will check 
they have done so. but it will be 
difficult tor them to know whether 
arrangements are adequate, and 
there will be no reserve fund to 
back them up if a company falls. 

The government has reason to 
resist yet more molly-coddling of 
package tourists. Why, after all, 
should package holiday makers be 
better protected than those who 
buy pensions? But If the govern¬ 
ment-is going to regulate holidays 
- and the EC directive gives it no 
choice - surely it is better to 
have a simple, universal system 
for holidays abroad of the kind 
Abta has recommended. At least 
that would be effective. 


Reform in Algeria 


ONE MONTH after the 
assassination of the acting head of 
state, Mohammed Boudiaf, the 
Algerian authorities have yet to 
provide any clues as to how they 
plan to break the country’s spiral 
of violence and economic decline. 

Some of the appointments made 
since his death suggest that the 
five-member collective presidency 
wishes to respect Mr BoudiaTs 
commitment to serious reform. 
But the continuing crackdown on 
militants of the banned Islamic 
Salvation Front (FIS) has not 
stopped repeated acts of sabotage, 
and the 12 -year prison sentence 
handed out to the two main FIS 
leaders, Mr Abassi Madanl and Mr 
Ali Benhadj, has done nothing to 
calm their more extreme support¬ 
ers. Unless the government sets 
out a convincing new political and 
economic direction for Algeria, 
civil war is a real possibility. 

The new prime minister. Mr 
Belaid Abdesslam, was a respected 
adviser to the late President Bou- 
mediene in the 1970s. But he is 
also reputed to be an obstinate 
man. still attached to the old dog¬ 
mas of the state command econ¬ 
omy. He recently criticised the 
abolition of subsidies and the 
devaluation of the dinar, suggest¬ 
ing that Algeria should live on a 
war footing, on the S3bn (£l. 6 bn) 
of its SL2bn annual foreign Income 
left after foreign debt service. 

Since tbe riots of 1986, Algeria 
has embarked on a programme of 
reform and is currently negotia¬ 
ting a third standby credit with 
the IMF. Will Mr Abdesslam fol¬ 
low the traditional “Algerian" way 


of pushing blindly ahead in the 
belief that he is right, or will he 
take the advice of the IMF and EC. 
and accept that Algeria Is not 
immune to global market forces? 

Agreement with tbe IMF, which 
as recently as last month com¬ 
mended Algeria's policy of refi¬ 
nancing rather than rescheduling 
its $25bn foreign debt, is vital. 
Without it other loans, notably 
from the EC. will not be forthcom¬ 
ing. Nor will Algeria be able to 
attract foreign investment outside 
the field of hydrocarbons. More 
than 100 joint ventures have been 
signed, often by private Algerian 
entrepreneurs, with foreign com¬ 
panies in sectors such as pharma¬ 
ceuticals, building materials and 
computers. The prime minister 
will have to negotiate with 
France, which - unlike Italy and 
international commercial banks - 
has refused to refinance its S 6 bn 
of state-guaranteed export credits. 

Dialogue with its foreign eco¬ 
nomic and financial partners 
would be in Algeria’s best inter¬ 
ests, and a measure of support 
from western countries, whose oil 
companies have signed explora¬ 
tion agreements following last, 
year’s Eberalisation, will be forth-; 
coming. But obtaining greater sac- 
rifices from a population, part of | 
which tacitly or overtly supports i 
the FIS, may prove impossible, < 
unless the collegiate presidency i 
can establish a dialogue with the I 
FIS and other opposition parties.; 
In the absence of such a dialogue 
the violence at home seems cer¬ 
tain to worsen. 


C orporate France is 
launching an unprece¬ 
dented invasion across 
the Rhine, attracted by 
the belated realisation 
that Germany is the key to its suc¬ 
cess in the European market 
The first French boarding parties 
have bad mixed success in a coun¬ 
try in which resistance to foreign 
incursions is stfil a factor, although 
the single European market is help¬ 
ing to erode such barriers. However, 
the French can already claim a 
record number of takeovers and 
some export success. 

French companies last year took 
over 70 west German companies, 
more than three times as many as 
in 1990, says the Patronat, the 
French employers’ association. 
Since the collapse of the Berlin wall 
almost three years ago and the 
ensuing privatisation of most east 
German industry, France has 
emerged as the largest foreign 
investor in eastern Germany by far, 
having spent FFr7.7bn (£770m) on 
buying 78 privatised companies, 
covering everything from Industrial 
gases to petrol stations. France’s 
nearest rival, the US, has invested 
the equivalent of FFrS^bn over the 
same period, according to the Treu- 
handanstalt privatisation agency. 

At the same time. French export¬ 
ers have increased their share of 
the German market from 11.8 per 
cent In 1990 to 12J per cent in 1991. 
In addition, France's trade deficit 
with Germany, its largest trade 
partner, is slipping, to FFr7bn last 
year from FFr42bn in 1990. Car 
makers are leading the charge, with 
a 54 per cent rise in exports to Ger¬ 
many last year. 

Symbolically, Renault is now the 
biggest-selling foreign marque in 
Germany. In the east, sales of the 
Renault 19 last year overtook those 
of that quintessentially German 
success, the VW Goil, .partly 
because of the French car’s low 
price. 

On the takeover front, French 
investments in Germany include: 

• The majority state-owned oil 
company, Elf Aquitaine, which has 
won an agreement to ran the 
monopoly petrol station chain in 
eastern Germany. The deal entails 
an estimated DM 6 bn (£2.11bn) 
investment by Elf and its local part¬ 
ners - the largest French invest¬ 
ment in Germany since the second 
world war. 

• L’Air Liquids, which has become 
the east's market leader in indus¬ 
trial gases by taking over three pri¬ 
vatised producers. “Our first objec¬ 
tive in Europe is Germany." says a 
L’Air Liquide executive. 

• In west Germany. Moulinex, the 
French domestic appliance maker, 
which last year paid DM130m for 
Krups, the family-controlled maker 
of coffee machines and blenders. 

• France's biggest state-owned 
bank, Banque National de Paris 
(BNP), which is negotiating to 
exchange stakes with a leading Ger¬ 
man bank, Dresdner, which Is in 
turn partly controlled by Germany's 
largest insurer, Allianz. 

All this marks a big change from 
a few years ago, when tbe French 
business world shrank under the 
shadow of German competition. 
Where does this new confidence 
come from? 

Part of the answer lies at home. 
French companies are reaping the 
benefits of a decade of German-style 
monetary and budgetary rigour. 
Successive Paris governments have 
followed a policy of disinflation 
after the short and unhappy experi¬ 
ment with interventionism and bud¬ 
getary expansion in tbe early 1980s. 
For the first time, French business 
has a solid base from which to 
expand across the Rhine. 

Mr Pierre Beregovoy, prime min- 


Germany is increasingly the target for 
French industrial investment and exports, 
writes William Dawkins 

France sets sights 
across the Rhine 
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isfcer and former finance minister, 
has for the past 13 months delivered 
inflation rates lower than in Ger¬ 
many. French inflation is now at 3 
per cent annually against Ger¬ 
many’s 43 per cent This is the key 
to French price competitiveness. 

There is also broad political sup¬ 
port for Mr Beregovoy’s monetary 
and budgetary rigour. To help mat¬ 
ters further, France’s strike record 
has improved substantially, despite 
the disruption of the recent truck¬ 
ers’ strike. 

Germany has been in the sights of 
French government economists for 
the past 10 years, but it has only 
recently become the central interest 
of business strategists. Initially, the 
French takeovers of recent years 
were concentrated in the US, rather 
than in Europe. But French compa¬ 
nies have realised that they can no 
longer afford to neglect Germany, 
which they had previously ruled 
out as being all but closed to 
foreigners. 

"It’s all due to the fact that 
French companies have just begun 
to define European strategies for 
themselves and this cannot be com¬ 
plete without a strong German 
strategy—But we are only catch¬ 
ing up. after having been delayed 
by the economic policies of the 
French government at the start of 


Joe Rogaly 


the 1980s, which held up foreign 
investment," says Mr Ernest-Ant- 
oine Seilli&re, chairman of tbe 
Patronat’s economic commission. 

Mr Michael BaUhausen, the exec¬ 
utive in charge of BNP’s link with 
Dresdner Bank - recently cleared 
in principle by the French govern¬ 
ment - explains; “There has been a 
lack of BNP investment in Germany 
In the past Dresdner is in a similar 
position in relation to France,” Both 
partners realise that they need 
more agencies abroad, preferably 
with local partners, to reflect the 
-growing Internationalisation• of 
their customers and competitors. 


A nother factor in France’s 
new wave of German 
investment Is the east 
German privatisation 
programme. France was 
the first to benefit from the inabil¬ 
ity of west German industry to 
absorb all the privatisations on 
offer - one reason the Treuhandan- 
statt is encouraging foreign invest¬ 
ment - and from the concern of 
east Germans to reduce domination 
by their western compatriots. 

Even so, foreign investment in 
eastern Germany has fallen below 
the Bonn government’s hopes. So 
far, non-German companies have 
bought a mere 5 per cent of 


east German privatisations. 

L’Air liquide . £9 a prime example 
of a French company which has 
seized this chance tp plug a hole in 
its European'market strategy. For 
years, the French company had a 
derisory share of the west German 
market blocked by Unde, the pow¬ 
erful domestic supplier of industrial 
. gases. The pair had an unspoken 
agreement that they would stay out 
of each others' national markets, an 
accord which became unworkable 
with the European Commission's 
application of competition, poficy. 

. With unification,- L'Air Liquide 
snapped up three privatised east; 
German companies, against compe-. 
tition from Iinde-The acquisitions 
gave L’Air Liquide 40 per emit of 
the eastern market for industrial 
gases and 12 per cent of the overall 
German market It is investing 
FFrL4bn in a bid to increase its 
overall German market share to 20 
per cent 

Yet resistance to French. and 
other foreign investment can still 
be a-factor, even in the east It is 
evident in a whole range of sectors, 
but it comes from the grass roots, 
rather than reflecting official policy. 

Take the experience of Electricite 
de France (EdF), the state-owned 
power utility which is Europe’s 
largest exporter of dectrUnty. Two 


years ago. it had high hopes of 
hoing the lead foreign partner in a 
west German consortium to supply 
and distribute electricity in the 
east In the event, EdF has had to 
settle for a much smaller project, a 
joint venture with the west Ger¬ 
mans to build and manage new 
power stations in the east 
The problem was partly the fault 
of the French government, which 
held up Che deal by not letting the 
German partners take a stake m 
EdF, as they wanted. But the final 
block c a mo when east Gorman local 
authorities said they wanted to 
manage their own power supply, as 
their west German counterparts do. 

Another example of the problems 
facing potential investors is the dif¬ 
ficulty experienced by Credit Lyon¬ 
nais, the state-owned bank, which 
. wants to expand into Germany as 
part of its strategy of turning itself 

into a pan-European bank. 

Last autumn, Crddlt Lyonnais 
broke off co-operation talks with 
Commerzbank. Germany’s third- 
largest bank, after four years. The 
two banks could not agree on who 
would take the lead in their respec¬ 
tive domestic markets, and Credit 
Lyonnais is now seeking an alterna¬ 
tive opening in Germany. 

“Because Commerzbank was 
there as a potential partner, we 
were not as aggressive in Germany 
as we wight have been,” admits Mr 
Ad Ndllen, Credit Lyonnais’s Euro¬ 
pean general manager. As a resale, 
it now has fewer branches there 
than tn Belgium, he points out 

C redit Lyonnais has now 
found an alternative 
entry to Germany 
thanks to another state- 
owned group. Assur¬ 
ances G£n£ralas de France (AGF). 
The pair struck a gentlemen’s 
agreement earlier this year to help 
each other get round local opposi¬ 
tion to two difficult investments. 

AGF wanted to strike a commer¬ 
cial accord with an unwilling 
Aachener und Munchener (AMB), 
Germany's third-largest insurer, in 
which it has a slightly more than 25 
. per cent stake. To weaken the resis¬ 
tance of AMB's management, the 
French insurer persuaded Credit 
Lyonnais to consider buying a stake 
in the German insurer's loss-mak¬ 
ing banking subsidiary, Bank fur 
Gemeinwirtschaft (BfG). The strat¬ 
egy appears to have worked, in so 
Ear as AMB has recently lifted its 
objections to letting AGF use its full 
voting, rights and accepted that 
Credit Lyonnais should start negoti¬ 
ations on taking the problems of the 
hanking unit off its hands. 

. The clear lesson from the French 
companies that have succeeded 
across the Rhine is that a local part¬ 
ner helps. 

This, at least, is how Elf Aqui¬ 
taine accounts for the ease with 
which it acquired Minol, the east 
German petrol station chain The 
French company is acting with 
Thyssen, the German steel and 
engineering group, which will build 
a refinery to supply Minol, and SB 
Kaut a hypermarket chain which 
will stock the filling station shops. 
Elf s unsuccessful rival was a group 
led by British Petroleum, with 
French, Austrian, Norwegian and 
Italian partners, but no Germans. - 
Where French companies have 
met resistance, they attribute it to 
cultural and psychological factors. 
But they believe this will be weak¬ 
ened by the Treuhandanstalt's 
encouragement of foreign invest¬ 
ment and by the opening of Euro 
pean markets. “There is latent pro¬ 
tectionism.'' says Mr Claude Tagger, 
AGF’s director of international 
development “But it can’t possibly 
survive under the weight of market 
forces." 


Saddam’s wriggle 
explodes UN myth 


A cloud of self- 
deception Is 
obscuring the 
United Nations 
tower in New York. 
It allows the 
famous building's 
inhabitants to 
imagine that their 
organisation is an 
effective force. The hard truth is 
that it is nothing without the 
United States - and this summer 
the US is likely to withdraw its 
hand from the glove puppet 
President Bush will pounce, 
either alone or through the UN, if 
he sees a chance to score a victory 
somewhere on the face of the globe 
- perhaps even in the Gulf - that 
might ensure his re-election. In real 
life such opportunities are rare. The 
risk usually outweighs tbe potential 
reward. Washington's foreign policy 
is therefore gradually being put on 
hold until after November 3. That 
means the UN may have little more 
to offer the world this year. 

Take the latest myth, generated 
over the weekend. Its proponents 
would have us believe that Presi¬ 
dent Saddam Hussein has once 
again been obliged to bow' to UN 
pressure. Tbe world's peacekeepers 
will after all be allowed to enter the 
ministry of agriculture building in 
Baghdad, where they may search 
for information on Iraq's missile 
programme. It is supposed to be a 
famous victory. Piffle. Consider 
what Mr Saddam has achieved. 
First, he kept the UN inspectors. 
banging around for 18 days in a 
camp outside the ministry. Then he 
waved them goodbye as they went 
back to base. Then be foiled to reg¬ 
ister the slightest sign of concern at 
threats of renewed military action. 
Finally he did a last-minute deal 


that suited him more than it suited 
the US or the UN. If there was use¬ 
ful evidence in tbe agriculture min¬ 
istry before, there is unlikely to be 
more than shreds and ashes left 
behind now. Mr Rolf Ekeus, the UN 
official in charge of the dismantling 
of Iraq's weapons, has acknowl¬ 
edged that the building has proba¬ 
bly been “effectively cleaned out”. 
That is bad enough. Far more dam¬ 
aging is the fact that Mr Saddam 
has been able to tell the UN who it 
may send in and who it may not 
The team of inspectors includes two 
Americans. The latter will not be 
allowed inside the agriculture min¬ 
istry, but may hover outside. There 
they may sift through material 
brought to them by colleagues more 

Any useful evidence 
in the agriculture 
ministry is unlikely 
to be more than 
shreds and ashes now 

acceptable to Baghdad. There is 
nothing to find, and the Americans 
are not permitted to find it Farce is 
piled upon force. Civilised diplo¬ 
mats see it as a small compromise. 
As yesterday's Iraqi papers Indi¬ 
cated, Mr Saddam regards it as a 
useful precedent 

We have been here before. Last 
September the president of Iraq 
“backed down" twice, once over the 
UN inspectors who had bravely sat 
him out in a Baghdad parking lot, 
and once over UN helicopter sur-' 
velllance flights. “There’s been a 
pattern of cheat and retreat all the 
way through this,’’ said the White 
House press secretary, Mr Marlin 
Fitzwater. Tbe word went out that 


the Iraqis would not be allowed to 
get away with it again. Now, less 
than a year later, Mr Saddam has 
tested the "cheat and retreat" policy 
to its limits. Worse, he has extended 
those limits. He has finessed the UN 
into accepting that some of its 
inspectors are less unwelcome than 
others. This must give him hope of 
a new formula - cheat and defeat, 
President Bush warned on Sunday 
that “behaviour along the lines we 
have just witnessed will not be tol¬ 
erated". If you were Mr . Saddam, 
would you believe him? 

None at this means that there is 
an easy solution. The Gulf ceasefire 
was negotiated before the afiies' 
implicit war aim, the toppling of the 
Iraqi president, had been achieved. 
It .was thought that since he had 
brought such disaster upon his own 
people they would overthrow him. 

- That was a US miscalculation. Tbe 
world now has to live with the con¬ 
sequences . The UN believes it has 
succeeded in blowing up many of 
Iraq's weapons of mass destruction, 
although nobody can be sure about 
replacements. It may be that 
renewed bombing would be effec¬ 
tive, although the experts doubt it 
Perhaps air power should be used to - 
protect the Kurds in the north and 
the Shin Moslems in the south. Per¬ 
haps a political settlement should 
besought. 

I make no judgment about these 
and . other, possible strategies for 
ensuring that Iraq does not again 
threaten the peace. What is dear is 
that until either Mr Bush is re¬ 
elected or Governor Bill Clinton 
eaters the White House the new 
world order is suspended.. 

This affects other areas or UN 
activity. When Yugoslavia-first 
began to fall apart the US decided 
to regard it as a regional problem . 



President Saddam Hussein: testing 'cheat and retreat* to its limits 


for Europeans to handle. Europe 
foiled. National follies destroyed its 
unity. The Germans insisted on the 
recognition of Croatia. The Greeks 
would not accept the name “Mac¬ 
edonia". President'Mitterrand para¬ 
chuted himself into Sarajevo. Now 
Lord Carrington is being under¬ 
mined. .. . 

Washington could not ignore the 
chaos. The US secretary of state, Mr 
James. Baker, decided that his coun¬ 
try’s interest lay In demonstrating 
that no borders may be altered by 
force. The alternative was that a 
terrible example would be set, lead- 
tog to strife in eastern Europe and 
the former Soviet Union, in US eyes 
the-fonuer Yugoslavia is therefore 
□o longer a regional problem, but a 
global one. Solving it has become 
part of building the new world 
order. The question remains: will 
Washing to n provide the necessary 
finance and military support? The 
Serbs seem unlikely to take notice 
of . any power on earth other thaw 
the US. So for. there is little sign 0 f 
this'being seriously deployed. Presi- 
datf Bush, so brOiant at foreign 
affaire in 1990 and 1991, has become- 
immobilised by his opinion polls. 

There isatiurd area of UN d«ra- 
cem. In Somalia, .a'faraway 
that was of strategic interest to the 
US when Ethiopia- was regarded as 


: a Soviet client state, some 2 , 00 ( 
pie are dying of starvation 1 
day, according to a reported su 
ment by an official of th< 
Agency for International De^ 
ment A quarter of the 8 m pc 
tion is reckoned to be in imm 
danger of starvation. Assistant 
been sent by a variety of do 
including the UN world food 
gramme, the- Save The ChU 
Fund and the British governi 
Tbe trouble is that the rival 1 
fighting a merciless civil war e 
steaLsoch- food as it arrives ot 
vent its passage. 

“Last week, 47 unarmed 
o bserv ers arrived to monit 
ceasefire that seems about as 1 
to be effective as any; In ex-1 
. slayia. The differan^ is that an 
side military force would sta 
good chance of bringing the St 
civil war to an end, or at the 
act as an effective-guard foi 
relief convoys. The . argur 
apmat sending a force in is 
the UN should not- interfere it 
internal affairs of its me* 
states. That did not stop the 1 
from protecting, the. Iraqi Ki 
Unfortunately lor the d 
Somalis, Unde Sam is disinclim 
be the world's.policeman, the-S 
hnpotent, and there is no one 
to turn to. • 
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Time runs out for the 


Yesterday’s interest rate cut in Japan has failed to dispel the 
gloom surrounding its economy, says Robert Thomson 


T he reduction in the 
Bank of Japan’s offi¬ 
cial 'discount, rate on 
Monday fits, into a 
well established, bin unfortu¬ 
nate, pattern. The central bank 
has cut tbe official discount 
rate five times since last July; 
Each time the cut has con-, 
vinced investors that the Japa¬ 
nese economy has a serious ail¬ 
ment; but hag not done enoug h 
to convince, them that the- 
authorities know a remedy. 

Once again, a cot combined 
this time with a convincing 
election win by tbe ruling. Life 
eral Democratic Party, has 
failed to inspire tbe Tokyo, 
stock market, which closed at 
a six-year low yesterday and 
looks ready to plumb new 
depths. • 

Meanwhile, the LDP, having 
called an emergency meeting 
on Friday to discuss the ailing 
market, has begun to ask what 
more can be done to stimulate 
the economy and the stock 
market. Koichi Kato, the chief 
cabinet secretary, merely, 
explained yesterday that Japa,-! 
nese “must have patience”. 

Japanese economic policy 
over the .past two years has L 
been based on the patience 
principle. There was a general 
recognition that the specula¬ 
tive financial bubble of the late 
1380s should be punctured, but. 
a vague hope among industrial 
companies and financial insti¬ 
tutions that the adjustment 
would be swift and its effects' 
on the real economy minor. 
Neither assumption looks plau¬ 
sible. 

Recovery was to have come 
this summer, according to gov¬ 
ernment officials, and then.it 
was the autumn. But Japanese, 
industry and, more signifi¬ 
cantly, the Bank of Jhpan. are 
conceding that an upturn may. 
not arrive until early next 
year. Of more concern to the 
stock market is the growing . 
fear that a true recession, may 
be starting: 

Japanese companies bad pre¬ 
sumed that profits this year 
would increase after ^a tough 
1991. While some companies, 
such as Brother Industries, the 
office equipment maker,'have . 
announced plans to cut prod^ 
uct lines, andsecunties houses 
are reducing their staff jntaia> t 
most companies expected they. 
could avoid sacking staff and ■ 
scaling down their businesses. - 
Behind the new-found weak¬ 
ness in the stock market - 
and the Bank of Japan's recent 
response - is the realisation 
by companies that they will 
have to downgrade, profit fore¬ 
casts. There is also a sense 
within Japanese industry that 
profits next year may also be 
weak, a feeling that prompted 
the Japan Employers Federa¬ 
tion to demand yesterday that. 
the central bank cat the ODR 


cpicture 





. ii g»rtn ) anH quickly. 

in addition to belated recog¬ 
nition of the weakness of the 
corporate, sector, the Bank of 
- Japan has also taken time to 
recognise the nature of the 
timebomb'left by the the 
excesses, of-the 1980s: The. 
banking system is carrying 
problem loans unofficially esti¬ 
mated to be between Y42.000bn 
(£l73bn) and Y56,000bn, while 
bankruptcies doubled last year. 

These figures do not convey 
the scale of the problem faced 
by banks forced to support 
-leading'clients who invested 
unwisely . In property develop¬ 
ment or played and lost on the 
stock market. Banks have 
propped up clients in the hope 
that they would soon benefit 
from economic recovery and be 
able to trade themselves out of 
trouble. 


H owever, the recov¬ 
ery has not. yet 
arrived. Several 
large companies are 
straining the banks’ patience. 
Tobishima Corporation, for 
example, the contractor turned 
developer, which owes about 
$7bn, has negotiated a restruct¬ 
uring packaged with its main 
bank, Fuji Bank. .. 

Jfcrt qaqh tizxi& tfcg stock mar:.. 
ket fails- a .-notch lower,. Japa-. 
nese banks' reserves of unreal- 
. ised gains, - an important 
cushion against bad debts, are 
eroded.. "Mr Yasushi Mieno, 
governor of the central bank, 
has now said that financial 
institutions must assess on a 
“case-by-case basis” whether a 
company should be assisted, 
implying for the first time that 
large failures would be toler¬ 
ated. . - 

The central bank also quietly 
admitted last week that it had 
made a second miscalculation. 
Japanese, consumers were to 


have provided an engine to 
revive the economy, by gener¬ 
ating increased demand. 

But in a quarterly report 
released last week, the bank 
noted that the “tempo of per¬ 
sonal consumption growth is 
decelerating”. The result of 
this unexpected trend is that 
“It is difficult to find any 
strong leading sector which 
could boost the economy”. 

As if to emphasise this point, 
the Ministry of International 
Trade and Industry yesterday 
released figures showing 
at large retail stores in June 
were down 4 3 per cent on the 
same month last year. 

Tbe net result is that Japan's 
economic growth will not meet 
the target of 3J> per cent for 
tiie year to the aid of March 
1993 and, if most private for- 
casts are correct, will grow by 
only 2 per cent this year and 
not much more next year. 
Meanwhile, Japanese compa¬ 
nies, facing slow domestic 
sales, are increasingly under 
pressure to. increase exports, a 
trend that will add to the 
record $49bn trade surplus in 
the first half this year. 

These ever gloomier- pros¬ 
pects mean that stock market 
prices are likely to remain 
under pressure.;Mrs-Mineko. 

Sasakl-Smith, chief economist 
at Credit Suisse Japan, said 
that, bearing in mind the 
downward revisions, the mar¬ 
ket “could overshoot" to 14JJOO 
and recover to 14£00: “People 
who believe in international 
convergence of price to earn¬ 
ings ratios say it will fall to 
12,000 or even 9,000. but I don’t 
think this is the case." 

Tbe likelihood of a continu¬ 
ing drop in stock prices, and 
the certainty of a decline in 
corporate earnings mean that 
the Bank of Japan’s work is far 
from done. Mr Mieno suggested 


Observer 


Welcome for 
Hannam 

■ One man who ought to have 
earned a mention-in dispatches 
for his role in the WeUcome - 
share sale is 36-year-old Ian 
Hannam, the man responsible 
for Robert Fleming’s .global, 

<b. book building-team; .Getting, 
an rssue'of this size away in j . 
current conditions would have 
tested the talents of the best 
connected merchant bankers. 

As it is, Hannam is one of I" 
Fleming’s most recent recruits.. 
The merchant bank was lucky 
to catch him on tbe rebound 
from Salomon Brothers. There 
is a suspicion that Fleming, 
whose capital markets team 
is good, but not that good, 
wouldn't have landed the 
Wellcome plum had it not been 
for Hannam. He joined for a 
month’s consulting, but 
somehow just stayed.. 

Roger Gibbs, chairman of 
the WeUcome Trust which was 
selling the shares, says 
■ Hannam was “utterly 
w splendid”.'He dedicated 
himself completely to the sale 
over tbe past few weeks, 
although on his fourth 
wedding anniversary last 
Thursday he did slip oat for . 
an hour to see his wife. But 
will he stay once the loose 
ends of the deal are tied up? 

W hile Hannam didn’t look 
out of place in Fleming’s 
orange and blue “war room”, 
it is less easy to imagine him 
retreating into its rather dour 
’ environment once the 
*. excitement has abated. But ^ 
Lawrence Banks, Fleming’s 
corporate finance chief, is 
optimistic and says his bank ■. 
has room for a few oddballs.^ 

.: Godly Godley 

:> ■ Whatever may be thought ■■■! 

•* of the old style Keynesianism 
of economist Wynne Godley, 
be looks bound to leave a more. 
lasting impression than most 
- of his kind. 


; In the 1960s his Tate 
father-in-law, the sculptor Sir 
Jacob Epstein, used him as 
a model for a work for the then 
newly rebuilt Coventry 
flatted rai '«»ntj fipd **st Michael 
trimnphing'over the Devil”. 

So which one of the two Is he? 

‘Ton'll be disappointed to 
..hear it's not Old Nick,” chirps 
~ Cambridge’s professor of 
applied economics. Tm on 
tbe godly side as St Micha e l, 
although only his face is mine. 
His body's an athlete who 
worked as a quantity surveyor, 
whose own face was for some 
reason thought more fitting 
for thedeviL” \- 
But Godley's features at least 
are eastin stone for all time? 

- “Well, bronze actually.” he 
says. “But apart from that, 

i suppose so. Unless the 
cathedral gets bombed again, 
at any rate.”: 

Ruffled feathers 

■ Veteran cricket commentator 
Brian Johnston confessed to 
being stumped when he 
discovered a radio station that 
seemed to be broadcasting 
nothing but birdsong. 

So during a lull in Sunday’s 
Test Match special on Radio 
3 he asked his startled guest 
to throw some light on tbe 
mystery chorus. 

The answer would hardly 
have provided a crumb of 

comfort; what Johnston had 
stumbled across was the test 
transmissions for Classic FM 

- the TijitinTml classical music 
station to be launched in 
September and a deadly rival 
for Radio 3. 

Indigestion? 

■ As if the prime minister 
didn’t have enough on Ms 

plate, yesterday’s, tasks 
included doing the seating plan 
for a dinner to mark the 40th 
anniversary of the Queen’s 
accession to the throne. - 
-.The hosts were all her 
surviving prime ministers 
(with the exception of Lord 


'MiNisTrty 
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Home, who was unable to 
travel from Scotland) and the 
guests were members of the 
Royal Family and household. 

For starters, where do you 
put the Prince and Princess 
of Wales, or Sir Edward Heath 
and Lady Thatcher? And in 
these post-Maastricht days, 
would it be right to putLady 
Thatcher on the left of John 
Major? 

Sea bass and summer 
podding were on the menu, 
but like all the best parties 
the key to success Is getting 
the seating plan right 

Let’s hope it was another 
diplomatic triumph for the 
prime minister. 

Fall from grace 
■ Hove you noticed how the 
pecking order in British 
hanking has been reversed? 

A year ago Barclays Bank 
was capitalised at £7.4bn on 
the stock market, towering 
above the rest of the Big Four 
clearing banks. Its position 
as one of the world's biggest 
and strongest banks was 
underscored by Its triple-A 
credit rating. 

Now it is the smallest in 
terms ofits stock market 
capitalisation at under £5bn. 


T he precise size of the 
package will be deter¬ 
mined by austerity- 
minded bureaucrats at 
the finance ministry, who are 
leaning towards a Y5,000bn 
package, while the LDP wants 
Y8,000btx Having comfortably 
won an election in the upper 
house of the Diet, the LDP has 
an opportunity to convince the 
finance ministry to finalise 
quickly the supplementary 
budget soon. 

Apart from the budget, how¬ 
ever. the LDP is at a loss. At 
an emergency mee tin g on Fri¬ 
day night, party and govern¬ 
ment leaders suggested that 
insurance companies Increase 
their stock purchases or that 
the government establish a 
new stock purchase fund. Nei¬ 
ther option looks particularly 
effective. 

Japan’s economy is adrift. 
Policy-makers seem unable to 
reverse the tide of pessimism. 
For this their previous mis¬ 
takes bear most of the blame. 
The financial markets’ reaction 
to the latest monetary manoeu¬ 
vre not only confirms the 
depth of the pessimism, but 
will also tend to increase it 


Its value has fallen by a third 
over the past year. 

The Hongkong Bank's 
takeover of Midland Bank has 
distorted the rankings, but 
even so Lloyds Bank, whose 
balance sheet is less than half 
Barclays’ size, has leapfrogged 
it, and is now running neck 
and neck with NatWest, which 
used to.be Britain’s biggest 
bank before it was knocked 
off its perch by an aggressive 
Barclays. 

For an institution that is 
two years older than the Bank 
of England and prides itself 
on traditions of integrity and 
prudence inherited from its 
Quaker founders. Barclays’ 
recent fall from grace is a 
rather sad state of affairs. 

No doubt it will bounce back. 


Tasty morsels 

■ Fancy eating a Mel Gibson? 
Or munching a Madonna? 

No, not some form of 
perverse mastication but the 
latest in a trend so old it has 
mould on it: the use of 
Hollywood as a means of 
imhirartg consumers to part 
with cash. 

“Celebrity Sandwiches", a 
lunchtime venue just opened 
In London’s West End, has 
cottoned onto the idea that 
tbe star-struck just can’t get 
close enough to their heroes 
and heroines; so why not eat 

them? 

For £395 you can tuck into 
the Ivana Trump: “A luxury 
you can't divorce, double 
decker caviar and smoked 
salmon special." 

Surely writs will soon begin 
to fly. transatlantic-wise? 


yet again yesterday that the 
ODR had been cut for the last 
HniB, but before the en d of the 
year the bank may be forced to 

Lingering faith in a recovery 
of stock prices has itself slowed 
the government and corporate 
response to the market’s con¬ 
tinuing decline. Albeit belat¬ 
edly, tiie government is now 
front-loading public works 
Spending this floral year and, 
in the next month, wfll finalise 

a supplementary budget that 
will increase public works 
spending by between an 
estimated Y5.000bn and 
Y8,000bn. 


E \ If the peoples 

- and parlia* 

r-W meats of 

„J Europe say no 

P ilf ■ _ to monetary 

Hir~^= union, the 
architects of 
Erau will have 
themselves to 
blame. Caught up in seeking to 
understand bow monetary 
union could be made to work, 
they ceased to ask why one 
should want it to work. 

The mistake was made early 
on, when the Hanover Summit 
asked the Defers Committee to 
propose “concrete stages" that 
could lead to Emu rather than 
provide a rationale. It was com¬ 
pounded by the Commission, 
which produced a cost-benefit 
analysis of Emu, titled One 
Market, One Money, but 
declined to claim that the bene¬ 
fits would exceed the costs. 
The title was as close as the 
study came to making a case 
for Emu. 

The Commission's argument 
for Emu - that one market 
requires one money - is 
sound, but the missing steps 
have to be added. Forming one 
market and managing one 
money are utterly different. 
One market meant deregula¬ 
tion. It did not worry those 
opposed to strengthening EC 
institutions and creating new 
ones. One money goes In the 
opposite direction. New institu¬ 
tions are needed. 

Nevertheless, tbe single mar¬ 
ket requires one money, 
because it requires fixed 
exchange rates. Floating 
exchange rates do not prevent 
free trade or free movements of 
capital and labour. But they 
would interfere with the EC’s 
more ambitious forms of inte¬ 
gration. including the gradual 
harmonisation of fiscal 
systems. When exchange rates 
are firmly fixed, moreover, and 
capital is hi ghly mobile, mone¬ 
tary autonomy vanishes. 
Europe must, therefore, decide 
who should make monetary 
policy - the Bundesbank 
under the EMS, or the Euro¬ 
pean Central Bank unde r Emu. 

That question is often misun¬ 
derstood. It does not ask 
whether Europe's policy objec¬ 
tives should differ from those 
of the Bundesbank, and the 
ECB Statute is dear on that 
point The ECB will pursue 
price stability, just like tbe 
Bundesbank. But it will pursue 
price stability in Europe, 
which is different from pursu¬ 
ing price stability in Germany. 

This distinction is illustrated 
by the events of the past three 
years. The European economy 
would he healthier if the 
D-Mark had been allowed to 
appreciate in real terms after 
reunification.- But France 
resisted the realignment of 
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nominal exchange rates, and 
the Bundesbank resisted the 
realignment of national price 
levels - the two ways to make 
the D-Mark appreciate in real 
terms. 

The Bundesbank had no 
choice. It is obliged to resist 
any increase in German prices. 
In the process, however, it has 
punished the European econ¬ 
omy for the defidencies of Ger¬ 
man fiscal policy and the ambi¬ 
tions of German trades unions. 

If tiie ECB had been up and 
running, it would have been 
required to maintain price sta¬ 
bility in Europe as a whole but 
not in each individual country. 
Hence, it would have been 
more tolerant of higher Ger¬ 
man prices and allowed the 
realignment of price levels to 
occur automatically. 

The president of the Bundes¬ 
bank. worried about Germany, 
might have urged the govern¬ 
ing council of the ECB to adopt 
a tighter policy but would have 
been out-voted. 

Is this fantasy? Far from it 
The Bundesbank does not aim 
at price stability in Bavaria or 


the Federal Reserve at price 
stability in Texas. A European 
monetary policy would not dif¬ 
fer in nature from German 
monetary policy but would dif¬ 
fer in domain and thus allow 
relative prices to contribute to 
macroeconomic adjustment 
Economists are fond of warn¬ 
ing that Europe is not an “opti¬ 
mum currency area”. There is 
not enough labour mobility, 
and the EC does not have a 
fiscal system required to make 
income-stabilising transfers. 
But that is why price flexibility 
matters. The EMS resists it; 
Emu would accommodate it 
Seeking agreement at Maas¬ 
tricht. however, the architects 
of Emu made mistakes that 
must be corrected. 

For Emu to function more 
effectively than the EMS, the 
ECB must be able to make 
monetary policy for the entire 
Community, not for the small 
number of countries that can 
meet absurdly stringent con¬ 
vergence criteria by 1999. Oth¬ 
erwise. Emu will replicate the 
asymmetry and rigidity of the 
EMS. with the ECB pursuing 


price stability in northern 
Europe, and central banks in 
southern Europe having to fol¬ 
low it, just as they must mimic 
the Bundesbank now. 

The compromise struck at 
Maastricht - between the 
French demand for automatic- 
lty and the German demand 
for limited eligibility - is 
inconsistent with the rationale 
for Emu. 

A strong case can be made 

for reducing inflation rates and 
cutting budget deficits before 
moving on to Emu. Concerns 
about the impact on tbe world 
economy are greatly exagger¬ 
ated. Those who have them, 
moreover, should ask them¬ 
selves what they would recom¬ 
mend to Italy or Greece, with 
or without Emu. 

Nevertheless, countries hav¬ 
ing high debt levels, such as 
Belgium, Ireland, and Italy, 
cannot be expected to reduce 
them sharply in the few years 
remaining before the EC must 
decide which countries can 
participate in Emu; it may 
indeed be difficult for them to 
show that their debt levels are 
falling “sufficiently" and 
approaching the arbitrary tar¬ 
get level at a “satisfactory’’ 
pace without depriving these 
terms of any meaning. 

Europe also needs a coherent 
fiscal policy. The rules adopted 
at Maastricht are aimed exclu¬ 
sively at protecting the ECB 
from the political and market 
pressures resulting from large 
national deficits and debts. 
They cannot be expected to 
produce an appropriate fiscal 
stance for Europe - an objec¬ 
tive that was emphasised by 
the Defers report but ignored 
at Maastricht. 

Other matters give rise to 
concern - the narrow scope 
for ECB involvement in pru¬ 
dential supervision, the ambig¬ 
uous division of responsibility 
for exchange-rate policy, and 
the operational inefficiencies 
likely to arise from the require¬ 
ment that tbe national central 
banks should be used when¬ 
ever “possible and appropri¬ 
ate" to conduct the open- 
market and credit operations 
of the ECB. These were conces¬ 
sions to jurisdictional jealou¬ 
sies - to national govern¬ 
ments in the first two cases 
and to national central banks 
in the third. But that explains 
them. It does not justify 
them. 

These defects can be cor¬ 
rected. however, after the 
treaty is ratified. Little time is 
left for the architects of Emu 
to explain that Europe can live 
more comfortably with Emu 
than with the EMS. 

The author is professor of eco¬ 
nomics and international 
finance at Princeton University. 
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Oversight 
on precise 
Emu date 

Prom Mr Peter Coffey. 

Sir, An oversight appears 
with alarming frequency in 
reports and articles in your 
own and in other newspapers 
and magazines with regard to 
the final stage of European 
Economic and Monetary Union 
(Emu). 

One frequently reads that, 
according to tbe Treaty on 
European Union, which was 
signed on February 7 1992, the 
third and final stage of Emu 
will begin no later than 1999. 

However, if we examine 
article 109j, stations 3 to 5 
(inclusive) of the treaty, we 
read that it Is only if tbe date 
for the beginning of tbe final 
phase has not been agreed 
upon by the end of 1997 that it 
shall start od January 1 1999. 

The ministers could, though, 
decide on July 12015, for exam¬ 
ple. Certainly, if as at present, 
only two countries, France and 
Luxembourg, fulfilled the strict 
criteria for economic convey¬ 
ance and badgering deficits - 
as laid down in the relevant 
protocols - there would be lit¬ 
tle point in going oo to the 
final stage at any time this 
century. 

There is unfortunately 
already a precedent for setting 
down dates for an Emu. In 
1970, the six founder member 
states of the European Eco¬ 
nomic Community accepted 
the second and definitive Wer¬ 
ner report, which aimed at 
creating full European mone¬ 
tary union by 1980! Alas, we 


Jubilee Line will meet interests 
of Londoners and taxpayers 


From Peter WCorfield. 

Sir. Your leader, “Transport 
in Docklands" (July 22). cor¬ 
rectly identified the various 
components of this complex 
matter and needlessly lengthy 
debate. However, in suggesting 
that the government should 
conduct a cost benefit analysis 
you are clearly unaware that 
such an assessment was con¬ 
ducted, in considerable depth, 
and forms the basis for the 
Jubilee Line Extension Project. 
Of significance, one of the 
major benefits was seen to be 
the transfer of excess passen¬ 
ger traffic from the Central, 
District and Circle Lines to the 
Jubilee Line to the advantage 
of east-west-east commuters. 

The vexed question of a con¬ 
tribution to costs from the pri¬ 
vate sector is surely beyond 


are all too painfully aware of 
what happened to that 
attempt 
Peter Coffey, 

Aalsmeerweg 115, 

1059 AC Amsterdam, 

The Netherlands 


Need for dose 
of realism 

Prom Mr M WkilewelL 
Sir, Ernst & Young’s survey. 
“Managing in a zero growth 
economy", appears to highlight 
a fatal flaw in business strat¬ 
egy, often replicated by tbe 
government of the day; that of 


debate - to my knowledge 
there is no formal, legally bind¬ 
ing agreement between the two 
parties, although Olympia & 
York clearly had every inten¬ 
tion of honouring its side of 
the bargain prior to its recent 
misfortunes. This contrasts 
strongly with the arrange¬ 
ments for improving the Dock¬ 
lands Light Railway - to 
which Olympia & York contrib¬ 
uted in cash and kind more 
than £100m and got. in return, 
a system that until recently 
was quite unreliable and which 
was completed two years later 
than agreed. 

By investing in the Jubilee 
Line extension, the govern¬ 
ment will meet the interests of 
people who live and work in 
London and will protect the 
interests of taxpayers at large. 


over-optimism ("Owner-manag¬ 
ers’ optimism faulted", July 
22). Lord Hanson's and Lord 
White’s philosophy of judging 
the suitability of an acquisition 
by assessing the downside risk 
rather than the potential bene¬ 
fit has much to commend it 
What we need in the UK is a 
large dose of realism. Until liv¬ 
ing standards are more closely 
related to achievable gross 
national product we will con¬ 
tinue to experience economic 
woes. Clearly we must strive 
for a fairer society but this 
must be based on tbe founda¬ 
tion of living within our 
means. What we most need is a 
return to commonsense pay 


A considerable loss of income 
to central funds from tbe uni¬ 
fied business rates in the Dock¬ 
lands area, ranging from £72m 
to £190m per year, is the inevi¬ 
table consequence of cancella¬ 
tion. 

By providing the Jubilee 
Line tbe government will also 
be recognising the plight of the 
east and south-east London 
communities which, although 
contributing magnificently to 
the wealth and status of Lon¬ 
don for centuries, have been 
denied proper access to tbe 
work and entertainment cen¬ 
tres of the capital. 

Peter W Corfield, 

The London Docklands Busi¬ 
ness Initiative, 

10 Cabot Square, 

Canary Wharf, 

London E14 


levels, property values, interest 
rates and the like which are 
determined by tbe UK’s eco¬ 
nomic standing vis a vis that 
of other countries. 

I find it ironic that so many 
businesses attribute their prob¬ 
lems to high interest rates. 
High labour costs, low produc¬ 
tivity and the cost of servicing 
loans obtained for questionable 
commercial ventures (often 
secured against inflated prop¬ 
erty values) are must more sig¬ 
nificant. 

M White well, 
chief executive. 

Jordan & Sons. 

21 St Thomas Street. 

Bristol 


Pensions should provide for extreme old age needs 


Ripe 


■ What do you call a French 
lawyer’s au pair girl? 

Avocado pear. 


From Mr Denis Cassidy. 

Sir, John Autbers properly 
drew attention to “The rising 
cost of a ripe old age" (July 11). 

Tbe extreme end of tbat 
spectrum is the predicament of 
people who are old, ie over 80, 
who are now dependent and 
yet who are not ill in a conven¬ 
tional sense. In most cases the 
spouse has died, which has 
either caused or exacerbated 
the problems of dependence. If 
they do not have substantial 
private means, or a substantial 
occupational pension income, 
they are obliged to sell their 
home - a difficult process in 


the past three years - to 
release capital to fund residen¬ 
tial fees. 

Because of underlying 
changes in the residential 
housing market, it is likely 
that these problems will per¬ 
sist for some time. 

It is true that there are some 
private sector life and health 
insurers who have launched 
“long term care policies" but 
the problem with these is that 
by the time need is recognised, 
they have become too expen¬ 
sive in most cases. 

There is therefore dearly a 
need for the requirements of 


old age to be considered much 
earlier and I believe the pro¬ 
cess should start with provid¬ 
ing for the need now while 
simultaneously trying to edu¬ 
cate people to recognise th^ 
potential need for the longer 
term future: I believe that the 
most obvious way to do this 
would be for occupational pen¬ 
sion funds to provide for the 
most extreme cases of need 
through pension fund benefits 
which would be funded across 
the entire company member¬ 
ship. 

In simple terms, providing 
for an exceptional occurrence 


by a modest funding rate 
applied to the whole of the 

employee population In a way 
analogous to that of providing 
for death in service. We should 
recognise that, although the 
number of old people requiring 
care Is increasing, it is still a 
small number who survive 
beyond 80 and who require full 
time nursing core. 

John Autbers’ article is a 
very helpful contribution to an 
overdue debate. 

Denis P Cassidy. 

The Boddington Croup, 

75 Baker Street, 

London WlM 1 AH 
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UK government criticised 
over handling of economy 


By Andrew Taylor. Wo Dawnay 
and Terry Byland In London 

THE UK government's handling 
of the economy was severely crit¬ 
icised yesterday as leaders of 
Britain’s hard-hit building indus¬ 
try warned that a further 40.000 
jobs could be lost by Christmas. 

Share prices on the London 
stock exchange fell again as con¬ 
cern continued to mount about 
the effect of the recession on a 
large number of industrial and 
commercial companies. 

The FT-SE 100 index of leading 
shares dropped 29.2 to 2.348.0. 
Since April 8. the day before the 
general election, the index has 
fallen by 45.2 points. Since peak¬ 
ing on May 11, it bas fallen by 
3S9.8 or 14.2 per cent. 

On the foreign exchanges in 
London yesterday, the pound 


closed at DM2.8430. more than 
half a pfennig below the previous 
close but above last week’s lows. 

A survey of 800 construction 
companies by the Building 
Employers Confederation, the UK 
industry’s biggest trade associa¬ 
tion, revealed that almost a fifth 
of those questioned were working 
at less than half capacity. 

Two thirds of companies expec¬ 
ted workloads to fall in the next 
12 months. Almost half expected 
to have to shed jobs in the next 
three months. 

Sir Brian HilL federation presi¬ 
dent. said the building industry 
had already lost 260.000 jobs since 
the middle of 1989. He added: “We 
are in favour of strong medicine 
to beat inflation, but it is no use 
if the patient dies in the process." 

He warned that recovery in the 
construction industry would not 


occur until late next year, and 
probably not until 1994. He 
appealed to the chancellor of the 
exchequer to stimulate the hous¬ 
ing market to encourage greater 
confidence among consumers and 
help lead the country out of 
recession. 

More gloomy economic news is 
expected today when the Confed¬ 
eration of British Industry pub¬ 
lishes its industrial trends sur¬ 
vey. The government also is 
likely to face further criticism 
when the Council of Mortgage 
Lenders is expected to announce 
tomorrow that more than 30,000 
homes were repossessed during 
the first six months of this year. 

Mr Gordon Brown, the newly 
appointed shadow chancellor, 
yesterday launched what the 
Labour opposition promises will 
be a summer of harrying attacks 


by charging the government with 
“a fundamental neglect of duty” 
by failing to take steps to bring 
the economy out of recession. 

He said: "Action is needed 
immediately to end the fear of 
unemployment which is stopping 
people from spending, from mov¬ 
ing home and from bringing 
about the economic recovery." 

Mr Paddy Ashdown, the leader 
of the Liberal Democrats, in an 
open letter to Mr John Major, 
reminded the prime minister that 
he had claimed in January that 
home repossessions had been 
brought to an end. 

Downing Street brushed aside 
the attack^. pointing out that two 
large building societies were 
reported to be planning mortgage 
rescue schemes. 

London stock market. Page 23 


Japanese cut in 
interest rates 
fails to impress 


By Robert Thomson in Tokyo 

THE Japanese government 
signalled its disappointment last 
night that a cut in official inter¬ 
est rates had not helped the ail¬ 
ing stock market. The Nikkei 
average surged soon after open¬ 
ing yesterday but dosed 124.45 
lower at 15.373-34. a six-year low. 

Mr Tsutomu Hata. finance min¬ 
ister. was quick to welcome the 
cut. made before the markets 
opened, as “a timely and appro¬ 
priate step”. 

Mr Koichi Kato. chief cabinet 
secretary, said the government 
had hoped that the Bank of 
Japan’s reduction in the official 
discount rate from 3.75 per cent 
to 3215 per cent would encourage 
the market. However, be said a 
recovery in share prices might 
only come in the “longer-term". 

Mr Yasusbi Mieno. central 
bank governor, said the reduc¬ 
tion was necessary to stimulate 
capital investment and consumer 
spending. He emphasised that the 
cut was not intended to support 
the stock market but timed to 
precede a supplementary budget. 

While Mr Mieno said the bank 
would be unable to reduce the 
ODR much below the present 3.25 


per cent, the lowest level since 
October 1987, Mr Takeshi 
Nagano, president of the Japan 
Employers' Federation, said the 
rate must be cut again. He said 
the central bank and government 
had been too slow to respond to 
the economic downturn and that 
another rate cut should come 
quickly. Mr Keizo Sqji, chairman 
of the Osaka Chamber of Com¬ 
merce, urged the government to 
consider a cut in income taxes. 

The government plans to hold 
a special session of parliament 
early next month to finalise the 
supplementary budget, which It 
hopes will rekindle the economy. 

Another sign of the weakening 
of consumer demand came yes¬ 
terday when the Ministry of 
International Trade and Industry 
released statistics for large retail 
stores showing national sales in 
June 4.3 per cent down on the 
same month last year. 

The central bank had hoped 
that personal consumption would 
be the engine for recovery, and 
signs that demand was weaken¬ 
ing are believed to have 
prompted the latest rate cut. 

Editorial Comment, Page 12; 
Patience principle. Page 13 




Central bank governor Mieno: stimulating investment 


Japanese brewer buys UK 
chrysanthemum producer 


By Philip Rawstome 

AFTER CARS and consumer 
electronics. Japanese enterprise 
has turned to a new international 
business - growing chrysanthe¬ 
mums. 

Japan's national flower - sym¬ 
bol of the country's most exclu¬ 
sive order founded by Emperor 
Musto Hiti in 1877 - has been 
chosen for aggressive worldwide 
development. 

Kirin. Japan's leading brewer, 
yesterday announced that it bad 
bought Britain’s biggest breeder 
and grower of chrysanthemums. 
Southern Glasshouse Produce 
<SGPj. for £3.6m (SS.Sra;. 

The brewer diversified into bio¬ 
technology about 10 years ago. 
and its researchers have been 
engaged in developing new vari- 
eties of vegetables and flowers as 
well as new pharmaceuticals. 

Kirin is already established in 


Japan's flower markets, and 
since 1986 has been SGP's partner 
in a venture to breed new variet¬ 
ies of chrysanthemum. 

The SGP group, a family-owned 
company based in Fareham. 
Hampshire and founded in 1958 
by Mr Emrys Lloyd, a horticul¬ 
turist, sells more than £4m of 
chrysanthemum cuttings and 
blooms a year. 

It produces cuttings in the 
Canary Islands and the UK for 
chrysanthemum growers around 
the world, notably in Colombia, 
which grows a billion blooms a 
year for the US market. Japan, 
the Netherlands. Israel and New 
Zealand. 

Blooms for the UK chrysanthe¬ 
mum market, worth an estimated 
£130m in retail sales, are grown 
under 100 acres of glass in Hamp¬ 
shire and Sussex. 

Mr Barrie Machin. one of the 
world's leading chrysanthemum 


breeders, heads the group's 
research team. Us aim is to pro¬ 
duce plants resistant to disease 
and low temperatures, with 
blooms of varied colours and 
petal arrangements. 

Its successes include the spray 
chrysanthemum, known to the 
Japanese as edasatd kiku. which 
produces 5-10 flowers on one 
stem and bas boosted the flower's 
popularity for domestic decora¬ 
tion. 

Kirin's and SGP’s breeding 
technologies will be combined to 
develop new varieties which will 
be marketed internationally. Tbe 
flower is likely to move further 
from its more humble relatives, 
the com marigold, feverfew and 
tansy. 

However. Kirin is unlikely to 
pursue the ultimate technical 
goal' production of a blue chry¬ 
santhemum, which has so far 
evaded breeders. 


Threat to 
trade deal 

Continued from Page 1 


tion on the US-Mexlcan border 
had led to environmental degra¬ 
dation and poor living conditions. 
But a properly drafted agreement 
could create jobs on both sides of 
the border and improve living 
conditions, he insisted. j 

Negotiators have worked hard 
in recent months to try to con¬ 
clude a pact 

Congress last' year voted to 
give tbe Bush Administration 
so-called “fast-track" negotiating ; 
authority for Nafta. This means 
the pact could not be amended as 
it made its way through the 
House and Senate. But Mr 
Gephardt said the changes be 
wanted could be written into the 
implementation legislation. 

Mr Gary Edson, acting US 
trade representative, dismissed 
Mr Gepbard's proposals. “The 
greatest cost for labour and envi¬ 
ronment in free trade would be 
the failure to achieve It," he said. 


Famine stalks the forgotten Somalis 


Continued from Page 1 

woman in rags pulls out her 
withered breast, points to the 
wailing baby in her arms and 
puts her hand to her mouth, beg¬ 
ging aid workers for food, 

A mother shows the scarred 
band of her child hunzt because 
the boy was too hungry to wait 
for his high protein porridge to 
cool before he dug his hand in. 

Most of the original inhabit¬ 
ants of Baidoa fled to Mogadishu 
during the height of the war. 
People whose livestock and grain 


stores were looted and destroyed 
by marauding soldiers 
take shelter in the bombed out 
buildings. Children are so 
exhausted by the long trek to 
town that they die in the ruined 
houses before they can reach a 
feeding centre. 

Those that make it face an 
uncertain future in a town strug¬ 
gling to exist. The water and 
electricity plants were looted 
and destroyed by departing 
troops of former dictator Siad 
Barre. Water is now carried 
around the city in donkey drawn 


carts but it is seriously polluted 
by people washing and defecat¬ 
ing near the town's spring. 

In recent days, Mr Boutros 
Boutros GhaU, the United 
Nations' Egyptian sec¬ 
retary-general, angrily accused 
Security Council members of 
Ignoring the Somalis’ plight 
Meanwhile, in Baidoa’s only 
hospital nurses try to force open 
the teeth of an infant to 
force-feed it a rehydration for¬ 
mula. “This one isn’t going to 
make it." says a doctor. 

The hospital, treating infected 


bullet wounds as well as chil¬ 
dren in tbe final throes of mal¬ 
nutrition. is desperately short of 
IV fluids, antibiotics, oral rehy¬ 
dration salts and glucose. 

Belief workers believe the 
tragedy could be stopped from 
escalating U the world turned its 
attention to the suffering. If 
much greater quantities of food 
and medicine are not airlifted 
urgently to towns tike Baidoa, 
tens of thousands of starving 
people will attempt the long and 
desperate walk to Mogadishu 
with fatal results. 
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Too little, too late 


The Japanese authorities have fallen 
into a classic trap facing governments 
in their dealings with financial mar¬ 
kets. Having raised false expectations 
ahead of last Friday’s emergency gov¬ 
ernment meeting on the equity mar¬ 
ket they belatedly cat the discount 
rate to offset that disappointment Had 
the action come out of the blue it 
would have stood a better chance of 
stabilising the market. Instead, it 
looked like a reluctant afterthought. 
The Nikkei duly fell 1 per cent to 
another six-year low. It could have 
some way further to foil before the 
authorities are ready to launch the 
more vigorous support which inves¬ 
tors demand. 

The Japanese market is in a rather 
different situation from Wall Street's 
last December, when the Fed rate cut 
prompted a stampede into equities. 
The outlook for corporate earnings is 
bleaker, equities yield little more than 
1 per cent and short-term money mar¬ 
ket rates are 4 per cent. Much lower 
interest rates will be needed to restore 
ennfiitenrF In the financial sector. The. 
government may even have to take on 
some of the burden of bad debts, espe¬ 
cially in the housing- market 

Unfortunately, the yen has begun to 
foil In anticipation of yet lower inter¬ 
est rates. This may be counterproduc¬ 
tive for equities because it will further 
weaken bank capital ratios and may 
well worsen protectionist pressure 
against Japanese companies ahead of 
the US election. But continued Bank 
of Japan intervention in support of the 
yen suggests ambivalence over further - 
interest rate cuts. A more serious 
mood of alarm may be necessary to 
goad it into derisive action. 

The message for the outside world is 
twofold. There is still plenty of room 
for a little local difficulty in Japan to 
spill into the international arena. But 
the Nikkei may be so low once correc¬ 
tive action is finally taken that it will 
then rebound strongly, especially if 
Japanese companies have also begun 
to understand that profit matters more 
than market share. 

Wellcome 

For Wellcome shares to hold the - 
issue price on the first day must be 
reckoned reasonable going, even 
allowing for a degree of support from 
the trust's advisers. The question is 
how long the trick can be sustained. 
On the one hand. 800p must be 
regarded as the natural short-term 
level, having been arrived at through 
lengthy haggling with every conceiv- 


FT-SE Index: 234S.G (-29.2) 
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able buyer. But if the market moves 
decisively lower, holders may well 
reflect that since the advisers cannot 
support the 800p level for ever, it 
'might be as well to beat the rush. 
Then again, a rise above SO0p would 
soon run into unloading of loose stock. 
But fundamentally, Wellcome cannot 
be that expensive. Unusually, its for¬ 
ward multiple is now lower than 
Glaxo’s. 

UK market 

The really depressing thing about 
yesterday's fall in UK equities is that 
it happened in isolation. In the previ¬ 
ous week or so, London had responded 
along with other European bourses to 
anxiety about German interest rates. 
But yesterday continental equities 
went up. sterling opened stronger 
against the D-Mark and UK money 
market rates tell back: In addition, the 
Bank of Japan did its best by catting 
the discount rate. The Wellcome issue 
was at least a. qualified success and 
Wall Street opened higher. The FT-SE 
duly lost 29 points on the day. 

The only rational explanation is that 
investors have become terminally 
gloomy'about the UK corporate sector 
itself. Of the 100 stocks in the FT-SE, 
17 now yield over 8 per cent, a level at 
which the security of the payment is 
being seriously questioned. The list 
covers oil, steel, food, _buflding materi¬ 
als, aerospace, hotels. shipplng, retail¬ 
ing, h anking and insurance. All the 
companies involved are by definition 
big and relatively, successful. There 
are, for example, no construction com¬ 
panies on the . list. This is because 
there are no construction companies 
left in the FT-SE. 


Today’s quarterly survey from the 
Confederation of British Industry will 
scarcely lighten the mood. Then again, 
there is no obvious reason why it 
should worsen It Not only was the 
surver heavily trailed over the week¬ 
end. It also appears only to repeat 
what the market knew already - that 
manufacturing industry, tike the rest 
of the economy, has quite abandoned 
ite fit of cheerfulness at the time of 
the election. The market now faces 
ano ther hurdle in the form of the 
.results season, starting this week with 
the franirg and ICL If the news is not in 
the price already, it must be bad 
indeed. 

Pibs j 

The appetite of UK Institutional 
investors for undated, fixed interest 
securities has proved astonishing. 
B uilding societies alone have raised 
over £500m by issuing permanent 
interest-bearing shares (Pibs) since 
this new form of regulatory capital 
was legislated into existence last June. 
Add issues of undated preference 
5 hares by the likes of NatWest Bar¬ 
ings and Co mm ercial Union, and the 
UK financial sector has raised close to 
Elba in permanent capital over the 
last year. 

This prodigious rate is unlikely to 
be sustained. Among the big building 
societies, only Nationwide is still hov¬ 
ering: Sterling asset growth for both 
banks and building societies remains 
stunted by recession. Moreover, expe¬ 
rience of illiquidity with other irre¬ 
deemable instruments - such as sub¬ 
ordinated floating rate notes issued by 
banks in the mid-1980s - should prove 
cautionary. Enough fund managers 
remain circumspect about tbe liquid- 
, ity of Pibs and undated preference 
shares to place a natural limit on the 
capacity of the market. While retail 
appetite for income bonds has worked 
to the benefit of building societies as 
well ns the government's national 
savings scheme, it is not sufficient to 
support the Pibs market on its own. 

In retrospect it is clear that the 
birth of the Pibs market coincided 
with a shift in institutional attitudes 
towards fixed interest securities. Few 
UK life companies are likely to match 
the 60 per cent weighting to sterling 
bonds now claimed by Scottish Amica¬ 
ble, but institutional inflows are. cer¬ 
tainly being channelled towards 
bonds. U this allows the UK financial 
system to top up on 'capital without 
recourse to the equity market, so 
much the better. 1 
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Norsk Hydro results: 
below expectations 

Norsk Hydro, Norway'sblggest listed company, 
yesterday reported a NKr2i4m ($36.6mJ fall In' 
half-year net income to NKr768m. in spite of 1 
gains on foreign currency and from the sale, of 
securities. Its performance-was well below- 
market expectations. ... 

Uni Storebrand, Norway’s biggest Insurer; has. 
posed more questions about its future than ^ -. 
provided answers foilpwjng'the surprise 
appointment of Mr PerTerjeVold as hiterirn - 
president after the departure of Mr . Jan Erik. 
Langangen, president ahd'chief executive. 

Page 17 ........ 


Milan in the dofdrtims . 

The killing in Palermo of a second, leading , 
anti-Mafia Judge in as many months add the V; 
Italian state's clumsy handling of the. liquida¬ 
tion ot the stale holding company Eflrii tng-^ .. 
gered an 8 per cent decline in the .debilitated 
Milan stock market last week, “taking its fail ’■ 
since the start of 1932 to .18.9 per cent 
Back Page . . 


Capital news from the SEC 



The Securities and Exchange Commission is 
expected to rubber stamp proposals today 
making it easier and less expensive for small 
US companies to raise equity and debt capital. 
The agency is keen to see the proposals, 
unveiled in March, introduced quickly because 
it is concerned about the credit crunch facing 
small companies in need of capital. Page IS 


Bulfough falls ! 8% 

Bullough, the UK office, products and refrigera¬ 
tion group fell 18 per cent, blaming the pro¬ 
longed and deepening recession in the UK and 
France. For the six monfis to April 30, pre-tax. 
profits fell from £7.1m to £5.8m ($11m) on sales 
of £132.7m r down from £141.4rii. Mr Derrick 
Battle, chairman, warned that profits for the full 
year would be lower than the £20.8m achieved 
last year. Page IS ( . i 


Ghana goes for gold revival 

A SI65m syndicated Joan is being finalised that. 
should enable Ashanti Goldfields of Ghana to 
expand production and. join the relatively 
exclusive band of companies that each pro¬ 
duce more than 1m troy ounces of gold a year. 
Ashanti's production boost is part of a gold 
mining renaissance In Ghana since ~a new Min¬ 
erals Code was enacted in .1986. Page 22 . ■_ 


Treuhand names bidders; . 

The Treuhand agency, the body handling east-, 
ern German privatisations, said two large . 
European groups were contending to take over 
one of the largest chemicals operations In the 
region. Page 17 
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Dasa joins race for BAe space unit 


&y Daniel Green In London 

DEUTSCHE AEROSPACE (Dasa), 
a subsidiary of Daimler-Benz, 
Germany’s largest -industrial 
group, said yesterday it had 
joined the race to buy British 
Aerospace's loss-making satellite 
business. 

The news is a blow to GEC, 
whose joint venture with Matra 
of France, Matra-Marconi, has 
been in talks with BAe since last 
year to acquire the space divi¬ 
sion. BAe and Matra-Marconi are 
long-standing partners in the 
space industry and their talks 


were close to completion. 

. It appears they planned to 
announce the joining of their 
space businesses at the f^arnbor¬ 
ough air show in September. 
Senior executives at Matra-Mar¬ 
coni said yesterday -Dasa's entry 
had delayed its merger plans 
indefinitely. 

. "The timing does not now 
depend on us, it depends on Brit¬ 
ish Aerospace," said Matra-Mar¬ 
coni. "Dasa has made an offer, 
but we don't know what the deci¬ 
sion is." 

British Aerospace confirmed it 
was in talks over the future of its 


space business but would not say 
with whom. It said the unit was 
not up for sale, but it wanted a 
partnership or Joint venture. 

However. Dasa said: “British 
Aerospace is selling the division 
entirely. We are looking at what 
they have to offer." 

BAe makes satellites, their 
components and ground control 
equipment, but the operation is 
small by world standards. BAe 
does not reveal sales figures for 
Its space business, but Dasa put 
the figure at about £!50m 
(5236.5m) a year. 

It has received no new satellite 


orders since last year and last 
month it halved its satellite-mak¬ 
ing capacity with the loss of up 
to 640 jobs. It blamed the loss of 
an order for a Japanese satellite. 

But, it emerged yesterday, the 
industry interpreted that move as 

preparing the company for dis¬ 
posal. By cutting costs, the satel¬ 
lite business would be more 
attractive to a potential partner 
or buyer. 

If Dasa secured the BAe arm, it 
would probably merge it with 
Space Systems.'Loral of the US. in 
which it has a 12 per cent stake. 

Dasa paid £5?m for the Space 


Systems/Loral stake last month 
to join other European sharehold¬ 
ers Alcatel and Aerospatiale of 
France and Aienia of Italy. The 
company is controlled by Loral, 
the US defence contractor. 

Dasa is also considering the 
future of the space activities of 
Fokker, the Dutch aircraft maker 
it agreed to take control of last 
week. Fokker makes control and 
power equipment for satellites, 
but the business is small, Fokker 
said yesterday. 

BAe faces increasing competi¬ 
tion in a Slbn a year industry' 
dominated by US suppliers. 


Wellcome share sale a windfall for research 


By Clive Cooks on. 

Science Editor 

The Wellcome Trust will double its 
spending on medical research by reinvest¬ 
ing tiie £2.16bn ($4.lbn) raised from the 
Wtflcome share -salt* in M ghw yielding 
securities. The extra income could sap- 
port up to 2.000 additional scientists and 
support staff, working mainly in the UK. 

The trust’s projected income for next 
year - £220m - will match that of the 
UK government-bonded Medical Research 
Council.. 

"The Wellcome Trust intends to fund 
more scientists far the long term, includ¬ 


ing whole careers," said Dr Bridget Ogil- 
vie, its director. “It will offer better work¬ 
ing conditions, with support for new cen¬ 
tres of scientific excellence and funding 
for whole teams of researchers and techni¬ 
cians together with the latest equipment" 
To celebrate the success of the rale, the 
trust announced a series of spending ini¬ 
tiatives yesterday .They include a £50m 
contribution over five years to a new 
genetic research institute. It will house 
300 scientists and technicians, working 
n«flgr the direction of Dr John Snlston as 
part of an international effort to decode 
all 100,000 human genes. (The Institute’s 
name has been decided - it will be called 


the Sanger Centre after Dr Fred Sanger, 
winner of two Nobel Prizes - but its 
location is still under discussion.) 

The trust aim showed that, with its new 
financial strength, it will be able occa¬ 
sionally to reverse the brain drain. It 
announced a £3m grant to bring a leading 
US immunology research t eam to the UK. 
Prof Douglas Fearon and six colleagues 
will move from Johns Hopkins University 
in Baltimore to Cambridge University. 

Dr Ogil vie said the trust was spending 
£50m to renovate its London headquar¬ 
ters, originally built in the 1930s. Trust 
officials were previously reluctant to dis¬ 
close the cost of the refurbishment for 


fear of provoking calls from scientists 
that the money would be spent better on 
research. The building, which is due to 
re-open early next year, will contain a 
new Centre for Medical Science and His¬ 
tory. 

Dr Ogilvie said Sir Henry Wellcome 
(1S53-1936). the trust’s founder, "was the 
showman of his age. He would have been 
thrilled to bits to see his building used in 
the way he had intended." The trust will 
hold meetings with universities and medi¬ 
cal charities later this year to plan its 
expansion in more detail. 

Observer. Page 13: Lex, Page 14; 

Market Report, Page 23 


Taking a leaf out of book-building 


Sale’s success 
owed much to 
method of judging 
demand, writes 

Maggie Urry 

T he global sale of shares In 
Wellcome must be consid¬ 
ered a success, even a 
remarkable one. 

For Wellcome Trust to raise 
£2.1bn ($4hn) when, the London 
market has fallen 13 per cent and 
the Japanese market 18 per cent 
over the past three months, is a 
notable-achievement. The value- 
of the Wellcome shares sold to 
.. the US alone exce ed s $lbn put¬ 
ting it among the top io share 
offerings recorded there. 

It is undoubtedly the case that 
a £2bn-plus issue - the largest 
non-privatisation share sale ever 
- could not have been done 
using a traditional UK format 
Three weeks ago a £2bn deal 
could not have been underwrit¬ 
ten, or at least not at a price 
. approaching the 800p finally set 
Institutions will never forget 
the disaster of the £7.2bn BP sale 
in 1987, where the price was fixed 
and sub-underwriters signed up 
two working days before the 
stock market crash. 

the Wellcome sale is thus also 
a triumph for the book-building 
method used to determine the 
level of demand for the shares at 
various prices. 

Formal book-building has been 
in common use outside the UK 
and practised informally In Lon¬ 
don, but it only made its UK 
debut in the £5.4bn BT sale last 
December wben the government 
sold its remaining 49 per cent 
stake in the company. 

Mr Lawrence Banks, head of 
corporate finance at Robert Flem¬ 
ing, the bank which ran the 
global tender offer, said the suc¬ 
cess of the book-building method 
was not limited to a bull market 
- it proved an even better tool in 
a poor market 

Every day the bank could see 
how the selling efforts were pro¬ 
ceeding and act accordingly. For 
example, last Thursday, the day 
before the tender closed, the deal 
was under great pressure. The 
trust announced it would not sell 
shares below 800p, a move which 
focused investors’ minds on 
where to pitch their bids. 

Finally, Fleming’s computer 
could draw a price/demand curve 
showing how many shares could 
be sold at various levels, 
enabling the trust to decide 
whether to sell fewer shares at a 
higher price or more at a lower 
one. 
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The sale took book-building on 
from the BT sale. In that issue, 
two-thirds of the shares were sold 
to retail investors through a rela¬ 
tively normal offer for sale, 
although the price was set by the 
institutional tender. 

Fleming prepared a level 
playing field across the world, 
with near total flexibility on how 
shares could be allocated to dif¬ 
ferent syndicates. 

While the UK and US syndi¬ 
cates found more than enough 
demand to reach their provi- 
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Roger Gibbs 

’ sional allotments, interest in 
some areas was weak. In the end 
less than lm shares were sold 
into Canada, while Germany and 
France also produced a lower 
than expected response. 

Critics may carp that the trust 
had originally hoped to raise 
£4bn or more by reducing its 
stake in the pharmaceutical com¬ 
pany to 25 per cent and that the 
outcome therefore represents a 
flop. 

However, Mr Roger Gibbs, 
chairman of the trust, said the 


trust never said it would sell the 
full amount possible, only that it 
wanted to cut its stake to below 
50 per cent. It has achieved that, 
reducing its holding to 42 per 
cent 

In June the size of the sale was 
indicated at 330m. To the extent 
that only 270m shares have been 
sold, the outcome is worse than 
hoped. There were bids for 360m 
shares, even though the possibil¬ 
ity at lunchtime on Friday of hos¬ 
tilities breaking out in Iraq put a 
damper on the final day. Mr 
Gibbs believes. 

The price of 800p is a disap¬ 
pointment “Of course we would 
have liked to have got a higher 
price. But in these markets it was 
not practicable,” said Mr Gibbs. 

And, he points out, since the 
trust sold its first 25 per cent 
tranche in 1986 at I20p the com¬ 
pany's share price has exceeded 
800p for only the past eight 
months. 

When the share price reached 
its "high early this year the his¬ 
toric p/e ratio was approaching 
an exaggerated 40. On these mea¬ 
sures. the sale price is still a good 
one. 

B ut for the market’s fall 
over the last week of the 
tender period, Mr Gibbs 
reckons the issue price could 
have been 30p higher. And with¬ 
out the activities of short sellers 
- who drove the price down and 
profited by buying back at lower 
levels - another 30p could have 
been added. 

Mr Gibbs is generous in his 
praise of the banks and brokers 
who worked on the sale. Eye- 1 
brows were raised when Fleming 
was first appointed to run the 
sale. 

“Fleming was considered to be 
a most extraordinary choice," 
admitted Mr Gibbs. He said Flem¬ 
ing handled the Wellcome flota¬ 


tion in 1986 well, and had contin¬ 
ued to advise the trust thereafter. 

When it decided to sell another 
tranche of shares, Mr Gibbs said, 
the trust drew up a list of 15 to 20 
possibles. The trustees decided it 
would appoint Fleming when the 
bank convinced them it could 
handle the book-building exer¬ 
cise. 

Fleming, which in terms of its 
profits is one of the top UK mer¬ 
chant banks, believes its lack of a 
high profile in international 


equity issues turned out to be a 
strength. It could bring banks 
into the nine regional syndicates 
without the usual jealousies. 

Mr Ian Hannam, the man who 
Fleming appointed to head the 
book-building team, said Fleming 
could take a tough line with syn¬ 
dicate members where necessary 
because it was not looking for 
repeat business. But after the 
success of the Wellcome issue it 
may find it gets more to do any¬ 
way. 


Goodyear 
reports 
record net 
income 

By John Griffiths in London 

GOODYEAR Tire & Rubber, the 
only surviving large US-owned 
tyre company, signalled an end 
to the recession that has gripped 
the industry for the past two 
years by reporting record second 
quarter net Income of S109.7m, 
or Sl.54 per share, on sales of 
S3.1bn. 

The figure for Goodyear com¬ 
pares with net income of 322.5m, 
or 38 cents per share in the 1991 
period. It lifted profits for the 
first half of the year to another 
record S176m, or 52.48 per share, 
od sales of SS.Sbn. 

Mr Stanley Gault, chairman, 
attributed the improved results 
to new marketing strategies, pro¬ 
duction efficiencies, improved 
cost controls and lower raw 
material costs. The former GEC 
senior executive, who has just 
completed his first year in office, 
is widely credited with master¬ 
minding a “cultural revolution" 
by transforming work practices. 

Mr Gault said Goodyear had 
increased its share of the US 
replacement tyre market, while 
benefiting from a slow but 
steady increase in US vehicle 
production. 

The tyre industry' - which has 
a S53bn annual turnover - made 
Slbn collective losses in the past 
two years but could earn profits 
exceeding $1.5bo next year, 
according to a study by the Econ¬ 
omist Intelligence Unit 

Excluding sale proceeds and 
charges associated with continu¬ 
ing restructuring of Goodyear’s 
global operations - it employs 
97,000 worldwide - the compa¬ 
ny's operating margin improved 
to 10.1 per cent in the second 
quarter from 7.2 per cent a year 
earlier, and to 9.2 per cent in the 
half-year, up from 6.2 in the 
year-ago period. 

Consolidated debt has fallen to 
$2Jibn from $3.7bn In the first 
quarter of last year, reducing 
Goodyear's debt to debt-plus-eq- 
oity ratio to 46.4 per cent from 
66.1 per cent a year earlier. 

The second quarter figures 
include an after-tax gain of 
58.3m, or 12 cents a share, from 
restructuring. 

Tyre and related sales rose to 
S2.5bn in the quarter from 
$2Jbn a year ago. and to $4.8bn 
for the half year, up from S4.3bu. 
Operating income was 5231m 
(5157.7m) for the quarter and 
5417.6m (8220.5m) for the first 
half. Worldwide unit tyre sales 
rose 13.3 per cent in the half. 

In New York, Goodyear shares 
rose S% to S63 ’a in early trading 
but closed at 562%, down $%. 
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Report queries Richmond flotation 


By Peggy Holiinger In London 

INVESTORS in Richmond Oil 
and Gas, which has seen its 
shares plummet from a peak of 
I73p to last night’s 6p, may have 
been misled in the weeks follow¬ 
ing the company's 1989 notation, 
according to a preliminary report 
by Price Waterhouse. 

The report, commissioned by 
authorities in Jersey pursuing a 
local complaint, has sparked a 
Serious Fraud Office investiga¬ 
tion into the company’s share 
dealings. 

In the course of its investiga¬ 
tion, Price Waterhouse has dis¬ 
covered what appears to be evi¬ 
dence of a “circle of funds". The 


accountancy firm suggests this 
gave the impression that the sub- 
underwritlng for Richmond's 
offer was fully financed. 

According to Price Waterhouse, 
various amounts of money total¬ 
ling £16m (S31m) were pumped 
repeatedly around the circle via - 
three bank accounts in the 10 
days after the flotation’s Closing 
date. The circle appears to have 
been “kick-started" with funds 
client accounts at Bryant & Co, a 
Jersey accountant 

Richmond was floated at 105p 
in July 1989, for a value of £68m. 
Only 1Z2 per cent of the shares 
were taken up, and they closed at 
62p on the first day. 

Details. Page 20 


.Rfclinrand 

Sbare price (pence) 

180—- 


Look no further. Thousands of square feet of 
purpose-built commercial, industrial and 
distribution space are at your disposal in the Black 
Country. 

We are acquiring 1,000 acres of land, 200 of 
which have already been made available for housing, 
industrial or commercial development Private 
investment firmly committed already amounts to 
more than £350 million. 

The Black Country also has a skilled workforce, 
access to four major motorways and Intercity rail 
links. 

So if you're wondering "where on earth is 
there a suitable building?", now you know $». 

exactly where. » 
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Please address enquiries to: Linda Clement Black Country Development Corporation. Black Country House. 
Rounds Green Road, Oldbury, West Midlands B69 2DG. Tel: 021-S11 2000. Fax: 021-544 5710/021-552 0490 
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INTERNATIONAL COMPANIES AND FINANCE 


Indocement soars 23% to Rpl38bn 


By William Keeling in Jakarta 

INDOCEMENT. Indonesia's 
dominant cement producer, 
yesterday announced net prof¬ 
its of Rpl38bn ($67.Srm for the 
first half to June, up 23 per 
cent on the year-earlier period. 

Sales tonnage for the six 
months to June reached 4.37m. 
up 31 per cent. Indocement has 
a total capacity of 9.4m tonnes 
per year, equivalent to 52 per 
cent of national capacity. 

The company. which 
achieved operating margins of 
43.3 per cent in the period, fore¬ 
casts net profits for the year of 
Rp326bn. including contribu¬ 
tions from acquisitions 


announced last month of food 
and property interests totalling 
Rpl.720bn. 

Indocement is to hold an 
extraordinary meeting today to 
approve the purchases. Some 
brokers are concerned that the 
acquisitions are nort-quoted 
companies from the Salim 
Group. The group, of which 
Indocement is part, is a loose 

collection of companies in 
which Mr Soedono Salim, 
reputedly Indonesia's richest 
person, is a leading share¬ 
holder. 

Morgan Grenfell (Asia), in a 
letter supporting the proposed 
acquisitions and contained in a 
circular to shareholders, has 


expressed Its preference “for a 
more prudent financing struc¬ 
ture" for the acquisitions. 

The acquisitions are to be 
financed from Rp400bn of Indu¬ 
cement's cash, $30Qm in prom¬ 
issory notes and up to RpSOObu 
from a Bank Central Asia 
(BCA) facility. BCA Is also part 
of the Salim Group. 

Indocement’5 net gearing 
will rise from 11 per cent prior 
to the acquisitions to 127 per 
cent. Brokers are concerned 
that the company, which is 
trading at 24 times earnings, 
may make a rights issue, 
although Indocement denies 
plans to issue new equity. 

0 Mr Liem Sioe Liong, the 


leading Indonesia n-Chinese 
businessman, has been 
appointed deputy chairman 
and director of Singapore 
Land, one of Singapore's main 
property corapanies.Kieran 
Cooke reports. It is believed to 
be the first time Mr Liem has 
agreed to any public manage¬ 
ment role In Singapore. 

Last year Mr Liem’s Singa¬ 
pore registered KMP private 
company bought a controlling 
stake in United Industrial Corp 
(TJEC), Singapore Land's parent 
company. The United Overseas 
Bank, one of Singapore's four 
big banks, is also a shareholder 
in UIC. 
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Australian 
mines cut 
holdings in 
Pasminco 

By Kevin Brown in Sydney 

NORTH Broken Hill Feko 
(North) and CRA, the Austra¬ 
lian mining groups, yesterday 
announced the partial unwind¬ 
ing of their aggregate 80.6 per 
cent shareholding in Pas¬ 
minco, the lead and zinc 
group. 

Pasminco also warned its 
net loss for the year to end-. 
June will be higher than the 
1990/91 net loss of A$47m 
(US$35.3m), in spite of signifi¬ 
cant cost savings. 

North and CRA said they 
wonld reduce their 40.3 per 
cent shareholdings in Pas¬ 
minco to 20 per cent and 31 
per cent respectively. Both 
said they wonld maintain 
shareholdings of at least 19.9 
per cent for two years. 

The shares were placed with 
brokers in London and Austra¬ 
lia at Agl.33 a share, com¬ 
pared with Friday's closing 
price of A$l>56. The sales will 
yield a book profit of A8195m, 
for North and A989m for CRA .\ 

North and CRA said theyj 
would Jointly provide a subor¬ 
dinated shareholder loan facil¬ 
ity of ASlOOm to relieve pres¬ 
sure on Pasminco to 
strengthen its balance sheet by 
disposing of assets. The share 
sales signal the end of the 
joint commitment to Pasminco 
by North and CRA, which 
formed the company in 1988 
by merging their lead and zinc' 
mining and smelting interests, i 

However, CRA indicated it 1 
may move to take control of 
Pasminco at a later date. The 1 
group said it had reduced its. 
shareholding to 31 per cent 
only to avoid being required to 
consolidate Pasminco into its 
group accounts. 

Pasminco’s profit warning 
follows a net loss of A$34m for 
the six months to December, 
which increased to AS 118 m 
after redundancy costs of more 
than A$2m and a write off of 
A$81m on the Elura mine in 
New South Wales. 

hi its fourth-quarter produc¬ 
tion report, Pas minco said it 
continued to operate at a loss 
in the second half, although 
the loss was primarily caused 
by depressed metals prices in 
the first three quarters. 

The group said the bottom 
line loss for the full year 
would include a AS12.5m set¬ 
tlement with the Australian 
Taxation Office, which win be 
treated as an abnormal item. 

Pasminco said production of 
refined lead and zinc rose 3 
per cent over the year, exceed* 
ing the record production 
achieved in 1990/91. But mine 
production was lower, largely 
on a fall in activity at Elura. 

The group said it was still 
trying to sell Elura and its 
smelter and alloying plant in 
the UK, as part of a debt 
redaction programme. But it 
said the sales would be 
deferred if “the present diffi¬ 
cult market conditions” made 
it impossible to achieve sales 
at acceptable prices. 


Boeing warns on income 
as aircraft deliveries slip 


By Martin Dickson 
In New York 

BOEING, the world's leading 
manufacturer of commercial 
aircraft, yesterday reported flat 
second-quarter earnings and 
predicted lower income in the 
second half of 1992, due to a 
drop in aircraft deliveries and 
high development spending on 

its new 777 airliner. 

The Seattle-based company 
reported earnings of 9453m, or 
91.33 a share, compared with 
8454m, or $L32 a share. In the 
same period of last year. 

Sales totalled $7JB2bu, com¬ 
pared with S7Elbn, while R&D 
spending was 9455m, up from 
9338m. Both these results and 
the fall-year forecasts were 


broadly in line with market 
expectations. 

The company noted that 
although the second-quarter 
Figures were little changed 
from last year, the latest period 
included a significantly higher 
level of R&D expense, offset by 
improved cost performance. 

Boeing's forecast second-half 
dip in earnings is due in part 
to the soft aircraft market, 
which means it is cutting its 
production of 737 jets from 21 
to 14 a month. In addition, 34 
of the 61 747 jumbo jets dne for 
delivery this year were handed 
over to customers In the first 
half. 

Yet despite warnings from 
aircraft industry pessimists, 
Boeing’s firm backlog of orders 


has been holding up and 
totalled $91.9bn at the end of 
June, compared with $92£bn at 
the end of December. 

The company said reduced 
second-half deliveries, together 
with high R&D expenses, 
would result in lower second- 
half sales and earnings, 
although it was still forecast¬ 
ing 1992 revenues of S29J>bn 
and R&D spending for the year 
of around 91-Sbn. Cash flow 
-would be negative for the bal¬ 
ance of the year. 

For the first six months, Boe¬ 
ing. reported net earnings of 
9894m, or 92.62 a share, on 
sales of S15.8bn, compared with 
pa rin g s of 9763m, or £ 2.22 a 
share, on sales of S135bn in 
the same period of last year. . . 


NY Daily News battle intensifies 


By Alan Friedman 
in New York 

THE TWO rival offers for The 
Dally News, the New York tab¬ 
loid acquired in March 1991 by 
the late Mr Robert Maxwell, 
will be the subject of a fresh 
round of discussions this week, 
amid signs that the battle is 
intensifying. 

Mr Conrad Black, the Cana¬ 
dian publisher who owns The 
Daily Telegraph in London, 
will be in New York today 
for negotiations with trade 
union leaders, creditors 
and the newspaper's manage¬ 
ment 

Mr Mortimer Zuckerman, the 
New York-based owner of US 
News and World Report maga¬ 
zine and The Atlantic Monthly, 
will also hold talks today with 
members of the Daily News 
creditors' committee. Mr Zuck- 
erman has met previously with 
union leaders as well as mem- 




Courad Black: in. New York 
today for negotiations 

bers of the newspapers man¬ 
agement 

A New York bankruptcy" 
court recently extended until 
the end of this month the dead¬ 
line by which The Daily News 


Chevron earnings fall 9% 
while revenues improve 


By Karen Zagor In New York 

CHEVRON, the US ofi and gas 
group, yesterday posted a 9 per 
cent decline in reported net 
income to 9350m on revenues 
of 910.6bn, compared with 
income of 9384m on revenues 
of SS.Tbn the previous year.- , 

Earnings were muddled iff a. 
number of spedaT items which 
reduced incomb by 939m in the 
latest quarter. A year earlier. 
Chevron had extraordinary 
gains of 9120m. 

The company said Its under¬ 
lying net income rose 47 per 
cent hi the latest quarter, 
reflecting stronger crude oil 
prices and a sharp drop In 
operating expenses. 

Earnings per share eased 5.5 
per cent to 9L03 from. 11.09. 

Chevron is still feeling the 
impact of a significant restruct¬ 
uring programme. During the 
second quarter, Chevron 
recorded employee severance 
and relocation provisions of 
$92m after tax, which was 
partly offset by favourable pre¬ 


vious-year. income tax and 
other adjustment, and asset 
sales gains. . . 

Earnings were lifted by an 
improvement in. average crude 
oil prices to 917.17 a barrel in 
the quarter from 916.80 last 
year. Zn addition, natural gas 
prices rose about H per cent to 
£1-47 per thousand cu. ft. Oper¬ 
ating expanses declined by 
--more than 91-a-barreL 

Domestic exploration and 
production brought in eamingis 
of 9123m in tbe quarter, com¬ 
pared with 970 a year ago. \ 
International exploration 
and production earnings fell, to 
9172m from 1213m. Last year's 
figures included gains of 980m 
from asset sales and favourable 
tax adjustments. Chevron ben¬ 
efited from foreign exchange 
gains in the latest quarter, 
which brought .in .964m, com-, 
pared with a loss of $ 16 m from 
foreign currency translations a 
year earlier. 

Chevron noted that US sales 
margins remained low -in the 
latest quarter. * . 


must file a reorganisation plan 
under Chapter 11 of the US 
-bankruptcy code. The newspa¬ 
per filed for Chapter 11 protec¬ 
tion from creditors'last Decem¬ 
ber. 

The July 31 court deadline 
could be extended once more, 
it as expected, the complex, 
negotiations drag . on. 

- Although no clear favourite 
. has emerged from the talks, Mr 
Zuckerman is understood to 
have presented himself to 
union leaders as the more New 
Yor&oriented and handsan of 
the two prospective bidders. 
Securing the support of the 12 
unions involved, will .be crucial 
in winning control of the news-' 
paper. 

“ffe are. continuing our 
negotiations and we intend to 
meet the creditors,” Mir Zucker- 
' man said yesterday. . 

He stressed that key deci¬ 
sions by the various parties 

hart not ypf h ppn matte. 

Inco dips into 
red on low 
metal prices 

By Robert Gibbons 
In Montreal 

LOWER prices for nickel and 
precious metals and lower 
deliveries offset improvements 
in Inco’s cost performance in 
the second quarter and first 
half of 1992, leading to losses 
after preferred dividends. 

The western world's biggest 
nickel producer posted second- 
quarter net losses of US$L5m 
or 3 cents a share, against prof¬ 
its of 930.3m or 28 cents a share 
a year earlier. Revenues were 
$666m against 9803m. 

The first half showed net 
profits of 9700,000, equal after 
preferred dividends to a loss of 
2 cents per common share. A 
year earlier Inco posted net 
profits of 983£m or 78 cents a 
share. 

Realised nickel price aver¬ 
aged 93.48 per lb in the second 
quarter and 93.53 per lb in the 
first half, compared with $3.97 
and 93-96 in the corresponding 
periods of 1991. 


US aims to beat the credit crunch 

Patrick Harverson on measures to help small companies raise capital 


T he Securities and 
Exchange Commission 
is expected to rubber 
stamp proposals today making 
it easier and less expensive for 
small US companies to raise 
equity and debt capital. 

The agency is keen to see the 
proposals, which were unveiled 
in March, introduced quickly 
because it is concerned about 
the credit crunch facing small 
companies in need of capital. 

Although the US economy is 
officially out of recession, busi¬ 
ness activity is advancing at a 
snail's pace, and the country’s 
lenders have remained cau¬ 
tious about extending credit to 
high-risk borrowers. So cau¬ 
tious, in fact, that small com¬ 
panies have found their regu¬ 
lar sources of capital -- banks, 
insurance companies, venture 
capitalists and regional securi¬ 
ties firms - all but drying up 
In the past year. 

The banks have been reluc¬ 
tant to lend because the reces¬ 
sion and problem loans have 
forced them to tighten their 
credit standards, leaving many 
young companies, which have 
not got an earnings track 
record, out in the cold. 

There has been a similar 
retrenchment by insurance 
companies and venture capital¬ 
ists which are shying away 
from high-risk lending. 
Regional securities firms, 
which were regular underwrit¬ 
ers of small businesses, -have 
raised fees to levels many 
young companies cannot 
afford. 

Against this background, the 
SEC decided it had to help - 
the result was the measures 
due to be approved today. = 

The most interesting pro¬ 
posal will allow small , compa¬ 
nies to gauge the market's 
mood before committing, them¬ 


selves to the cost and time of 
registering and launching a 
stock or bond issue. 

At the moment, companies of, 
any size cannot solicit general -. 
Interest in their securities 
without registering their plans 
with the SEC. Under the pro¬ 
posal, a small company will be 
able to get lists of likely inves- 


needs of big business. 

While the SEC plans to ease 
the burdens on seeking new 
capital, small companies have 
found another ally from an 
unlikely source: the American 
Stock Exchange (Amex). It now 
allows small companies to list 
their shares on its auction- 
based stock market. 


Investor groups and some state regulators 
are concerned that investor protection may 
be sacrificed for easier capital formation 


tors and send them - and the 
SEC - letters or brochures. 
Introducing the company and 
outlining its plans... 

If the company receives 
enough of a response, it can 
begin registering and eventu¬ 
ally issuing the securities. If . 
the response from investors is 
tepid, the company can drop 
the offering, without having 
incurred too many unneces¬ 
sary costs. 

The SEC also plans to 
increase the limits on how 
much small companies can 
raise in the markets without 
being liable for foil reporting 
requirements. To ease those 
reporting burdens, the SEC 
will allow small companies to 
file less detailed, and thus less 
costly, quarterly and annual 
reports. 

Finally, the SEC will make it- 
easier for mutual, funds to. 
invest more money in small 
companies. 

The SEC's Initiative has been ■ 
applauded by advocacy groups' 
for small companies. They see-, 
the measures as welcome sup-. . 
port in a system where, their 
interests are often overlooked 
by a regulatory community, 
and government that focus 
their attention oxi the 


In April the Amex launched its 
Emerging Company Market¬ 
place (ECU), an “incubator 
market" for companies with 
market values of less than 
92J5m and therefore too small 
to meet listing standards. 

The ECM not -only gives 
small companies access to 
equity capital but also confers 
upon them, via the Amex fist¬ 
ing and regulatory cover, a 
legitimacy that raises their 
profile in the financial commu¬ 
nity.: For Amex. the ECM 
allows it to compete for new 
listings against other markets 
and compensates for stocks 
lost , to-bigger rivals like the 
New York Stock Exchange. 

E or many , small compa¬ 
nies, the only alterna¬ 
tive to the ECM is either 
.the., electronic Nasdaq market 
or the fpink sheets", where 
stocks are. traded over-the- 
coimtet ,(0TC). However..in 
these . markets investors are 
sometimes deterred by wide 
sprrads^nd. in the case of the 
.pink sheets, by inadequate reg- 
ulatory protection. 

By enabling-small compar e 
to list on the ECM, Amex . 
believes it provides , them with 
a-more efficient place to trad* 


and a broader following among 
investors. 

_ Many of the 25 companies 
listed on the ECM are exactly 
the type that would have diffi¬ 
culty raising funds elsewhere 
—' innovative companies in 
high-technology businesses 
.which, must invest in research 
. and development before produ¬ 
cing a regular stream of reve¬ 
nues. 

- Amex says ECM listed' com¬ 
panies have fared well so far. It 
claims that during its first 
three months ECM stocks per¬ 
formed on average 17 per cent 

- better than the main Nasdaq 
index; and spreads narrowed 

dramatically compared with 

Nasdaq, because there were no 
■ marke t makers taking a chunk 
out of the difference between 
the buy and sell prices. 

However, these SEC and 
Amex initiatives have not 
escaped criticism. Investor 
groups and some state regula¬ 
tors are concerned that inves¬ 
tor protection may have been: 
sac rifi ced for easier capital fbr- 
mation.-- 

There have been many exam¬ 
ples over the years of investors 
being defrauded when invest-* 
ing in small, new companies 
which do not disclose full 
details of their businesses. 
Critics worry that the SEC pro¬ 
posals and Ames’s incubator - 
market leave investors exposed 
to unscrupulous or badly ran* 
companies. v-i/“ 

such criticisnC 
the SEC says the.-proposal''; 
measures will not.underiainfe 
high standards of investor jro- 

- tectum; while the Amex points > 

out .that ECM listed companies 
Bre closely watched and sotnfi - 
of its supervision - of big 
shareholders in ECM. stocks.: 
fot e x a mple -. has been tight¬ 
ened. r ... 
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p Norsk Hydro tumbles to NKr788m 
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By Karen Foss FI in Oslo NKr468m, against a loss of 

. NKr322m last time. • 

NORSK HYDRO, Norway's ; Second-quarter net financial 
biggest listed company, yester- income - was NKr374m, corn- 
day reported a NKi2l4m drop pared with a net financial 
in half-year net income to., expense of NRr619m in last 
NKr788m ($ 133.61m), despite year's second quarter, 
gains on foreign currency and' Hydro, also- made a second- 
from the sale of-securities. - quarter NKr218m gain from 
Its performance Was well the sale* of non-voting shares in 
below market expectations. . Saga Petroleum, Norway’s big- 
Second-quarter net income, gest independent oil company, 
however, rose by ...nearly .bjitbougbt astmTIar,number of 
NKr 200 m to NKr587m. The voting-shares. The. company 
group said: “The second-quar- owns' VL3 .per cent of Saga’s 
ter earnings benefited from a total share capital.- 
positive effect of changes in . Second-quarter .group operat- 
cuzrency rates, primarily the'ing Income slid by NKr336m to 
fall in the dollar and gains . NKzSiOm, while operating rev- 
from the sale of securities." It enuedropped by NKr298m to 
recorded a l second-quarter for-- NKrl5.386ba. 
eign currency gain of . At the half-year, group oper- 

Dow Coming’s Q^eg 
earnings fail ■ • 

By Karen Zagor in New York By Karen Fossil 


ati&g income was NKrl.lbn 
weaker at NKrl^Sbn as operat¬ 
ing revenue fell by NKr563m to 
NKr3L34bn, 

Mr Egil Myklebust, presi¬ 
dent, said results were 6tiU 
affected by the weak interna¬ 
tional economic situation, but 
“we have seen some price 
increases for light metals and 
petrochemical products during 
the first hair of the year". 

. He pledged that cost-cutting 
would continue with the aim of 
reducing costs by at least 
NKrLSbn within two years. 

Mr Myklebust said some ben¬ 
efits of restructuring the 
group's fertiliser business were 
already apparent, but he 
warned that the unit faced a 
falling west European market 


and low-priced imports from 
eastern European countries. 

The agriculture division saw 
second-quarter operating 
income tumble to NKrPm from 
NKr338m last year as half-year 
operating income plunged to 
NKr2Q4m from NKrt&tm. 

Second-quarter operating 
income for the oil and gas divi¬ 
sion was up NKr63m to 
NKr722m, helped by a 200m 
tonnes of oil equivalent rise in 
oil/gas production and slightly 
higher oil prices. At the half- 
year mark, the division saw 
operating income increase by 
NKr36m to NKrl.460bn. Sec¬ 
ond-quarter operating revenue 
rose NKr27m to NKr3.35bn but 
by NEx47m to NKr6.G6bn in the 
first six mo n t h s. 


Questions over Uni’s future 


DOW Coming, -the 50-50 joint 
venture between Dow Chemi¬ 
cal and Coming, yesterday 
reported a 19 per cent drop, in 
underlying second-quarter net 
income to $36m on sales'that 
rose 5.7 per cent to $488.4m.. 

A large one-time charge 
related to the company’s sill-. 
cone breast implant business 
depressed the company’s 
reported net earnings even fur¬ 
ther, contributing to an 84 per 
cent decline to S&Sm..' 

In the 1991 second quarter, 
Dow Coming had: net income 
of $40.5ra on sales of 8462.1m. 

The results had little impact 
on Dow Chemical and Com¬ 
ing's shares, which respec¬ 
tively eased $V* to S54V* and 
held steady at $36% at midday. 

Mr Edward Stelnhoff, Dow 
Coming’s chief-financial offi¬ 
cer, said operating profits fell ; 
on the back of slower than 
expected growth. “Our sales 
grew, although we didn't ; 
achieve the price increases we i 
needed" 


THE surprise exit of Mr Jan 
Erik Langangen, president and 
chief executive of tJni Store- 
brand,. Norway’s biggest 
insurer, and the appointment 
of Mr Per Teije Void as interim 
president has. provided more 
questions-over the company’s 
future than answers. - . 

/ •Uni Storebrand’s board 
appointed Mr Void to succeed 
Mr Langangen but also ten¬ 
dered its own resignation. 
Uni’s nominating committee is 
due to meet soon and Is expec¬ 
ted to accept the resignation. 

Mr ~ Langangen's departure 
was the result of pressure from 
disgruntled shareholders who 
tad grown increasingly dissat¬ 
isfied with his handling of the 
company’s stake in Sk&ndia, 
the Swedish insurer, for which 
he had amhirtniia plans. 

Uni paid NKr4.7bn ($798m) 
for a 2&3 per cent limited-vot¬ 
ing. stake in Skandia. Uni’s 
Skandia investment this year 
has plnnged in value by about 
NKriL5bn, together with Uni’s 


Mr Bjoern Wolrath, Skandia's president, said Skandia had 
proposed to Uni Storebrand that It undertake its eapital increase 
that would be combined with an option to buy Uni Storebrand’s 
28 per cent stake in the Swedish insurer. 

Mr Wolrath suggested tills option would create an opportunity 
for Uni to dispose of Its skwwHta shareholding . He raid the option 
could expire in 1993 or 1994. 


share price which has been 
halved to about NKr25 since 
the turn of the year. 

The board’s resignation is a 
condition of the participation a 
group of key shareholders in a 
Uni share issue which would 
allow the company to meet 
capital adequacy requirements. 

Mr Langangen was seeking 
to make Skandia the corner¬ 
stone of his vision for a Nordic 
insurance alliance, although 
Uni's stake in the company 
held limited voting rights. 

Stonewalled by Mr. Bjoern 
Wolrath, Skandia's president, 
Mr Langangen was left with a 
large shareholding without the 
necessary clout to influence 
the future of S kandia. He was 
counting on his company's key 
shareholders to guarantee a 


capital expansion of NKrl.Sbn- 
NKr2bn. Falling to win their 
backing, Mr Langangen 
resigned and the board ten¬ 
dered Its resignation. 

Fresh capital would also 
allow Uni to retain the Skandia 
stake for at least a year with¬ 
out pressure to selL It could 
then dispose of the stake with¬ 
out a significant loss. 

Uni’s board is due to meet 
tomorrow to map out a plan for 
the capital expansion which 
Mr Void says is his first order 
of business. 

Questions have also been 
raised over the future of Mr 
Langangen's post as chairman 
of Statoil, the Norwegian state 
oil company. These could 
become pressing if Statoil par¬ 
ticipates in Uni’s share issue. 


Benetton 
in asset 
swap with 
Edizione 

By Haig Simonian In Milan 

BENETTON, the Italian casual 
wear manufacturer, yesterday 
confirmed It had swapped a 
clutch of clothing assets with 
Edizione Holding, the Benet¬ 
ton family's private bolding 
company, in return for a 38 
per cent stake in Prince, the 
US sports group. 

The transaction caused some 
surprise, as It appears to con¬ 
flict with the strategy of large- 
scale sub-contracting under 
which Benetton has flourished 
since its birth in the mid- 
1960s. 

Benetton Is baying majority 
holdings in four Italian com¬ 
panies for L90bn <S80m). It is 
transferring to Edizione Hold¬ 
ing its stake in Prince, worth 
around $70m. 

Edizione Holding bought 80 
per cent of Prince in Septem¬ 
ber 1990 for an undisclosed 
sum. and took a farther 15 per 
cent the following month. The 
company did not then reveal 
that part of the stake was 
being acquired by Benetton 
itself, which is 80 per cent con¬ 
trolled by the Ben et to ns 
through Edizione Holding. 

New chairman 
for Perrier 

NESTLE, the Swiss food group, 
has appointed Mr Serge Mil- 

hand as chairman of Source 

Perrier, the French mineral 
water company it acquired 
after the European Commis¬ 
sion agreed to its FFri5.46bn 
(S3.03bn) takeover bid, writes 
Alice Rawsthom in Paris. Mr 
Milhaud is already head of 
Nestle’s miner al water Inter¬ 
ests. 


Enichem heads bid for east 
German chemical business 


By Leslie Colftt in Berlin 

THE Treuhand 3gencv. which 
handles eastern German priva¬ 
tisations. said two European 
groups are contending to take 
over one of east Germany's 
largest chemicals operations. 

A consortium led by Eni- 
chem. subsidiary of the Italian 
state energy concern, and inc¬ 
luding Thyssen Handelsunion, 
a subsidiary of Thyssen. the 
German industrial and trading 
group, and O.MV, the Austrian 
state oil company, has bid to 
buy polyolefine facilities at the 
Buna, Leurta and Bohlen sites. 
These make up the heart of 
the east German chemicals 
industry. Polyolefine is a feed¬ 
stock for producing poly¬ 


ethylene and polypropylene. 

Mr Franz Wauschkuhn, 
Treuhand spokesman, said the 
agency would sign preliminary 
contracts with one of the bid¬ 
ders - the other group's name 
could not be disclosed - by 
1993. investments of between 
DM2bn (S1.33bn) and DM3bn 
would be needed to modernise 
the installations. 

The deal would follow the 
recent contract won by a Fran¬ 
co-German consortium of Elf 
Aquitaine . the oil company, 
and Thyssen to build a 
DM4 Jbn refinery at Leuna and 
to take over east Germany's 
Minol petrol station network. 

Mr Wauschkuhn said Ato- 
chera. an Elf subsidiary, had 
bid to take over methanol pro- 


Catastrophe claims 
depress Safeco results 


By Nikki Taft In New York 

HEAVY catastrophe claims 
depressed second-quarter earn¬ 
ings at Safeco, the US property 
and casualty insurer. The com¬ 
pany made an after-tax profit 
of S42.1m in the three months 
to end-June, compared with 
Sol .2m a year earlier. 

The figure was achieved on 
revenues of $669.7ra against 
$859.6m last time, and profits 
before realised gains fell from 
S50.9m to S30.4m. Realised 
investment gains contributed 
Sll.Sm, compared with 
$264,000. Despite the second 
quarter fall, however. Safeco is 
still showing higher profits for 
the first six months of the 
year, at 8127.2m after tax, com¬ 
pared with S106.5m. 

Hailstorms, earthquakes, 
riots and the need to increase 
reserves for claims after the 


Oakland fixe disaster cost the 
group S80m in the second quar¬ 
ter, and led to a S73ra under¬ 
writing loss. Mr Roger Elgsti, 
chief executive, said: “Home- 
owners, the line of business 
most affected by the catastro¬ 
phes and weather, posted 
underwriting losses of S58-3m 
for the second quarter, and 
$61.im for the first six 
months.” 

These problem areas were 
partially offset by improved 
car insurance results. Personal 
car insurance posted an 58.5m 
underwriting profit for the first 
six months, compared with a 
821.9m loss a year ago. 

• Alexander & Alexander, the 
insurance broker, made after¬ 
tax profits of 816.9m in the sec¬ 
ond quarter of 1992, up from 
S13.5m a year earlier. Profits 
for the first half of 1992 now 
stand at S37.7m (.SI 5.4m). 


ducrion at the Leuna site and 
was prepared to invest 
DM2li0m. Rhone-Poulenc, the 
French chemicals company, 
OMV and Beaulieu, the Bel¬ 
gian carpet manufacturer, had 
bid to buy Leuna's facilities for 
producing tensides for the 
detergent industry. 

The Treuhand was also seek¬ 
ing to privatise production of 
ethylene epoxides at Buna. 
Investments apart from poly¬ 
olefine production were expec¬ 
ted to amount to DMlbn. 

Investments of about 
DMi3bn will be needed because 
of a pledge by Bonn to retain 
the nearly 20.000 workers in 
the chemicals industry. It 
employed more than 100,000 
people in early 1990. 

Devanlay to 
strengthen hold 
over Lacoste 

By Alice Rawsthorn in Paris 

DEVANLAY, the French 
textile group, is strengthening 
its bold over Lacoste sports¬ 
wear by buying the North 
American manufacturing and 
distribution rights to the 
brand. 

Since 1977 Lacoste has been 
manufactured and distributed 
in North America by Crystal 
Brands, a US clothing com¬ 
pany. 

Crystal's contract runs until 
June 30 1993 and will then be 
taken up by Devanlay, which 
already holds 35 per cent of 
Chemise Lacoste, the company 
responsible for Lacoste's sports 
shirts. 

Crystal is also selling its 50 
per cent interest in Lacoste 
Alligator, the holding company 
for the brand, to the Lacoste 
family and Devanlay. 


Price Whterhouse 


FINANCIAL TIMES 
CONFERENCE ORGANISATION 


present 





12 & 13 October; 

30 November & 1 December 1992 

The Financial Times and Price Waterhouse have responded to market needs by 
developing a two day event on Managing Financial Risks. 

This intensive, practical course gives advice and direction on the use of derivative 
instruments, how to measure credit and market risks, how to set appropriate limits, 
how to identify operational and systems risks and how to use risk adjusted profitability 


measures. 



Visiting speakers include: 


Jonathan Britton 

Director, Treasury & Fixed Income 
Swiss Bank Corporation, London 


Dennis Gartman 

President _ ; 
The Gartman Letter 




Crispin Southgate 

Director and Head of 
Financial Engineering 
Charterhouse Bank 


Tim Pettit 

Head of Derivatives Marketing 
Sanwa Financial Products 




Resident speakers from the Price Waterhouse specialist Financial Risk Management 
Group include Steve Watson, Roger Bartley, Jeff Thompson and Chris Taylor. 


Course Director: Andrew Stott 




Please send 
me farther 
details: 


MANAGING 

FINANCIAL 

RISKS 


To: Financial Times Conference Organisation 

126 Jermyn Street. London SW1Y 4UJ. Tel: 071-925 2323 (24-hr answering service) 
Telex: 27347 FTCONF G Fax: 071-925 2125 


Position. 


Company_ 

Address., - — 

Post code - 

Tel -- 

Type of Business. 


. City -. 

. Country. 


Market Myths and Duff Forecasts for 1992 

'Ide (eceislon Is over; slocKrr.ackets cie in o bull trend: Irre US riollcr wiil 
continue io recover' Ycu did NOT read mat m FulletMoney 
- the- Iconoclastic investment letter. 

Call Jano Farquharson for a sample Issue (once only) 

Tel tonden 71 - £39 4961 (071 In UK) cr Fat: 71-429 4966 



T AX FREE SPECULATION 
IN FUTURES 


hrabun tuu-btctiaUr n lutt iuurt%BixUK*Aiiui>uunlKV 
••«. Mkfuti Mum w bn kuLkc- un<n-4HJ - iO ■»»«««; 

htlnifc.-iPk.VI I tWVu*n>’H«ni.Tfr. 


FUTURES & 

OPTIONS 

TRADERS 

RMMEnKWTMD 


IVi II illlllV** 


BERKELEY FUTURES LTD. 


15 PARK HOAD. LONDON NW1 6XN 
OR TEL: CHARLES DE ROEPER 
ON 071-224 8489 
FAX: 071-224 8275 


TRADING STRATEGIES tk IDEAS I 


Currencies > Bonds La J 

Energy • Metals & . AMT 

On Markets \rf T \ —I 

Setting The Trend For Others To Follow 


TmodAoatycfelM 
IT cn c m House 
32 Southgate Knot 

niLifheiTor 

Van]CQIlMl8 

Hauts 5023 9EH 
Tel; 0962 879784 


All of these securities have been sold. This announcement appears as a matter of record only. 


July 23,1992 


$100,000,000 


Jardine Fleming China Region Fund, Inc. 


Common Stock 


The undersigned were the underwriters for an offering of 4.800.000 shares of Common Stock of the Fund. 


Smith Barney, Harris Upham & Co. 

Incorporated 


Robert Fleming Inc. 


Yamaichi International (America), Inc. 


Bear, Stearns & Co. Inc. 


The First Boston Corporation 
A. G. Edwards & Sons, Inc. 


Alex. Brown & Sons 

Iniurpurjlud 

Goldman, Sachs & Co. 


Donaldson, Lufkin & Jenrette A. G. Edwards & Sons, Inc. Goldman, Sachs & Co. 

Securiiio Corporation 

Kidder, Peabody & Co. Lazard Freres & Co. Morgan Stanley & Co. Oppenheimer & Co., Inc. 

Incorporated InforpnrjliA 

PaineWebber Incorporated Salomon Brothers Inc Wertheim Schroder & Co. 

Incorpnrjivd 

Dain Bosworth Kemper Securities, Inc. Legg Mason Wood Walker 

InLOrponaii-il InniriniMIcil 

Piper Jaffray Inc. The Robinson-Humphrey Company, Inc. Wheat First Butcher & Singer 

Cripiul Mdrki-I) 

Advest, Inc. Robert W. Baird & Co. Cowen & Company Crowell, Weedon & Co. 

Incorporjtc-d 

Dominick & Dominick First Albany Corporation Interstate/Johnson Lane 

In.'arpnnlvil t.iirpurjnun 

Janney Montgomery Scott Inc. Ladenburg. Thalmann & Co. Inc. C. J. Lawrence Inc. 


McDonald & Company 

Sc-vu riliii. Inc. 


Neubergcr & Berman 


Raymond James & Associates, Inc. 


Stifel, Nicolaus & Company Brean Murray, Foster Securities Inc. First Manhattan Co. 

Incorporated 

Hamilton Investments. Inc. Laidlaw Equities, Inc. Parker/Hunter 

1 1 iiairpiir.no I 

Pennsylvania Merchant Gtoud Ltd Ragen MacKenzie Ronev & Co. 

Injurin'r*ir ci I 


Pennsylvania Merchant Group Ltd 

Seidler Amdec Securities Inc. 


Van Kasper & Company 


Concurrent with the underwritten offering, the un./cr\iginvl actedus Agents hr cnnuectinn with 
a "reasonable efforts "offering of 2, OOO, 000 share* of Common Stock to investors purchasing shares 
with a minimum aggregate purchase price of S1.000,000. 

Jardine Fleming International Inc. Smith Barney, Harris Upham & Co. 

Incur pu rut vii 

Yamaichi International (H.K.) Ltd. 
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INTERNATIONAL CAPITAL MARKETS 


Japanese bonds lose early gains on profit-taking 


By Sara Webb in London and 
Patrick Harverson In New 
York 

JAPANESE government bonds 
rallied after tbe Bank of Japan 
cut the official discount rate by 
half a percentage point to 3.25 
per cent yesterday morning, 
with the futures contract 
reaching its highest level since 
October 1989. However, both 
the cash and the futures mar¬ 
kets slipped later, to close 
slightly lower on the day as 
investors took profits. 

GOVERNMENT 

BONDS 

Dealers expressed some dis¬ 
appointment that the Bank of 
Japan had not announced a 
larger cut in the official dis¬ 
count rate fODR). 

"The bond market had 
already discounted a 75 basis 
point cut in the ODR." said one 
dealer, adding that tbe market 
expected to see a further eas¬ 
ing in interest rates, possibly 


MSE to trade 
new basket 
of securities 

By Barbara Durr in Chicago 

THE Midwest Stock Exchange, 
the third largest US stock mar¬ 
ket, is planning to trade a new 
basket of securities based on 
the Major Market Index stock 
index futures which is traded 
at tbe Chicago Board of Trade, 
the world largest futures 
exchange. 

The Midwest Stock 
Exchange, which has Bled for 
approval from the Securities 
and Exchange Commission to 
trade the new product, hopes 
that it will lure traders with a 
highly correlated hedge for the 
Major Market Index fixtures 
contract. 

The new product, called the 
Midwest Basket, is the first 
time that the Midwest Stock 
Exchange has ventured into 
baskets of securities. 

It will comprise the 20 stocks 
included in the MMI futures 
contract in quantities that 
approximate one-fifth of the 
settlement value of the MML 

The MSE hopes to begin 
trading the Midwest Basket in 
this year’s fourth quarter. 


around the time of the autumn 
supplementary budget or possi¬ 
bly even sooner. 

Mr Gerard Lyons, chief econ¬ 
omist at DKB International, 
warned that In spite of yester¬ 
day's interest rate cut the Jap¬ 
anese economy was likely to 
remain weak, leading to pres¬ 
sure for a further easing in 
interest rates. "The combina¬ 
tion of the weakness of the 
economy and the prospect of a 
further interest rate cut means 
yields on Japanese government 
bonds should fall further," he 
said. 

The yield on the benchmark 
No 129 JG£, which opened at 
4.97 per cent, moved to 4.96 per 
cent after the interest rate cut. 
However, the benchmark bond 
ended the day yielding 4.985 
per cent, corresponding to a 
lower price on the day but still 
higher than Friday's closing 
price. The September yen bond 
futures ended the session at 
104.60, up from Friday's close 
of 104.45, but shy of the day's 
high of 104.70. 

Short-term money market 


rates fell back sharply yester¬ 
day with the call rate dropping 
to 4Y a per cent from Friday’s 
level of 4g per cent The rate 
on three-month certificates of 
deposit fell from 4.31 per cent 
to 4.04 per cent. 

■US Treasury prices firmed at 
the long end yesterday, but 
business was slight ahead of 
today's Si5bn auction of two- 
year notes and tomorrow's sale 
of $ 20 ^bn in five-year notes. 

In late trading, the Trea¬ 
sury's benchmark 30-year bond 
was % higher at 105J1, yielding 
7.51S per cent. Shorter-dated 
maturities, failed to match 
those gains, with the two-year 
issue A lower at 101 3 /4, for a 
yield of 4.229 per cent 

Treasuries firmed initially on 
news of the Japanese discount 
rate cut this weekend, and the 
2.9 per cent decline in US home 
sales for June that was 
reported yesterday. All the 
gains were concentrated on the 
Intermediate to long end of tbe 
market, while the shorter- 
dated maturities languished 


BENCHMARK GOVERNMENT BONDS 


AUSTRALIA 
BELGIUM 
CANADA ' 
DENMARK 
FRANCE BTJ 
_OJ 

GERMANY 

ITALY 

JAPAN No 7 
_ No 1 

NETHERLANDS 

SPAIN 


US TREASURY 


ECU (French Qovt) 


Rod 

Coupon Die Price 

10.000 long 10B-6531 

8jOW 06/01 100.1500 

6.500 04/Qfl loaggoo 

8J00 11/00 B0.1500 

6400 HOT 964514 

8400 11/02 96.3900 

8.000 01/02 98.3850 

12-000 05/03 98.1800 

4.600 06*9 66.3833 

6,400 03/00 1074857 

8450 02/02 M-IMO 

11400 01/02 S3.7700 

10.000 11/98 102-07 

6.790 08/02 104-11 

9J00 10/08 100-30 

7.500 05/02 106-27 

6.000 11/21 105-19 

8.500 03/02 84-2000 


WMk MenSts 
Change Yield HO *6° 

-0,145 646 8-70 8J4 

-0.050 6.97 6.B9 641 

-*-0.179 747 740 6.14 

-0.100 641 943 . 845 

-0416 140 9^0 848 

+ 0.015 9.03 8.04 8.77 

-048S 8.06 8.13 6.06 

+ 0,170 lgLOIt 13-97 13,14 

+0.076 6. IS 545 5.49 

+ 0407 448 5.17 547 

+ 0.040 6.37 fl.41 642 

+0475 12.42 1240 11.42 


5.23 6.49 

5.17 547 


8.33 945 

6.08 9.13 

849 8.35 


945 940 

9.13 9.17 

8.95 6-00 


London dosing -Now York dosing 

t Gross sonusl yield (Including withholding tax si 

dents.) 

Prices: US. UK In 32ndg. others In decimal 


+0400 9.43 9.37 8.96 

Yields: Local market standard 
124 pec cent payable by non-raal- 

Tachnlcmi Data/ATLAS PrUm Soorca a 


ami d a feeling that they have 
been overbought in recent 
weeks. 

Aside from the economic 
news, the market’s attention 
was focused on the new sup¬ 
ply, and a good deal of yester¬ 


day's business was related to 
positioning of portfolios ahead 
of the week's auctions. 

■GERMAN government bond 
prices nudged higher in dull 
trade with the bund market 


paying little heed to favourable 
inflation figures. 

The market shrugged off 
news that inflation in the state 
of Bavaria was unchanged in 
the month to mid-July, giving 
a year-on-year rise of per 
cent against 4.7 per cent in 
June. Bavaria is the last of the 
four states to report favourable 
inflation figures, leading to 
expectations of a sharply lower 
inflation figure for Germany. 

“The market is not respond¬ 
ing to the inflation data - it is 
waiting for news on money 
supply now," said one dealer. 
The Lifie bund futures contract 
opened at 87.27 and edged up to 
87.38 by late afternoon. 

■UK government bonds ended 
the day mixed with longer- 
dated issues closing lower 
while short-dated gilts were 
barely changed. 

Volumes in the futures mar¬ 
ket were well below average at 
around 10,000 contracts. The 
11% per cent gilt due 2003417 
opened at 116 % and slipped to 
116 ft by late afternoon. 


Resumption of market-making in Ecu sector 


By Tracy Corrigan 

MARKET-making in Ecu bonds 
resumed yesterday, after a 
temporary suspension on Fri¬ 
day. but confidence in the mar¬ 
ket's liquidity remained at a 
low ebb. according to some 

INTERNATIONAL 

BONDS 

traders and fund managers. 

Although the suspension, 
forced by a further wave of 
selling last week, helped calm 
the market, the fundamental 
imbalance of buyers and sell¬ 
ers is expected to persist at 
least until the French referen¬ 
dum on the Maastricht Treaty 
on September 20. 

Market-makers are still hold¬ 
ing long positions which they 
have been unable to offload, 
and many have been accumu¬ 
lating further paper. 

Dealers said that in the wake 
of the suspension, and tbe wid¬ 
ening of bid/offer spreads 
quoted by market-makers, the 
Ecu bond market has ceased to 
be viewed as a government or 
semi-government bond market, 
and has taken a step back 


towards the Eurobond market. 

Friday's close was “very 
damaging to the market”, 
according to one fixed income 
fund manager, who declined to 
be named. But he said that he 
would continue to steer clear 
of the Ecu bond market 
“because it Is unattractive for 
investment reasons", rather 
than for liquidity concerns. 

Another fund manager said 
it was “worrying that the 
liquidity of the Ecu bond mar¬ 
ket was worsening”. 

Like many fund managers - 
following Denmark's rejection 
of the Maastricht Treaty on 
June 2 which sent Ecu bond 
prices tumbling - he is now 
focusing on Europe's 
“hard-core" markets including 
The Netherlands, France and 
the UK. as well as Germany. 

Even though Ecu bonds are 
now offering a yield pick-up of 
30 basis points above their the¬ 
oretical value, few buyers have 
materialised. 

The French government's 
Ecu OATs have generally out¬ 
performed other issues, partly 
due to a statement by the Spe- 
cialistes en Valeurs du Tresor, 
the OAT assigned market-mak¬ 
ers, that they will continue to 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

Amount m. 

Coupon 5* 

Price 

Maturity 

Fees 

Book runner 

CANADIAN DOLLARS 

Finnish Export CrdL{s)t 

150 

6* 

101.10 

1996 

1S|71-4 

Kidder Peabody Inti. 

STERLING 







DSL Bank(c)t 

100 

9* 

100365 

2002 


- S.G.Warburg 

AUSTRALIAN DOLLARS 
EIB(b)t 

350 

7* 

98.882 

1999 

- 

Hambros Bank 


YEN 

NKK Corpfajt 
NKK Corp(a)t 

D-MARKS 

Deutsche Rn.N«th.(a)t 


1VI .575 Yamaichi Inti. 
2/1 la Nlkko Europe 

2/1V Deutsche Bank 


★★Private placement (Convertible. With equity warrants. ^Floating rate rxrta. tFInaJ tarns .a) Non-canable. 5) Pari of an 
ASl.Sbn global bond programme. Non-callabte. Fees undisclosed, c) Subordinated issue. Noocallable. 


make markets under the same 
terms as before. 

Eurobond market makers 
widened the bid/offer spread to 
20 basis points in a minimum 
size of Ecu5m for the most liq¬ 
uid deals, when they resumed 
market making yesterday. 

While the International Secu¬ 
rities Market Association 
(ISMA), the market’s regula¬ 
tory body, currently recognises 
44 market makers, it is widely 
agreed only a portion of mar¬ 
ket makers deserve the name. 

Some of the market's prob¬ 
lem’s have stemmed from the 
burden on leading market 
makers, some of which have 
taken on a huge volume of 


paper which they are now 
unable to seU, even at lower 
prices. “The core of the market 
consists of 12-1S houses, which 
do 95 per cent of the business,” 
observed Mr David Ovenden, 
who chairs ISMA’s Ecu com¬ 
mittee. 

Although the need to cut the 
number of designated market- 
makers is widely recognised, a 
firm's commitment to market- 
making may be hard to verify, 
as some traders can obey the 
letter of the rules but not the 
spirit of the obligation. 

Elsewhere, only a handful of 
new Eurobond issues emerged. 

In the German market, Deut¬ 
sche Finance launched a 


DM500m five-year deal via 
Deutsche Bank, while another 
German hank. DSL Bank,, 
launched a £100m issue of lb- 
year subordinated bonds, via 
S. G Warburg. Interest was 
fuelled by the lack of high 
quality debt trading at around 
par. The subordination of the 
debt is not a deterrent for 
investors, since the legal sup¬ 
port of the German govern¬ 
ment is insensitive to the sub¬ 
ordination 

The European Investment 
Bank launched a further 
A$350m issue of bonds under 
its increased ASl.5bn global 
bond programme, arranged by 
Hambros Bank. 
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Wako Securities 
considers sale of 
some shareholdings 


By Emiko Terazono in Tokyo 

WAKO Securities, a second-tier 
Japanese broker, is considering 
selling some of its stock portfo¬ 
lio, including bank cross -share¬ 
holdings. 

The slump in the Tokyo mar¬ 
ket is severly hurting Japanese 
brokers. Several brokerage 
houses, including Nomura 
Securities, Daiwa Securities, 
NTkkn Securities and Yamaichi 
Securities have announced 
cost-cutting programmes. 
Wako is the first to admit it 
would sell cross-shareholdings, 
mainly of banks. 

A loosening of cross-share¬ 
holding relationships among 
Japanese companies became 
apparent last April, when bank 
shares plunged on the Tokyo 
stock market. 

Wako said it would try to 
avoid releasing shares in a way 
that would depress prices fur¬ 
ther. .' 

Second-tier brokers expanded 
aggressively at the height of 


the bull market in the Urte 
1980 s but they face losses as 
commission revenue has fallen 
due to low market turnover- 

Mr Brian Waterhouse, finan¬ 
cial analyst at James Capel ia. 
Tokyo, said the sale of cross- 
held' shares was one of several. 
painful options for brokers, 
though he doubted this would 
have much impact as the vol¬ 
ume of shares involved was-' 
relatively small. 

• NKK Corp, Japan's second 
largest steel manufacturer^ is -: 
to issue Y60bn <$480m) in Euro-' 
bonds through public place-, 
ments, Reuter reports. 

Yamaichi International 
(Europe) will lead manage'a. 
Y20bn issue due in November■ 
1999. Tbe issue will carry a 6.1 
per cent coupon priced at . 
Y101.845. Signing is on August. 
4 and payment date is August 
14. The other Y40bn of bonds-, 
are due in November 2002 and J 
carry a 6.2 per cent coupon 
priced at Y101.82S. Nikko 
Europe is lead manager. 


Mexico finance groups 
hit by rates increase 


By Damian Fraser 
In Mexico CRy 

MEXICO’S newly-formed 
financial groups are estimated 
to have lost at least SSOOm 
after a~ sharp rise in interest 
rates in May and June. 

Long-term real interest rates 
in Mexico rose about 3 percent¬ 
age points over the period. 
This caused many of Mexico's 
banks and brokerages to suffer 
large losses on the so-called 
ajustabonos, the long-term 
bonds which offer a fixed rate 
of interest over inflation. 

Mr Roberto Barrera of bro¬ 
kers Invermexico put the total 
loss of financial groups at 
$5O0m, although other reports 
estimated losses to be as high 
as $1.3bn. Two stockbrokers 
said Banamex-Accival, the 
largest financial group, lost 
S145m. While GF Probursa, 
another broker, lost S 80 m_ 

Mexican newspapers' and 
some brokers have suggested 


part of the losses have been 
passed on to clients, but the? 
Comision National de Valores. 
said there was no evidence of- 
tids. 

Tbe losses are likely to hurt 
financial groups that depend.' 
heavily on earnings from 
money market trading, and 
which had profited hand¬ 
somely from steady falls in 
Mexico’s interest rates over 
past years. 

• On average. 37 per cent of; r 
Mexican stockbrokers’ profited 
came from money market 
operations last year. Some 
financial groups such as GF 
Probursa and GF GBM Atlan¬ 
tic© depend for more than half 
their profits on their stock- 
brokerage arms. 

“This is evidence of the high 
volatility of earxiings on some 
of Mexico’s financial groups, 
whose income is overly depen¬ 
dent oh brokerage operations." 
said Baring Research in Mexico 
City. • 
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U S. DOLLAR STRAIGHTS 
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CANADA 9 9b. 

CCCE 91/4 45 

CIA N AV1ERA PEREZ 4 46 . . 
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1500 110* 110* 
1500 LIU 111* 
100 lOh* 107* 


500 44* 

750 41* 

200 99* 

1000 47* 

400 89* 

600 91* 

400 101* 
1D0 86* 
200 84* 

300 105 

300 40* 

500 eo* 
500 44* 

600 101* 


105* 

106* 

107* 

108* -* 


-* 855 

837 
B 28 
8.74 

+* 806 
-* 8 02 
-* 840 
+* 10% 
9.13 
+* 814 

848 
8 41 

♦* mi 

841 


3W 

89% 

.29 1 * 

♦* 

6 44 

500 

100 

100 * 


10 72 

2000 

181, 

19* 


7.42 

100 

43 

93 * 


803 

USD 

104 

104* 

+% 

8.02 

100 

67* 

88 


725 

100 

w% 

40* 

+* 

7.02 

.'DO 

97* 

98 

+li 

714 

250 

89 

89* 

+* 

7 21 

100 

40 

90* 


7.13 

BOO 

97* 

47* 


702 

100 

101 

101* 


712 

ISO 

44 

M* 


751 


LOO 44* 

100 % 

240 94 

200 87 

100 71* 

150 84 


200 * 102 
10L* iOl* 
105* 106* 
101* 101* 
103* 103* 
105* 10b 

U1 Ul* 
LOO* 100* 
103* 103* 
101% ion 
188* 288* 
102* 102* 
108* 108% 


+* 7 69 
834 


+* 4.20 
462 
+* 446 
387 
+* 4 72 

ft 

446 
444 
446 
S 41 
483 
5J4 


FLOATING RATE NOTES 

ALLIANCE & LEIC5 0 0894E. 

BANCQ ROMA 0 0301 . 

BELGIUM 1/16 47 0M 
BFCE-0 0246 
BNP05 

BRITANNIA 1/10 9b £ 

CCCE 06 ECU. 

CITIZENS FED 015 46 

CREDIT FONDER-1/1698 

DENMARK -1/84b . 

DRESDNER FINANCE 1/32 48 DM . 

ElECDE FRANCE 1/8 94.. 

FEPS0 DELSTAT94 
HAUFAX1/10 941 
IRELAND 48 

ITALY00 ... 

LEEDS PERMANENT Lf396£ ... 

LLOYDS BANK 1/10 PERPS.3..,..- 

MITSUI FIN ASIA 118 9b. . ... . 
NAT WEST FIN 3/16 OS 
NEW ZEALAND W96 
RENFE98 ..... 
SOOETEGENERALE46.. .. 

STATE BKVICTORUO.B99 
UNITED KINGDOM -U846 
YORKSHIRE BS1/10441 


CONVERTIBLE BONDS 
BURTON GUUP4 3/4 011 — - 

CHUBB CAPITAL648.. 

EASTMAN K0DAK63/80I. 

GOLD KALG00RUE71/200. - ... 

HANSON 9112 0b E. 

HAWLEY b 02 PREF. - 

HILLS00WN 41/2 02 E . 


LAND SECS 63/4 021. 

LASMQ73/4051 .. 

MITSUIBANK2J/803 - _ . 

MOUNT ISA FIN61/297- 

OGDEN 6 02.... 

SEGA ENTERPRISES31/296 - .. 

SMITH 4 NEPHEW 4 02 £- 

SUMITOMO BANK 31/804. 

TEXAS INSTRUMENTS 2 3/4 02. - 
TH0RNEMI53/4WE_ 


Closing prices on jutjr 27 

o>. 

Bid Offer day Yield 
94* 95* 10.05 

98% 99% 9.16 

96% 47% 9.00 

102* 102 * 8 26 
104% 105 818 

Ul* Ul* +% 6.91 
U2* LL3 ** 820 
109* 109* +% 7.08 

UO* Ul* +* 7.78 
109% U0* +% 7.92 

105* 106% +* 7.01 

109* 109% +% 7.20 

109% 110* *% 8J3 


Ul* +% &16 
U3% U4 +% 813 

111% U2% +% 7.97 
111% 112* +% 8.07 


98* 99 952 

97* 98* 988 

42 * 93* -% 10 02 

96% 47 101b 

101* 102 ♦% 9.48 

100 % 100 % -% 10 00 
104* 104* -* 9.44 


97% 98* 

lUh 114 

125* 125 
U4% U 
113* 114* 6J0 

U4% 120 +* 7J7 

112% 112% 6.3 

126* 127 +1 9.05 

115* 116* +* 839 


7.78 
+* 882 
-* 665 
6 JO 


114 +* 6.46 


107% 107* 
104* 104 
1» 106 


105* 105% -* 12J8 


101 * 101 * 
102 * 102 * 
101% 1C2 
105* 105 


10.04 
9J4 
-% 9J7 

♦* 987 


91 -*10 7) 


100* 101* 
107 * 10 a* 

106* 10b* 


106 106% -* 1029 


103 104 —% 878 

110% 111% 4% 634 

101* 101% 9 53 

48* 99* -% 924 


Com. 

price Bid 
238 134* 
86 10b* 
50 b7 102* 
LQ554 43 

15375 44% 
141 102% 
3.97 uoi 
6 72 78* 
5 64 74* 
23316 61* 
2283 102% 
39.077 83 

13018 96% 
L775 124% 
360b4 61 

62% 94* 
7.16 m 


Offer Prem. 
135* 

107* 423^5 
103% 42 45 
M *5664 
190* +30JZ 

mi 

74* +jfc.W 
75* 

63 448.91 
103% 46.90 
MA22 
47% +3762 
125* 460JO 
62 +7332 
95 492.B6 
122 415.51 


" No Information aMlIMI* - pwWua day's pries 
t Only ana nuihM maker supplied a price 


straight BONDS: The yield is ihe yield to redemption of the Md-prica. Hie amount bound la in millions d currency unite. Chg. day -C>«ange on 
day. 

FLOATING RATE NOTES: Oongmlnatad in dollars uiuass otharvHo intbcaied. Coupon shown M minimum. Spread ’Margin above shHnomti 
ottered rile (Hhro<?-m. : rth $abtwe mean reW) tor US dollars C.CW 1 -The eurrere coupon. 

CONVBrriBLC BONOS: Oenominoied in aonara uniris otherwbo 1 ndicoled. on prico ■ Nominal amount ot bond pet snare eapraaead in 
currency oi share at conversion rale Iliad At issue. Pram-Fercanupe premium of the currant eRscttva price of acquiring iharM »<a dta bend 
o»«r the moai recent prico of the shares. 


The Financial Time-, Ltd 1942 fiwroduciion m wfioie or In pan In any form not permitted without written consent. 
Data supplied by International Securities Marta Association. 
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B.P. 200 

l*2Q5) '220 
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18 ZS 28 

10 4 5* 

6* 9* U* 

58 12 19 
- 21 - 
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20 

■ 41 ’ • 
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P2691 280 4 15 M 14 20 24 


U Getww 

P5U > 

22 
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C & Wire 500 47 58 64 14 22 25 

mat 5M 20 32 44 34 47 50 

Coortan* 420 47 56 b4 8 13 16. 

1*448 ) 460 23 33 41 24 30 33 

OwlIWob 340 34 44 48 ID 13 20 

1*416 > 4201527 30 24 27 35 

Fiscal 160 27 33 38 13 19 23 

(*167) 180 17 25 27 23 31 35 

GKN - 360 16 26 30 - 24 26 32 
1*360 ) 340 6* 15 23 45 47 52 

Gnod Met. 400 33 77 - M 7 - 
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<*10671 U00 31 60 72 73 80 48 

Wnjftter 420 38 52- 59 13 ' IB ffl 

1*440 1 460 18 30 39 36 37 34 

Ladlnte 160 22 27 31 13 17 21 
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Land Seen- 360 36 40 47 4* 8 10 

real) 390 15 21. 28 16 20 22 

N&S 300 » 26 31 10 13 17 
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500 26 43 JX 8* 18 22 
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■ 220 7* 17 21 4% 8* 10* 

290 1* 7* U* » 21 22 

18019* 22 25 2 5 6* 

200 4* 10 14 6* 13* 15 
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220 U 17 Z3 4.10 12 
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P731 B0 4 6 8 10 12 13 
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1*1381 140 
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n00) 850 


17 Z1 25. 4 8 U 
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3 5 6 5 6. 8 
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P421J 460 2* 

Teas' .240 IB 
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1*415 ) 420 8 


67 82 . 5 U 18 
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TRADITIONAL OPTIONS 


• First Dealings July 20 

• Last Dealings Aug. 1 

• Last Declarations OcL 15 

• For settlement Oct 26 

3-moiUfl call rate indications an 


also shown on this page. 
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COMPANY NEWS; UK 


Annual dividend expected to be maintained despite gloomy economic prospects 

Bullough records 18% decline to £5.89m 


By Roland Rudd' V, 

THE PROLONGED and 
deepening recession in the UK 
and France was behind , an 18 
per cent fall in interim pro fi ts 
at Bullough, the office prod¬ 
ucts and re f rig era tion group. 

For the six months to April 
30, pre-tax. profits' fell' from 
£7.18m to £5£9m on sales-of 
£132.7m, down from £14L5m. 

The Interim dividend.: is 
maintained at 1.7Sp. Earnings 
per share fell from' 4p' to 
3.12p. 

Mr Derrick Battle, chairman, 
warned that “because of the : 
lack of any discernible eco¬ 
nomic upturn” profits for the 
full year would be lower than 
the £ 20 .8m achieved last time. 
The group still intends to 
maintain the dividend for. the 
year at 6-05p.. 

Operating profits from office . 
products fell from £4.27m to, 
£1.55m. Atal in France -Was 
reduced to near break-even as 
the company has still to work 
through planned redundancies 
with local authorities. 

Mr Battle said he remained 
pessimistic about -a 'UK re¬ 


covery tri office furniture. 

Lasf year's, demand for new 
fridges,-' prompted by health 

- and safety regulations covering 
file temperature of food in dis- 
tribmioh and diBpIay, was not 
sustained. Refrigeration's prof¬ 
its Ml- £rom £2J2m to £975,000. 

-The : dimsion's tests were up 

in ahtidpaitan af-a better sec- 
ond iffllt -although both full- 
year sales and {unfits are likely 
to remain below, last year’s. 

: The lower, cost base of BFN 

"Storefitters and Beanstalk 
: enabled Store Fitting to reduce 

- fts loss from £l£ 2 m to £66,000. 

Operating profits at the 
remaining dhdsloBs Were: beat¬ 
ing £2.lm (£2in); electrical 
£468,000 (£748,000) and engi¬ 
neering £^28m (£858,000). ' 

Capital expenditure of £5.Sm 
was. mafoly responsible for an 
increase ’in- n** borrowings 

- from £7&nto £8J)m. 

• COMMENT 

Bultougfr-hra long been seen as 
a safe recovery stock. Given 
that the long-awaited recovery 
looks further away than ever, 
the keyj question is how will 
the group., fare without an 



Derrick Battle: still pessimistic about a UK recovery in office furniture 


upturn in the economy? While 
office products shows no signs 
of an improvement, electrical 
arid engineering businesses 
should continue to make 
impressive advances in sales 
and profits. The latter is partic¬ 
ularly sweet for the company 


since it was advised by some 
commentators to sell the divi¬ 
sion. The worst appears over in 
store fitting, and although 
refrigeration had a disappoint¬ 
ing first half it Is expected to 
do better in the second. With 
full-year pre-tax profits of 


£17.5m, giving earnings per 
share of 9.3p, the shares - 
down 2lp to ll4p - are on a 
prospective multiple of 12.2. 
They still look fairly priced 
though, irrespective of whether 
an economic recovery takes 
place. 


ADT acts over Britannia audit 


By Roland Rudd - * 

ADT, the Bermuda-based 
security and car auction com¬ 
pany, yesterday issued a writ 
against Binder Hamlyn alleg¬ 
ing negligent statements in 
connection with its £110m take¬ 
over of Britannia Security 
Group. 

Mr David Hammond, ADTs 
deputy chairman, said: “We 
have started proceedings 
against Rrnripr Hamlyn, Britan¬ 
nia’s auditors, alleging negli¬ 


gent misrepresentations in 
connection with our acquisi¬ 
tion of Britannia. 1 * 

ADT alleges that at a meet¬ 
ing prior to.the takeover in 
January 1990 Binder Hamlyn 
said that:Britannia’S flnanrial 
statement for the year to June 
1989 was both true and fair. 
That statement, says ADT, con¬ 
tained.’^material inaccuracies”. 

Its 1991 annual report reveals 
that a review of Britannia’s 
businesses showed that certain, 
assets, particularly subscriber 


systems installed at customer 
premises ‘had been included in 
the consolidated financial 
statements of Britannia at val¬ 
ues materially in excess of 
their net realisable value." 

This led to a $278m (£145^m) 
goodwill write-off on the acqui¬ 
sition which made ADT into 
Britain's second largest bur¬ 
glar alarm company. 

Binder. Hamlyn said it could 
not comment since the partner 
who acted for Britannia was 
away on holiday. . 


Honey side blamed for 
14% fall at Merrydown 


Gardner in black on £3.76m turnround 


AN OPERATING surplus and 
absence of exceptional charges 
turned round DC Gardner 
Group, the personnel training 
company, by £3.76m. pulling it 
back from a £283m loss to a 
£930,000 pre-tax profit in the 
first half of 1992 folio whig a 
restructuring. 

Mr Stephen Johnson, chair¬ 
man. said: “We are pursuing a 
clear objective, to develop the 


group into a major interna¬ 
tional human resources and 
training business'*. 

.The group had performed 
well in the opening period and 
“we see no reason why this 
progress cannot be maintained 
during tire second half. 

Progress was maintained in 
all throe divisions - outplace¬ 
ment, residential conference 
centres and training and 


publications. 

Turnover totalled £10.2m 
(£12.5m including £3.93m for 
discontinued businesses). The 
operating profit was £ 1 . 28 m 
(losses £266.000, with £750,000' 
from those discontinued). 

Net interest charges were cut 
to £350,000 (£932.000) and there 
were no excepttanals (£L63m). 

Earning* came tO 2p (losses 
l&Gp). ... 


By Philip Rawstome 

MERRYDOWN WINE, the 
USM-quoted cider, wine and 
health foods group, reported a 
14 per cent decline, from 
£2.24m to £ 1.93m, in annual 
profits before tax. 

Its premium cider brands 
weathered the recession with 
strong sales growth through 
supermarkets and off-licences 
hut its honey business was 
badly hit, according to Mr 
Richard Purdey, chairman. 

The outcome for the year to 
March 31 was also affected by a 
45 per cent increase to £425,000 
in interest charges and higher 
British apple prices. 

Operating profits fell from 
£L53m to £135m on turnover 
up 3 per cent at £17J3m. 

First quarter sales of the 
group's key brands were ahead 
of last year despite increased 
competition and difficult eco¬ 
nomic conditions, Mr Purdey 
miri. 

Merrydown Vintage cider 
had maintained its position as 


the leading premium brand 
and was the best-selling pack¬ 
aged cider in Scotland. Merry- 
down Traditional, launched in 
January last year, had secured 
5 per cent of the growing can 
sector: and Premium Draught, 
the group’s first keg cider, 
would be given wider distribu¬ 
tion through a partnership to 
be announced shortly. 

Reorganisation of West 
Country Honey Farms under a 
new managing director had 
been completed, and the com¬ 
pany would now compete in 
the mainstream honey market 
as well as building its special¬ 
ist preserves business. T am 
confident we shall see a return 
to former levels of profitabil¬ 
ity," Mr Purdey said. 

Group export sales increased 

13.4 per cent to £760,000. 

Earnings were reduced from > 

20.61p to 17.15p but the total 
dividend is raised an effective 

12.5 per cent to 7p with a 
final of 6p; as in the previous 
year, there is a l-for-8 scrip 
issue. 


Wembley 
sells Guild 
offshoot 
for £19m 


By Peter Pearse In London 
and Alice Rawsthom In Paris 

WEMBLEY, the international 
leisure group which owns the 
national stadium, has agreed 
to sell Guild Entertainment, 
the UK independent distribu¬ 
tor of films, for an initial £19m 
to Charge ors of France. 

It has also received permis¬ 
sion to install op to 1,200 elec¬ 
tronic gaming machines - 
-one-arm bandits without the 
arms" - at Lincoln Grey¬ 
hound Park In Rhode Island, 
US. 

The Guild sale is part of 
Wembley's policy af reducing 
its debt by disposing of non- 
care businesses. In April bor¬ 
rowings totalled some £ 175 m; 
after the sale they will fall to 
£124m, giving gearing of 58 
per cent, according to Mr Alex 
McCrindle, finance director. 

The initial consideration is 
in cash and Wembley will be 
paid a further £5.5m. depen¬ 
dent on Guild's profits perfor- 
mance in 1992. 

Wembley bought Guild in 
October 1989 for £23.8m in 
cash and shares. The figure 
included an outstanding bal¬ 
ance of £4.5m in respect of 
letters of credit issued to the 
original Guild vendors which 
will remain payable by Wem¬ 
bley. 

Guild distributes mainly 
independently-made film s - 
such as Terminator 2, Dances 
with Wolves and Basic Instinct 
- to the cinema, video and 
television industries and made 
pre-tax profits of £1.9m on 
turnover of £33.9m in 1991. 

Far Chargeurs, which has 
extensive interests in textiles 
and the film industry, the 
acquisition offers an opportu¬ 
nity to expand its film and 
video interests. 

The French group, headed 
by the controversial Mr Jer¬ 
ome Seydoux, a close associate 
of President Frangois Mitter¬ 
rand, is already a leading force 
in the French film industry. It 
is an investor in Renn Produc¬ 
tions, the film-making com¬ 
pany connected with Mr Claud 
Bern, the French producer 
behind Jean de Florette and 
Manon des Sources, and in the 
Pathd cinema chain. 


Excalibur dives 73% to £1.1 lm but strengthens balance sheet 


By Peter Pearse 

EXCALIBUR, the jewellery, 
merchandising and engineering 
group, said yesterday that the year to 
April 30 had contained bad and good 
news, suggesting the good - on the 
balance sheet - outweighed the bad 
- on the profit and loss account 

Pre-tax profits tumbled 73 per cent 
to £l.llm (£4.14m), after a £l.6m 
exceptional charge for written-down 
jewellery stocks. 

Sales in the jewellery division fell 


11 per cent to £16.4m. Giftware and 
merchandising lifted sales 11 per cent 
to £22 Jin. The crystal and pewterware 
companies were flat, but Pic-A-Tape. 
the music distributor, achieved record 
profits. 

Sales in the aerospace division grew 
9 per cent to £10.1m with its four 
companies all in profit hut with 
slipped margins. Sales in the indus¬ 
trial side advanced 28 per cent to 
£16.5m. though trading losses were 
incurred. 

Group turnover rose to £65.1m 


(£ 60 .7m). Earnings were down at 1.3p 
(62p) per share mid the proposed final 
dividend is reduced to 0.6p for a total 
of lp (L8p). 

The group was at pains to stress the 
good news on the balance sheet All 
its borrowings have been restructured 
away from short-term to long-term 
arrangements with fewer banks. 

Working capital has been reduced 
by 20 per cent and redeployed away 
from jewellery and industrial to gift- 
ware and aerospace, which require 
additional investment Capital invest¬ 


ment was maintained at £4.6m and 
gearing held at 58 per cent. 

• COMMENT 

With the jewellery market having 
shrunk by 40 per cent since the heady 
days of 1989 and the industrial divi¬ 
sion in the wrong part of the cycle, 
Excalibur needed its other two legs to 
stand on. Even though aerospace took 
a double blow from Rolls-Royce, 
which decided to end its own raw 
materials buying and switched from 
30-day to 60-day credit, it has a good 


order book, though it will have to 
claw back some margin. In giftware, 
Pic-A-Tape was the star, though 
whether it can successfully break out 
of service stations and into groceries 
remains to be seen. If the jewellery 
side needs no more provisions, and 
that is a big 'if* with jewellery likely 
to be last out of the recession, then 
£2m pre-tax can be expected this year, 
giving earnings of 2J3p and a prospec¬ 
tive multiple of about 7. Not expen¬ 
sive, not exciting, but a recovery 
stock, though not yet. 


The Wellcome Trust 


Robert Fleming & Co. Limited 


would like to thank all the management and staff of 


Wellcome pic 


NOTICE TO HOLDERS OF THE FOLLOWING DEBT SECURITIES LISTED ON THE 
INTERNATIONAL STOCK EXCHANGE OF THE UNITED KINGDOM AND THE REPUBLIC OF 
IRELAND (THE “LONDON STOCK EXCHANGE") ORIGINALLY ISSUED BY MANUFACTURERS 
HANOVER TRUST COMPANY (“MHT”) : 

FLOATING RATE SUBORDINATED CAPITAL NOTES DUE 1994 

NOTICE TO HOLDERS OF THE FOLLOWING DEBT SECURITIES LISTED ON THE 
LUXEMBOURG STOCK EXCHANGE ORIGINALLY ISSUED BY MHT; 

FLOATING RATE SUBORDINATED CAPITAL NOTES DUE APRIL 1997 

Nodes Is hereby given that the merger (the "Merger") of MHT with and into Chemical Bank 
(“Chemical") was consummated on June 19,1992. By operation of law as a result of the Merger, the 
separate existence of MHT has ceased and all debts, liabilities and duties of MHT (Including the 
indebtedness of MHT described above) now attach to Chemical and may be enforced against 
Chemical as successor obligor to the same extent as if said debts, liabilities and duties had been 
incurred or contractec&y it 

The debt securities of MHT described above will neither be exchanged nor overstamped and will 
remain listed on London Stock Exchange under the new name, Chemical Bank, and on the 
Luxembourg Stock Exchange under the previous name followed by the new name (Chemical Bank). 


July 28,1992 


HZChemical 


over 1,000 institutional investors in 24 countries worldwide 
for their participation in the 


Sale by the Trust of 
270,000,000 Ordinary Shares 


Wellcome pic 


B R I S T OL&W E S T 


BUILDiNO SOCIETY 

£150.000,000 
Floating rate notes 
due 1996 

Norice is hereby given that 
the notes wiU bear interest at 
10.54688% per annum from 
24 July. 1992 to 26 October, 
1992. Interest payable on 26 
October, 1992 uiill amount to 
S270.8& per 910,000 note 
and S2.708.76per9100.000 
note. 

Agent; Morgan Guaranty 
Trust Company 

JP Morgan 


ALLIANCE ■■■ LEICESTER 

Alliance & Leicester 
Building Society 

£300,000,000 
Floating rate notes 1994 

For the three months 24 July, 
1992 to 26 October. 1992 the 
notes mill bear interest at 
10.2925% per annum. Interest 
payable on tke relevant interest 
payment date 26 October, 1992 
mill amount to 2133.46 per 
95,000note and22.669.11 per 
2100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 



YEN 15,000,000,000 

BRITISH AIRPORTS 
FINANCE B.V. 

Floating Rate Guaranteed 
Notes due 1996 

Interest Ran 4.2875% p. a. 

Interest Period JiJy 27.1992 

January 25, 1993 

Interest Amount due on 
January 25,1993 per 

Yen 10,000,000 Yen 216,757 

o 

Ba-JQJJE GlMftALE DU Luxemioueg 

Agent Bank 


Fyffes pays £48m 
for half share in 
Swedish distributor 


By Thn Coons and 
Hilary Bames 

FYFFES. the Dublin-based 
fruit and vegetable distributor, 
has finally secured a foothold 
in continental Europe by 
acquiring 50 per cent of Saba 
Trading, a Swedish wholesale 
distributor with links Into the 
Dutch, German and Spanish 
markets, for SKrSOOm (£47.5m). 

Ever since FyfTes' I£ 60 ra 
(£56m) rights issue in June 
1991, there have been expecta¬ 
tions of a strategic European 
acquisition which would give it 
the strength to begin compet¬ 
ing seriously with the other 
leading banana and fruit dis¬ 
tributors such as Chiquita and 
Dole. 

Saba is a wholly-owned sub¬ 
sidiary of Axel Johnson, the 
Swedish trading group, and the 
sale price marks a sharp reduc¬ 
tion on the SKr4.1bn which 
Axel Johnson paid to acquire 
the business from Carnegie in 
1988. Saba currently has turn¬ 
over of £240m and reported pre¬ 
tax profits of £l2.4m in the 
year to end-August. 

As part of the deal, Fyffes 
has options to acquire, or may 
be obliged to acquire, the 
remaining half share over a 
□umber of years. 

In 1990, Axel Johnson 
entered into a co-operation 
agreement with Spar Handel of 
Hamburg, the fifth biggest con¬ 
sumer goods conglomerate in 
Germany, under which Saba 
took on responsibility for 


Spar s overseas import activi¬ 
ties and the purchase of tropi¬ 
cal and exotic fruits through 
FTK. a Dutch subsidiary of 
Spar in which Saba took a 50 
per cent stake. Saba also has a 
475 per cent interest in Com- 
pania Fresa, a Spanish fruit 
and vegetable distributor. 

These links raise the ques¬ 
tion of whether Fyffes will con¬ 
tinue with its interest in 
acquiring PPi Del Monte. 

Mr Carl McCann. Fyffes 
finance director, said; "If it's 
available and at the right price 
then we are interested." 

However, for Fyffes to take 
control of PPr De! Monte it 
would probably either require 
a partner, or a new rights 
issue, as the Saba deal will 
have reduced its cash reserves 
to some £47m. PPI Del Monte is 
expected to be valued in the 
SaOOm to SSOOm f£260m to 
£420ni) range. 

Mr McCann played down the 
possibility of either option say¬ 
ing. "Saba has cash in it and 
we remain in a strong financial 
position even after the acquisi¬ 
tion". 

One market analyst in Dub¬ 
lin described the deal as “a 
good strategic step for Fyffes, 
even if the price befog paid at 
13 times historic earnings is a 
bit high". 

He said that annual banana 
consumption in Sweden had 
doubled from 9kg to 18kg per 
head over the past ten years, 
making it one of the strongest 
markets worldwide. 


Nu-Swift drops to £20m 


By Andrew Bolger 

NU-SWIFT, the fire protection, 
office cleaning and property 
group, reported a fall in pre-tax 
profits, from £32.6m to £20-2m. 
in the year to December 3L 

Turnover fell to £326m 
(£342m). The company said its 
businesses had suffered from 
difficult conditions in the UK 
and US. but costs had been 
closely controlled and operat¬ 
ing profits were reasonable. 

The office cleaning and 
maintenance division had 
found trading conditions diffi¬ 
cult in the US.but improved 


efficiency and reduced costs 
meant results in the first quar¬ 
ter of 1992 were 21 per cent 
ahead. 

Following the disposal in 
1990 of its holding In Sicli, the 
French fire extinguisher com¬ 
pany, Nu-Swift invested £49m 
in property which, together 
with non-recourse borrowings 
of £78m, enabled it to acquire a 
property portfolio, mainly 
offices in central London. 

Earnings per share fell from 
45.36p to 34.74p. A same-again 
final dividend of lOp is pro¬ 
posed, to make an increased 
total of 20p <18p). 


DIVIDENDS ANNOUNCED 


Dale of 
payment 

Corres - 
ponding 
dividend 

Total 

lor 

year 

Total 

last 

year 

Sept 16 

1.75 

- 

6.05 

Oct 9 

1.4 

1 

1.8 

Oct 9 

4.75 

- 

14.125 

Oct 2 

5.333’ 

7 

6222’ 

Oct 2 

5.75 

9.25 

9.25 

Aug 28 

10 

20 

18 

Oct 26 

1.4 

-t 

2 

Oct 12 

1.2 


25 

Sept 29 

22 

3.7 

3.7 


Bullough__Int 

Excalibur-—.fin 

Greggs ....-int 

Merrydown Wine 5 .Jin 

Mosaic Imre-(in 

Nu-Swift_tin 

RPS §- int 

Smaller Cob ....._int 


Dividends shown pence per share net except where otherwise slated 
'Adjusted for scrip issue. tOn increased capital. §USM stock. 
{Increased total expected. 


- - 

KRUPS 

GROUPE 


MOULINEX 

Turnover 

first half year 1992 

C . ompared to 1991, consoltdaled turnover ai 30th June 
increased slightly to FF 3.685 billion, despite a 5% decline 
. recorded at the end ot March. 


Provisional turnover 
at 30th June 

(n mifllorts of Frendi francs) 


Moulinex Group 



Moulinex S.A. 


3,685 3.646 *1.07% 


2,495 2,439 | +2.29% 


Considering this marked improvement over the past three 
months, the second half year, traditionally a period o! new 
product launches and increased business activity, should be 
favourable for the Group which maintains its turnover oOieclwe 
of FF 9 billion for 1992. 

The dividend related to the 1991 financial year of FF 4 per share 
- amounting toFFSafteraDoiving far the lax credit attached thereto - 
mU be payable on 14th September, 1992 (coupon ,7= 18). 


The Prudential 

Insurance Company of America 
U.S. $500,000,000 
Collateralized Mortgage Obligations 
Series 1986-1 

For the period 27th July, 1992 to 25th Al^um, 1992 the 
Bonds will carry an Interest Rate of 3.8675% per annum with an 
Interesr Amount of U.S. 536.58 per U.S. 550,000 (the original 
Principal Amount) Bond, payable on 25th August, 1992. The 
Principal Amount of the Bonds outstanding is expected to be 

23.362765254% the original Principal Amount or the Bonds, or 
U.S. $11,681.38 per Bond until the sixty eighth Payment Date. 


E 


Bankers Trust 
Compa ny, London 


Agent Bank 
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Accountants' report sparked Serious Fraud Office inquiry into share dealings 

Richmond Oil’s underwriting queried 


$ ra 




By Peggy Hollinger. recently 
in Jersey, Channel Islands 


A PRICE Waterhouse report, 
which has sparked a Serious 
Fraud Office inquiry into share 
dealings in Richmond Oil & 
Gas, raises serious questions 
about arrangements for the 
underwriting of the company's 
Dotation, which flopped badly 
in July 1989. 

Price Waterhouse is con¬ 
cerned about the involvement 
of a number of companies 
which, as sub-underwriters, 
agreed to take a proportion of 
the unsubscribed shares. The 
report believes there are 
grounds for investigating 
whether a financing scheme 
involving some of the sub-un¬ 
derwriters misled investors in 
Richmond shares in the weeks 
after the Dotation. 

Richmond, a US-based explo¬ 
ration and development com¬ 
pany keen to profit Cram the 
popularity in the UK of oil and 
gas plays, offered 20m shares 
at 105p in July 1989. The offer 
valued the whole company at 
£68m. 

Only 12.2 per cent of the 
shares were taken up. how¬ 
ever. and they closed at 62p on 
the first day of trading. Two 
weeks later, the shares began a 
steady climb to l?3p on June 28 
1990. They then began a virtu¬ 
ally unbroken fall to close last 
night at 6p. 


Richmond's flotation was 
underwritten by its broker, the 
now-defunct Corporate Broking 
Services. A small part was sub¬ 
underwritten by several major 
stockbroking or investment 
fund groups, such as BZW. 
However, a further 12 compa¬ 
nies were responsible for 72 per 
cent of the sub-underwriting 

commit- 


sary payments) in a scheme to 
mislead investors”. 

Mr Myles, who is now living 
in the Republic of Ireland, said 
he had no comment on the sub¬ 
ject. 

In the course of its investiga¬ 
tion. Price Waterhouse discov¬ 
ered what appears to be evi¬ 
dence of a “circle of funds". 


money were pumped repeat¬ 
edly around the circle via three 
bank accounts in the 10 days 
after the July 10 closing date 
for the flotation. The transac¬ 
tions totalled £16 hl 
D ocuments show that money 
flowed from Bryant's account 
at Royal Trust in Jersey to 
Richmond's underwriting 


merit, and * n fi 

are the focus t 

of Price Price Wa 

w a t e r - tn I 

house's con- ro * 

cem. W 

Some of 

the 12 were . 

managed or that J 

controlled 
by Mr Kel¬ 
vin Myles, a 

former manager of Bryant & 
Co. a Jersey accountant raided 
by local police in April. 

The report was compiled at 
the request of Jersey authori¬ 
ties investigating the disap¬ 
pearance of about £150,OQD 
lodged with Bryant & Co. 
Police commissioned Price 
Waterhouse to analyse docu¬ 
ments found at Bryant. The 
authorities subsequently 
passed the report to the SFO 
last month. 

The report says the prelimi¬ 
nary evidence indicates that 
Mr Myles acted as a “nominee 
('holding and using powers of 
attorney and executing neees- 


In the course of its investigation. 
Price Waterhouse discovered what appears 
to be evidence of a “circle of funds’*, 
which it suggests was used 
to give the impression 
that Richmond’s underwritten offer 
was fully financed. 


which it suggests was used to 
give the impression that Rich¬ 
mond's underwritten offer was 
fully financed. 

With one exception, account¬ 
ing records for the 12 under¬ 
writing companies have not 
been seen by Price Water- 
house. The firm "consequently 
cannot conclude whether they 
had resources capable of fund¬ 
ing their underwriting commit¬ 
ment". 

The circle appears to have 
been “kick-started" with funds 
from Bryant & Co client 
accounts. 

According to Price Water- 
house. various amounts of 


account at 
Barclays in 
L o n d o n . 
Richmond 
then lent a 
similar sum 
to Jersey- 
based Oak- 
wood Man- 
agement 
Enterprises, 
which trans¬ 
ferred funds 





Asfiler A 

Kelvin Myles's £70,000 hacienda In Louth, where he lives with his wife, baby and three motor cars 


EBC Amro Traded 
Currency Fund Limited 
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NOTICE of the EIGHTH ANNUAL GENERAL MEETING of 
Shareholders to take place on the 28th day of 
August, 1992 at 11 am. 

NOTICE is hereby given pursuant to the Articles of Association of 
EBC Amro Traded Currency Fund Limited (“the Company”) that 
the Eighth Annual General Meeting of the Company win take 
place on the 23th day of August, 1992 at 11 am at EBC House, 
1-3 Seale Street, SL HeDer, Jersey, Channel Islands for the 
purposes of considering and if thought fit, passing the following 
OrcSnary Resolutions: 

Resolutions 

1. That the Financial Statements for the period ended 31st 
March 1992 together with the Report of the Directors and the 
Auditors thereon be received, approved and adopted. 

2. That the payment ofthe final dividend of US$0.1986 per share 
payable to holders of Income shares as at 31st March, 1992 
and paid on 30th April. 1992 be hereby ratified and approved. 

3. That Messrs. Coopers & Lybrand who have signified their 
wfllingness to continue in office be and are hereby appointed 
the Auditors of the Company for the ensuing year and that the 
fee payable to them in respect of the year to 31st March, 1993 
be determined by the Directors. 

By order of the Board 

EBC Trust Company (Jersey) Limited 

Secretary 

Dated the 28th day of July. 1992 


NOTES 

T. The holder erf a Cononental Depositary Recap! ("CDR") may ewretee his 
voting rights by depositing the CDR at the office of Amsterdam Depositary 
Company N.V.. 172 Spustraal 1012 VT Amsterdam, The Netherlands (the 
‘Depositary') and by instructing the Depositary as to die exercise ol the 
voting rights attached to the Shares evidenced by such CDR. In the 
absence ol such Instructions, the Depositary wffl exercise such voting rights 
or retrain from dovig so. as If thinks fit in the interests ol the holder. 

2. Copies of Ihe Audted Accounts lo 31st March. 1992 may be obtained from 
the Manager, EBC Trust Company (Jersey) Limited, PO Box 556. EBC 
House. 1 -3 Seale Street. SL Hate. Jersey. JE4 8XL, Channel Islands. 

3. There are no service contracts with the Directors. 
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s Currency Fax - FREE 2 week trial 
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IfC’n Cn^>: Analyi.i Ltd 
7 Swallow5!roel. Lcndcri WtR 7H.D UK • 
cucnang; rale specialists (or over 13 years . 
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FT-SE 100 
Where next? 


MEMBER SFAl Call for our current viewi 


CAI. Futures lad 
162 Queen 
Vietom Siren 
]jmdonECIV4B5 
Tel: 071*3201010 
fri: 071-329 3018 
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050,000,000 
Floating Rate Notes 
Due 1995 

In accordance with the terms and 
conditions of rho Notes, notice is 
hereby given chat for the three 
month interest period from (and 
including) 23rd July IvO to (but 
excluding) 23rd October 1992 the 
Notes will carry an interest rate of 
10.475 per cent, per annum. The 
relevant interest payment dale 
will be 23rd October 1«2. The 
coupon amount per £5.000 will be 
£131.(j5 and per EI0O.U00 will be 
£2,o33.06 payable against surren¬ 
der of Coupon No; 10. 

Hambros Bank Limited 
. Agent Bank . 


£150,000,000 
Floating Rate Notes 
Due 1996 

In accordance with the terms and 
conditions of the Notes, notice is 
hereby given that for the three 
month interest period from (and 
including) 2-iih July IP92, to (but 
excluding) 2bLh October KW2. 
rhe Noics will carry a rate of 
interest of 10.4125 per cent, per 
annum. The relevant interest 
payment date wilt be 26th Octo¬ 
ber M>2. The coupon amount 
per £10.000 will be £267.42 pay¬ 
able against surrender of Cou¬ 
pon No: 24. 

Hambros Bank Limited 

. Agent Bank . 


FLASH LIMITED SERIES D 
U.S. S30.000.000 
Secured Floating Rate Notes 
Due 1993 

in accordance with the conditions 
of the notes, notice is hereby given 
that for the six-month period 
28th July. 1992 to 28th January. 
1993 < 184 days) the notes will carry 
an interest rate of 3.82063 i i' p.a. 
Relevant interest payments will be 
es follows: 

Notes of U.S. SI00,000 
U.S. S1.9S2.76 per coupon. 

THE SANWA BANK LIMITED 
, Agent Bank j 


Appointments 

Advertising 


appears every 
Wednesday & Thursday 
Friday 

(in the international 
edition only) 


back to Bryant. 

Richmond lent a total of 
£ 15.8m to Oakwood. The report 
alleges that Oakwood partly 
paid the company back by 
bank loans raised through 
some of Mr Myles' sub-under- 
writers and secured against the 
stock. 

Thus Sabre Trust, which Mr 
Myles administered, raised 
£lm, later increased to £2m, 
from Bankers Trust in Jersey. 
Bankers Trust was forced to 
sell some of the shares to 
secure repayment of the loan. 

The Price Waterhouse report 
is based entirely on informa¬ 
tion gathered from Bryant & 


Co’s premises. In a discussion 
paper, it set out its recom¬ 
mended further investigations 
and stressed that its inquiry 
was a preliminary one. 

As a director of Oakwood, Mr 
Myles signed documents 
including the agreement to 
borrow money from Richmond. 
When asked if he knew Oak- 
wood, Mr Myles said he had 
“heard of it”. When asked why 
he appeared as a signatory for 
the company, Mr Myles refused 
to comment. 

Mr David Wilkinson. Rich¬ 
mond's then-chairman, said he 
was unaware of any cash cir¬ 
cle. He said the dotation 
receipts from the sub-under- 
writers had been put on 
deposit with Oakwood at the 
suggestion of Corporate Brok¬ 
ing Services. Mr Wilkinson was 
a director of CBS at the time. 

“They recommended that 
they could gain a better rate of 
interest from a source and the 
company agreed to do that” he 
said. 

Mr WiBrinson, who is cur¬ 
rently Richmond's joint man¬ 
aging director, said he had 
been unaware that Mr Myles 
had been a director of Oak- 
wood, altho ugh he knew that 
Mr Myles had dealt with under¬ 
writing matters. He could not 
recall the letter sent to him by 
Mr Myles on March 14 1990. 
terminating the relationship 
with Richmond. 



Recession 
restricts 
Greggs to 
£2.29m 


By Chris Tfghe 
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Kelvin Myles, pictured recently in Drogheda, former 
manager of Bryant & Co, which was raided by police 


Opting for the quiet life 


By Peggy Hollinger 


RESIDENTS IN the tax-haven of St Helier 
have devised an alternative tour for curi¬ 
ous visitors. On the left, they say, is the 
house where Guinness money changed 
hands, on the right Polly Peck and down 
the road, the bank where Brinks Mat gold 
finds a home. 

The latest addition to the tour is Max¬ 
well Chambers, home of Bryant & Co. 
These small accountancy offices have 
sparked a Serious Fraud Office investiga¬ 
tion into a possible share support scheme 
in at least two quoted companies - Rich¬ 
mond Oil and Gas and Butte Mining. 

Bryant & Co was once a thriving firm, 
looking after the needs of hundreds of 
off-shore clients. Yet when police raided 
the premises In April, they walked into 
the Marie Celeste. Just a pile of unopened 
mail and thousands of papers cramming 


numerous filing cabinets. 

The local fraud office is still puzzled as 
to how the office came to be deserted. 

One of the few men who can answer 
that question is Mr Kelvin Myles, Bry¬ 
ant's burly office manager since 1989. He 
took over the day-to-day running of the' 
business after the death of proprietor Mr 
Peter Bryant and the departure of a fellow 
manager. 

In the months preceding the raid, how¬ 
ever, Mr Myles gave up his Jersey career 
for a quiet life running a fishing tackle 
shop in the Republic of Ireland. He, his 
family, their Bentley, Corvette and Jaguar 
now five in peaceful obscurity in the tiny 
village of Danore, outside Drogheda. 

Standing on the steps of his £70,000 
home - a Costa del Sol construction sited 
oddly among the cattle fields of Louth - 
Mr Myles refused to answer the question 
preoccupying the police. Nor would he 


comment on his role in the London flota¬ 
tion of Richmond Oil & Gas. 

Yet it is dear from documents that Mr 
Myles did have a legitimate part to play. 
Cheques made out to Richmond, totalling 
several million pounds, were signed in his 
distinctive scrawL 

Letters from Richmond, demanding 
repayment of £12m in January 1990, were 
addressed to Mm as a director of Oak- 
wood Management Enterprises. 

When asked about Oakwood, however, 
Mr Myles would only say that he' had 
“heard of itr. > 

Whatever the case, it is clear that Mr 
Myles has more pressing matters on his 
mind. Down the road from the Myles 
hacienda, patrons in the local pnb are. 
sure of it “Two hundred thousand pounds 
worth of cars,” said one with an ironic 
grin, “and not one of them is even I 
working.*’ I 


GREGGS, the Newcastle upon 
Tyne-based manufacturer and 
retailer of bread, confectionery 
and savory products, returned 
profits of £2.29m before tax 
for the 24 weeks ended June 
13. 

That was a 2 per cent 
improvement on last tune's 
£2.24m and was set)red on the 
back'of a 4'per cent increase d 
turnover to £45Jim. helped by 
the opening of nine new 
shops. 

A small decrease in volume 
sales through existing stores 
reflected the impact of.the 
recession. 

- A more positive trend in 
sales and profits identified by 
the company in the first five 
months of the year was not 
L sustained after Easter. 

Mr Mike Darrington. manag¬ 
ing director, said he was confi¬ 
dent about the medium and 
long term future but he did not 
expect the recession to eod “in 
the very near term." 

At the half year end Greggs 
was trading from 482 outlets. 
In spite of a £l-25m cutback in 
planned investment to £6.25m 
the group expected to open a 
further eight new shops and 
close one during the remainder 
of the year. 

."We.are investing in the 
future," said Mr Barring¬ 
ton. . 

Apart from; the recession. 
Greggs suffered from the 
impact or Sunday trading, to 
which it was firmly opposed, 
and massive expansion by- 
supermarket competitors. 

Interest income for the open¬ 
ing 24 weeks fell Cram £232.000 
to.£166,000, mainly reflecting 
lower Interest rates. 

The interim dividend is lifted 
by/5.3 per cent to 5p from static 
earnings of 13.4p. 


Monarch Resources 


The rights issue by Monarch 
Resources has been accepted in 
respect of 24.7m units of its 
1993 non-interest bearing con¬ 
vertible unsecured loan stock, 
representing 845 per cent of 
the offer. 
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COMPANY NEWS: UK 


Chairman goes as Mosaic 
signals direction change 


By Paul Ctieeseright, 

Midlands Correspondent 

THE BOARD of Mosaic 
Investments, the acquisitive: 
mini-conglomerate .based in 
Birmingham, has dismissed Mr - 
Brian Disbury,. its £130,000 a 
year executive chairman, and 
signalled a change in direction 
against a background of falling 
profits. 

Yesterday it announced.that 
pre-tax profits for the-year 
ended April 30 had fallen from 
£7.56m to £A24m. The decline 
was not unexpected as last 
March the group issued a.prof¬ 
its warning and saw its share 
price lose 40 per cent of its 
value in a single day. . .. .: 

Yesterday the price 
remained at 95p, sttn hovering 
at the bottom of Its 1992-trad¬ 
ing range. 

Mr Disbury was relieved erf 
bis position last Friday. “Com¬ 
pensation terms are still bong 
discussed," the group: said. 

While a replacement for. Mr 
Disbury is- sought, Mr Greg 
Hutchings, a non-executive 
member of the board jsahce'1987 
- the year Mr Disbury became 
chief executive •— will, act as 
non-executive chairman. Mr 


Hutchings is the chief-execu¬ 
tive.-of Tomkins, also an 
aggressive but a' much larger 
congtomerate.,-' 

The departure of Mr Disbury, 
’ allied to the closure or disposal 
of- loss-making interests and 
the sale, earlier this month for 
£10.4m, of the group's engineer¬ 
ing and automotive division to 
its management- -showed that 
Mbsaic'A abazidoned its pol- 

■ icy of diverse growth. 

The search - for email 
" companies operating in varied 
marbets'-^ A policy with which 
Mr Disbury was associated - 
is beixig -replaced by a more 
focused: Approach concentrat¬ 
ing on .display and packaging 
products and specialised pro¬ 
motion services. 

.. ""What we are determined to 
do is to change direction in 
some respects,” said Mr Leon 
Angrave, managing director. 
“If we were going to move for¬ 
ward and restore credibility 
with our Mends in the City, we 
needed to be-under different 

■ leadership/’ he added. 

-; A group-statement observed 
that a change in leadership 
had been-necessary for some 
months. Mr Disbury, who had 
obviously been at odds with 


NEWS DIGEST 


Heritage 
cuts losses 
to £177,000 

HERITAGE, the USM-quoted 
household goods distributor, 
cut its pre-tax loss for the year 
to April 30 from £381,000 to. 
£177,000. 

Despite the depressed market 
it managed to increase, turn¬ 
over and margins in theaecohd 
hfllf. In the first three montha 
of the present year turnover 
rose by a further 10 per cent 
and the company expects 
results to continue Improving. 

Turnover for the year was 42 
per cent ahead at £llm 
(£10.5m). Over the year bank 
debt was cut by £826400 and 
interest payments foil to 
£472,000 (£628,000). Losses per- 
share came out at 3.29p (7,08p). 

17.5% rise for RPS 
as margins improve 

RPS Group, the environmental 
consultancy, saw pre-tax prof¬ 
its increase 17.5 per cent, from 
£302,000 to £355,000, to the first 
half of 1992. 

The group reorganisation 
was almost complete. Margins 
rose substantially compared 
with the second half of 1991, 
although turnover fell from 
£4.6m to £3.73 hl Profit last 
time was struck after, excep-/ 
tional charges, of £121,000. 

Progress in the second half 
would largely depend upon., 
realisation of the full benefit of 
cost reductions and more effi¬ 
cient staff utilisation, thereby 


- allowing margins to be raised 
'-. further. " 

Earnings per share were 
l-99p (l.64p) but the interim 
dividend is clipped to lp (l.4p). 
On current projections the 
directors hoped to lift the total 
from the previous 2p. 

• Over the six months gearing 
was cut from 40 per cent to is 
per cent Mr Brian Clouston. 
chairman, left the company as 
Scorn yesterday as his contract 
had expired; Mr Roger Looker 
takes over the chair. 

TR Smaller asset 
value increases 

TR Smaller Companies Invest¬ 
ment Trust lifted net asset 
value by 3.5 per cent. At May 
31 1992 it had risen from 150.2p 
tol55.4p. 

Of the portfolio, 73 per cent 
(67 per cent) was Invested In 
the UK, 19 (21) per cent in the 
US, and 7 (10) per cent in 
Japan. Unquoted stocks repre¬ 
sented 2J> per cent y 

A quarter of the' holdings by 
-number in -the UK were in 
companies where the trost had. 
a declarable holding, represent¬ 
ing 20 per cent of the total 
portfolio. 

Total income fell nearly 9 per 
cent to £13Jm. Earnings per 
share dropped 19 per cent to 
3.49p (432p) but the dividend is 
again 3.7p with a final of 2~2p. 

EFM Java asset 
value up 17% 

Net asset value^per ordinary 
share of EFM Java Trust stood 
at 30.03p at June 30, an 
improvement of H per cent 


his board, refused yesterday to 
dwell on the situation; “Policy 
differences there might have 
been, but there are certain 
ways of going about things - 
that's all Til say." 

Mosaic was caught by the 
length of the recession. Mr 
Angrave acknowledged that 
the . position deteriorated 
shortly after the announce¬ 
ment, last December, of the 
first half figures. Then the 
group talked of the rewards "of 
serving many different mar 
kets" and of its confidence to 
“a satisfactory outcome for the 
foil year” 

The first half accounted for 
over 75 per cent of the full year 
profits, which were generated 
on turnover of £4&6m (£4&8m). 
Earnings per share were 
halved to 16.26p (32.39p) but 
the dividend is held at 9.25p 
with, a final of 53p. 

Although Mosaic said that 
its current trading was 
"mixed" and there was no sign 
of sustained economic recov¬ 
ery, the sale of its engineering 
and automotive business had 
eliminated debt. Mr Hutchings 
said the group was now “to a 
position to face the continuing 
recession with resilience.” 


over the 25.91p standing 12 
months earlier. 

For the half year to end-June 
the trust incurred an attribut¬ 
able loss of £27,000 (earnings 
£78,000). Losses per share were 
0-0908p (earnings 0J261p). 

Smaller Companies’ 
rise in asset value 

The Smaller Companies Invest¬ 
ment Trust reported an 
increase in both revenue and 
net asset value at the half year 
ended June 30. 

Net asset value rose to 
S9.16p, against 83.13p 12 
months earlier, while income 
from investments rose from 
£320,000 to £368,000 and net rev¬ 
enue came out at £227,000 
(£190,000). 

Nonetheless, the company 
decided not to increase the 
interim of L2p as the rate of 
increase in revenue for the 
whole year is likely to be less 
than that of the first half 

J . - • - ’! ’* 

liVardle Storeys 
increases capacity 

Wardle Storeys, the plastics 
and safety equipment group, 
has acquired machinery from a 
Spanish FVC-coated fabrics 
manufacturer which had 
ceased production. 

Wardle has paid about Elm 
for the plant which will be 
installed in the Earby factory 
of its technical products arm. 

Mr Brian Lees, managing 
director of the division, said 
the acquisition would lead to 
improved production efficien¬ 
cies and an improved range or 
products. 



SIEMENS 


Information for Siemens Shareholders 

Surge in infra¬ 
structure projects 

Interim report for the first nine months (1 October 1991 to 30 June 
1992) of the 1992 fiscal year: Siemens again recorded mixed progress 
in the third quarter. While demand from German and international 
customers for standard products remained weak, the upward trend 
in the major systems business continued. During the first nine 
months, total new orders grew 3% worldwide and sales rose 8%. 

Net income after taxes increased 8% to DM1.311 billion. 


Orders 

Siemens booked new orders worth DM63.1 billion in 
the nine-month period. This was 3% higher than the 
DM61.3 billion recorded a year earlier. While inter¬ 
national orders declined 4% to DM32.8 billion 
(1991: DM34.1 billion), German orders rose 11 % to 
DM30.3 billion (1991: DM27.2 billion).This was pri¬ 
marily due to the high level of new orders for major 
systems. The largest growth was contributed by the 
Transportation Systems and Public-Communication 
Networks Groups that are working on numerous 
projects to modernize rail and telecommunications 
in east Germany and other regions throughout the 
world. Automotive Systems grew strongly and bene¬ 
fited from the increasing use of electronics in auto¬ 
mobiles. The Automation Group, although affected by 


Sales 

Wbridwide sales rose 8% to DM55.0 billion in the 
period under review (1991: DM51.0 billion). As with 
orders, sales were stronger in Germany, rising 14% 
to DM25.9 billion (1991: DM22.8 billion), although 
international sales also advanced, by 3% to DM29.1 
billion (1991: DM28.2 billion). Exports benefited from 
the high volume of orders received last year. 


weak industrial demand for standard products, 
reported higher order volume with a major contract 
to equip 30 freight centers for the parcels service 
of Deutsche Bundespost Operating groups with 
below-average growth include Semiconductors, 
Passive Components & Electron Tubes, Private 
Communication Systems and Siemens Nixdorf (SNI). 
The last two groups named are suffering a fall in 
orders, particularly in their international business. 
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Employees 

The number of employees on 30 June 1992 was 
about 415,000. Owing to initial consolidation of new 
companies, the work force has increased by 13,000 
since the end of the 1991 fiscal year (30 September 
1991). In some areas the work force is being reduced 
to compensate for insufficient orders and changes 
in the company’s infrastructure.The underlying 
figure, adjusted for the effects of initial consolida¬ 
tions, shows that employee numbers fell by nearly 
7,000 since the start of the fiscal year. Personnel costs 
rose 9% to DM24.9 billion (1991: DM22.9 billion). 
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Capital spending and net income 

Siemens’ worldwide capital spending came to 
DM6.2 billion (1991: DM3.6 billion) in the period 
under review. This strong rise was due primarily to 
higher equity investments, in particular the raised 
stake in SNI, the purchase of the industrial controls 
activities of Texas Instruments, Inc., of Dallas, Texas, 
and the purchase of the Crouse Hinds division, a 
low-voltage switchgear and controller business, from 
Cooper Industries, Inc., of Houston, Texas. More 


capital was also spent on fixed assets. Net income 
after taxes increased 8% to DM1.311 billion (1991: 
DM1.214 billion). 
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Russia makes 
further cut in 
harvest estimate 


RUSSIA'S DEPUTY agriculture 
minister yesterday revealed a 
further cut in the republic’s 
1992 grain harvest estimate, 
reports Reuter from Moscow. 

"Ministry of Agriculture 
experts believe that grain pro¬ 
duction will total 93m-94m 
tonnes." Mr Vladimir Shcher- 
bak told a news conference. 
Initial estimates had put the 
crop total at between 104m and 
108m tonnes, but that was cut 
to 98ra tonnes two and a half 
weeks ago and subsequently to 
96m tonnes. According to Rus¬ 
sian statistics the 1991 harvest 
was 89.1m tonnes. 

Mr Shcherbak blamed short¬ 


ages of oil and lack of equip¬ 
ment and spare parts - tradi¬ 
tional problems in the troubled 

agricultural sector - for the 
disappointing production fig¬ 
ures, which in turn force reli¬ 
ance on expensive imports. 

The London-based Interna¬ 
tional Wheat Council expects 
Russia to import 19m tonnes of 
wheat and coarse grains in the 
1992-93 season ending June 30, 
after 36.3m the previous year. 

Last week Russian President 
Boris Yeltsin told citizens in 
the Siberian city of Omsk that 
he expected grain imports to 
total 10 m tonnes in the coming 
year, after 25m this year. 


Supplies held back 


By Leyla Boulton and Dmitry 
Volkov in Moscow 

THE RUSSIAN government 
yesterday expressed concern 
about the low level of grain 
deliveries to the state, saying 
that peasants had been holding 
back supplies in the hope of an 
increase in the official procure¬ 
ment price. 

Mr Alexander Kurtelia. dep¬ 
uty head of the Russian Com¬ 
mittee for Grain Production, 
said that as of yesterday only 
about lm tonnes had found 
their way into government 
stores, compared with 9m 
tonnes at the same time last 
year. 

“The situation 1s serious but 
not catastrophic." he told a 
news conference. He said he 
believed that the peasants 
would stop hoarding their 
grain as a result of an 
announcement by President 


Poland likely to import 
more as crop tumbles 


By Christopher Boblnskl 
in Warsaw 

POLAND IS likely to turn to 
world grain markets next year 
for additional wheat in the 
wake of a harvest that could 
fall to 21 . 2 m tonnes, nearly a 
quarter down on last year’s 
27.8ra tonne yield. 

The low result predicted for 
this year by the Central Statis¬ 
tical Office follows a serious 
drought In May and June. 
There has also been a big 
decline in fertiliser usage and a 
4.6 per cent fall in the area of 
land sown with grain this year. 

The resulting purchases 
abroad could be between lm 
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Ghana points the way along Africa’s golden roa^ 

Kenneth Gooding on growing interest in the mining potential of the continent s sub Sah “* ^ ^ of ^, 


A US$165m syndicated 
loan is at present being 
finalised that should 
enable Ashanti Goldfields Cor¬ 
poration of Ghana to expand 
production and join the rela¬ 
tively exclusive band of compa¬ 
nies that each produce more 
than im troy ounces of gold a 
year. 

Ashanti’s production boost is 
part of a gold mining renais¬ 
sance In Ghana since a new 
Minerals Code was enacted in 
1986, together with incentives 
and tax arrangements that the 
minin g industry considers very 
reasonable. 

Ghana's gold production has 
I jumped from an annual eight 
tonnes in the early 1980s to 18 
tonnes last year. 

“Given the outstanding geol¬ 
ogy and well-organised institu¬ 
tional environment, it is quite 
conceivable that by 1996 Ghana 
could be producing between 45 
and 50 tonnes of gold a year,” 
suggests Mr Mark Keatley. 
senior investment officer at the 
International Finance Corpora¬ 
tion, an affiliate of the World 
Bank. 

Not only that, he says, sub- 
Saharan Alrica (which 
excludes the Arab countries of 
North Africa as well as South 
Africa) has the potential to 
produce about 165 tonnes of 
gold a year - nearly double 
last year's 84 tonnes and 
almost as large as Canada's 
present output. 

Past production figures are 
bound to be distorted, how¬ 
ever, because nearly 40 per 
cent of sub-Saharan African 
gold production is by small- 
scale miners, highly entrepre¬ 
neurial people known vari¬ 
ously as artisans, galampsey or 
pailleurs. 


Boris Yeltsin last week that 
the procurement price would 
not be increased beyond the 
price obtained at private com¬ 
modity exchanges. The com¬ 
modity exchange price cur¬ 
rently stands at Rbs 10.000 a 
tonne for standard quality 
wheat. 

A pick-up in procurement 
would in turn enable the gov¬ 
ernment to meet its target of 
purchasing 29m tonnes by 
November. Last year it scraped 
together 22 m tonnes, with a 
poorer harvest than that expec¬ 
ted this year. 

Mr Kudelia said that he 
expected grain imports from 
other former Soviet republics 
and the world at large to total 
between 16 and 19m tonnes, 
which he described as an aver¬ 
age level for previous years. 
This year's import would 
included 3m tonnes already 
promised by Kazakhstan. 


and 2 ra tonnes of wheat and 
maize. Last year Poland 
imported a mere 100,000 tonnes 
of grain compared to the 2 m to 
3m traditionally imported in 
the 1980s and a record 8 m 
tonne worth of purchases 
abroad in 1979. 

This time Poland can be 
expected to turn to the Euro¬ 
pean Community, on which 
Poland imposes a 10 per cent 
grain import tariff compared to 
a 20 per cent duty on grain 
brought in from elsewhere. 
Polish grain traders, led by 
Roiimpex, the largest potential 
purchaser, caution, however, 
that this year's harvest could 
be as high as 24m tonnes. 
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. . .. A \ \ “enabling environment", by 

Priority zones for mineraf development which he meant infrastructure. 

•• : A"' - ^ : legal systems, official policies 

V i ' ! ■ PrtdouS tnetf la, baro metaj^ .and institutional development, 

. .. J \ »»**™i«bnda- Ghana was an example of 

’*•**; i _ A ' v v;V. •” •••><”' % what was possible with the 

V?- ; right enabling environment. 

' r‘ N, 'v ■ Mr Keatley suggested. Since 

s =*•>—• - AA 1986 it had yielded three new 

..... I "V 1 ; A \ : world-class gold mines in the 

— ; 'bumna ' r 7 V Tarkwa basin: Billiton s 

‘.—Lit . Jpj r-- central/ I V‘" Bogosu mine producing three 

- /*%. £ I 5K a y^ the Terebie 

;■ ^ 41 bm»S/ mine a similar amount; and 

• •• ' y fu. the Iduapriem mine, majority 

' •.. »*%_ U > bT owned by Golden Shamrock 

• Rte^AsJ-- -iffissfi - . i if,' Va&vJMines of Australia, three to 

/ eOriOwOl four tonnes a year. 

>.• • \fciL. |l am llr Elsewhere In western Africa, 

. A - ••;,' • ^ \ -5J % Mali had recently Introduced a 

-fv' \ _ j y _ yA* Mining Code based to some 

! :/• . '.."I 1 < V ’ A.kA']' extent on that of Ghana. In 

• 'V ^ Jjr Mali Broken Hill Proprietary of 

• ' _ • \ Australia brought a new gold 

• ■ •* Wt-i mine into operation in 1990 

' .' ' r r L \J /^^mw*****. V ■" A which is producing an annual 3 

*•,•-•••< . tonnes. This would be expan- 

:. v ' . V" A-. i-v.ded to 6 tonnes by 1994 under 

v VA'AWi an expansion project in which 

So«iw:i7 wwbrttfejfl.k•> . • S* . v - . '? the IFC Is Involved, said Mr 

Keatley. 

Mr Keatley points out that from 1996. A serious effort was being 

“they are estimated to produce The IFC has also been asked made to promote another west- 
almost as much gold as the by the government to organise ern African country, Burkina, 
entire country of Chile and the return of Ashanti to the to international mining compa- 
quite possibly much more that international stock markets nies. “That country should be 
is not reflected in the official and this will be done “when regarded as a priority explora- 
statistics'’. suitable equity market condi- tion target," he said. 

At least ten African coun- tions obtain", says Mr Keatley. Southern Africa's biggest 
tries produce gold but about Drawing on the IFC’s Invest- gold producing, country is Zim- 
two-thirds of total output is ment activities in the area and babwe, which produced almost 
from three countries: Ghana, research by the African Mining 18 tonnes of gold last year. Mr 
Zimbabwe and Zaire. Unit of the World Bank, Mr Keatley said the country had 

Ashanti Goldfields, which is Keatley prepared a paper for an exceptionally well-devel- 

45 per cent owned by Lonrho, the recent Financial Times oped infrastructure for the 
the UK-based conglomerate. World Gold Conference outlin- mining industry and it had 
with the rest in government ing sub-Saharan Africa’s gold more than 100 mines, 
hands, Is Ghana's gold stan- potential. He pointed out that At one end of the scale were 
dard bearer. It produced 569,475 much of Africa had the right mines such as that operated by 
ounces last year and expects to type of geology for successful Lonrho, with output of more 

move up to 670,000 in 1992 and gold mining but not every one than five tonnes of gold a year, 

to sustain lm ounces a year of its 44 countries had the right and Cluff Resources, Falcon 
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Mr Keatley points out that 
“they are estimated to produce 
almost as much gold as the 
entire country of Chile and 
quite possibly much more that 
is not reflected in the official 
statistics". 

At least ten African coun¬ 
tries produce gold but about 
two-thirds of total output is 
from three countries: Ghana, 
Zimbabwe and Zaire. 

Ashanti Goldfields, which is 
45 per cent owned by Lonrho, 
the UK-based conglomerate, 
with the rest in government 
hands, is Ghana's gold stan¬ 
dard bearer. It produced 569,475 
ounces last year and expects to 
move up to 670,000 in 1992 and 
to sustain lm ounces a year 
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from 1996. 

The IFC has also been asked 
by the government to organise 
the return of Ashanti to the 
international stock markets 
and this will be done “when 
suitable equity market condi¬ 
tions obtain”, says Mr Keatley. 

Drawing on the IFC’s invest¬ 
ment activities in the area and 
research by the African Mining 
Unit of the World Bank, Mr 
Keatley prepared a paper for 
the recent Financial Times 
World Gold Conference outlin¬ 
ing sub-Saharan Africa’s gold 
potential. He pointed out that 
much of Africa had the right 
type of geology for successful 
gold mining but not every one 
of its 44 countries had the right 


Gold and RTZ, each producing 
two or three tonnes MnujJ^ 
In contrast many 
were producing just over 100 

the on* 

country in subSaharafl Africa 
that offered gold, mining com¬ 
panies a realistic chance of fin¬ 
ancing growth through a local 
stock market. During the past 
two years Cluff and Falcon had 
raised the equivalent of Sl5m 
by share offerings , to finance 
miYift developments. 

Other gold-producing coun¬ 
tries in southern Africa are 
Namibia, where the first gold 
mine opened in 1989. and 
Madagascar. But the country 
estimated to have the highest 
potential was Mozambique. In 
the Manica area of Mozambi¬ 
que alone there were more 
than 40 abandoned gold mines 
with a resource base estimated 
at more than 50 tonnes. 

Zaire, in east-central Africa, 
had two gold-bearing prov¬ 
inces. One in its north east cor¬ 
ner has been worked for its 
gold for two millennia. It might 
have been a source of gold for 
Egypt in ancient times. “It is 
not implausible that the gold of 
the Pharaohs was brought 
down the Nile from this 
source," Mr Keatley pointed 
out 

In more recent times this 
gold area had been neglected.. 
Most of It was leased by the 
Zaire state gold mine r. Okimo, 
which had not invested much 
in exploration or development 
However, last year the govern¬ 
ment agreed to sub-lease part 
of the concession to a South 
African/Belgian consortium. 
This joint venture - in which 
the IFC is a founding share¬ 
holder - would eventually 


Finnish group rules out offer for Avonmouth smelter 


By Kenneth Gooding, Mining 
Correspondent, in Kokkola, 
Finland 

OUTOKUMPU, the state-owned 
Finnish mining and metals 
group, has ruled out making 
an offer for the Avonmouth 
zinc smelter In the UK which 
was put up for sale in March. 

Mr Erik Nyholm, president 
of Outokumpu Zinc, said Pas- 
minco, the Australian com¬ 
pany, had chosen the wrong 
time to dispose of Avonmouth 
because there was too much 
zinc production capacity, par¬ 
ticularly in Europe. 

The market would not be in 
supply-demand balance until 
1993 at the earliest. 

Outokumpu was also worried 
about possible pollution 
clean-up charges associated 
with the UK smelter - 
although he admitted his com¬ 
pany had not looked very 


Copper production in the first-half of 1992 at Code Leo, Chile's 
state-owned copper corporation, rose to 572,618 tonnes copper, 
from 564,473 tonnes In the same period last year, Mr Alejandro 
Noeml, the chief executive, said at the weekend, reports Reuter 
from Santiago. “First-half fine copper production topped projec¬ 
tions by 44 per cent and topped first-half 1991 production by 1.4 
per cent, despite declining ore grades." he said. 


closely at that situation. 

Avonmouth is the UK's only 
zinc smelter. Pasminco 
recently completely a £ 10 m 
programme there that expan¬ 
ded its annual capacity to 
105,000 tonnes of zinc and 
50,000 tonnes of lead bullion. 
However, Pasminco has 
decided to sell Avonmouth and 
its other European assets to 
reduce debt and to focus on its 
operations in Australia. 

Mr Nyholm pointed out that 
about 140,000 tonnes of annual 
zinc production capacity had 
been dosed down in Europe 
recently but the industry had 


been surprised when Nuova 
Samim had abandoned plans to 
close its 100,000 tonnes-a-year 
Crotone smelter in Italy. 
Samim would keep it operating 
while building a hew 120,000 
tonnes smelter. “If Crotone had 
closed, the market would be In 
balance,” said Mr Nyholm, 
“The new Italian smelter 
makes no sense - it will simply 
lose more money than the old 
one. This is expensive politics." 

Mr Nyholm said that the 
technical squeeze on the Lon¬ 
don Metal Exchange's zinc 
market was not helping the 
industry. Contracts all over the 


world were linked to the LME 
price which, because of the 
squeeze, was at present about 
$200-a-tonne too high. These 
artificially-high prices , were 
delaying closure of uneco¬ 
nomic capacity. 

Mr Nyholm said Outokumpu 
had complained privately 
about the squeeze to the LME 
board. He said the LME should 
make up its mind whether it 
wanted to be a market for con¬ 
sumers and producers or one 
for speculator -- L" 

As long as the technical 
Instruments were available for 
speculators to play the market, 
manipulation would continue. 
As long as there were traders 
wanting to make short-term 
profits, manipulation would 
continue, he added. 

However, it was not possible 
to fight the fundamental mar¬ 
ket situation for ever and even¬ 
tually the price might collapse. 


“We expected the price to col¬ 
lapse this summer but instead 
the squeeze goes on to Octo¬ 
ber” 

Outokumpu Zinc, which 
owns Tara, in Ireland, Europe's 
biggest zinc mine, and a 
smelter at Kokkola, was just 
about breaking' even at today’s 
LICE prices and a weak dollar, 
he said. Tara produced 187.500 
tonnes of zinc in concentrates 
last year while the Kokkola 
smelter . produced 170,400 
tonnes of refined zinc. This 
year, Kokkola is scheduled to 
produce 168,000 tonnes follow¬ 
ing a two-week closure for 
essential maintenance work. 

Mr Nyholm pointed out that 
the world consumed about 6 m 
tonnes of zinc a year, com¬ 
pared with 200,000 tonnes of. 
excess capacity today. “So as 
soon as demand picks up the 
surplus will quickly disap¬ 
pear," he said. 


m-nrinrrti 2.5 tonnes of gold a 

£ 2 ? and estimated tint sus¬ 
tainable annual output of 14 
tonnes could be achieved »n 

5 TbToSer Zaire gold region, 
containing the deP°sits of 
Twangiza and Namoya was 
very difficult to operate in. Mr 
Keatley pointed out "Supplies 
have to be trucked for two -o 
six weeks through East Africa 
to reach the mining areas. 
Hydro-electric power stations 
have been installed in the 
mountains but in general the 
infrastructure is poor. 

"On top of these physical 
constraints. Zaire is presently 
in the throes of a political and 
economic crisis unparalleled in 
its history. All central institu¬ 
tions have practically col¬ 
lapsed. So investors interested 
in these vast resources need to 
be well-organised and patient. 

Elsewhere in east-central 
Africa, while countries such as 
Burundi, Tanzania, Kenya and 
Ethiopia have known geologi¬ 
cal potential, very little com¬ 
mercial-scale gold mining is 
going on. 

Mr Keatley suggested that 
the end of the Cold War. which 
had devided many African 
nations into two Ideological 
camps and lead to distortions 
in economic policies, was very 
positive. Also, the more 
relaxed international scene 
enabled South African mining 
houses to export their exper¬ 
tise to other parts of Africa. 

However, there was much 
catching up to be done because 
during the 1980s total explora¬ 
tion expenditure in sub-Saha¬ 
ran Africa was only about 
$ 100 m a year - “a major 
under-investment by all yard¬ 
sticks". 

Barbadian sugar 
at 60 -year low 

By Canute Janies In Kingston, 
Jamaica 

THE 1992 Barbadian sugar 
harvest has produced 54,500 
tonnes, down 17 per cent from 
last year but enough to satisfy 
its annual European Commu¬ 
nity quota of 54,000 tonnes, 
according to officials in the 
sugar industry. 

This year’s output is the low¬ 
est for the industry in the past 
60 years. However, Mr David 
West, managing director of 
Barbados Sugar Industry Ltd, 
-the island's sole producer, said 
the yield was a “remarkable 
achievement” following a 
series of strikes and poor 
weather during harvesting. 

The cut has left the industry 
unable to satisfy its 7,000-tonne 
US quota and home demand oF 
12,000 tonnes has been covered 
this year by imports from Gua¬ 
temala and Trinidad. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices yesterday 
continued the downtrend that 
set in late last week at the 
London Metal Exchange, with 
the cash price closing £13 down 
at £1,327.50 a tonne. However, 
most of the fall was attributable 
to sterling s firmness against 
the dollar. Dealers noted that 
the three months price held just 
above expected support at the 
equivalent of 32,540 a tonne. 
Earlier the market was boosted 
by news that Polish copper 
workers planned to step up their 
strike action and the three 
months price reached S2.562 
a tonne in the morning. Three 
months TIN came under heavy 
pressure in afternoon trading 
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and closed Si 10 down on the 
day at 36,932.50 a tonne, in the 
process moving from a $27.50 
premium over the cash price 
to a S62.50 discount and 
breaching key support at $7,000 
a tonne. With charts weak further 
declines seemed to be on the 
cards, dealers said. PLATINUM 
continued on the downswing 
of Its recent price pendulum, 
with the afternoon fixing at 
S377.50 a tonne, down $2.05 on 
the day and only 25 cents above 
last week's three-week low. The 
price rallied In later trading but 
dealers thought it could slip back 
to test support at $375 and then 
$372 before rebounding. 

Compiled from Reuters 
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Nov 

747 

767 

788 740 

Jan 

785 

785 

786 780 

Mar 

782 

799 

800 778 

May 

799 

818 

800 799 

Jul 

815 

840 

814 


LQMDOW METAL PCCHAWQM 

_ Close _ Previoua hi 

Al umb i he n, MJH portly (S per tonne) 

Cash 1344.&-5 5 1337-8 

3 months 1368-9 _ 1360-0-S i: 

Cepper. Grade A (C per mime) _ 

Cash 1327-8 1340-1 1! 

3 months 1350-1 _ 1361-2 i: 

Lead (C per tonne) 

Cash 340-1 34T.5-2LS X 

3 months 350.5-1J 352.5-3.0 3i 

Wlcfcl (S per tonne) _ 

Cash 7675-85 7555-65 

3 months 7C4Q-5 7B2Q-5 78 

Tin (5 per tonne) __ 

Cash 6880-900 7010-20 

3 months 6930-5 7040-5 71 

Zinc. Spade! Wgti Grade (5 per tonne) 

Cosh 1342-3 1340-1 

3 months 1354-5 13S5-6 13 

LME Closing US rale: 

SPOT 1.9165 3 months'. 1.8854 


(Prices auppdad by Amalgamated Metal Trading) 
» AM Official Kerb close Open tewrest 
Total dally turnover 36.817 lots 


i Oft. (Light) 42,000 us gsltaSTbarre) 


Chicago 


13213/1321.5 

1360/1345 


337-251337,25 

351/348 


13*3-5-4.5 

1387-7.5 


"321.5-2.0 

1344-4.5 


337.2S-.75 

349-8.5 


1389-70 _ 174.885 low 

Total dally turnover 40.578 Iota 

134Q-80 137,368 lots 

Total dally turnover 7,209 lots 

353-4 27,894 lots 

Total aatiy turnover 3,779 lota 

7625-30 24,315 lota 

Total dally turnover 2.167 lots 

6880-70 12,128 lota 

Total dally turnover 18.573 Iota 


Turnovers 143 (1866) lots ot 5 tonnes 
ICO indicator prices (US cents per pound) lor 
Jul 27: Comp, dally 49.05 (49.75) 15 day average 
48.41 (49-33) 

PO TATOES - London POX _ Erioime 

Close Previous High/Low 


Turnover 25 (421 lots of 20 tonnes 

SOVAMBAL - London FOX 

Close Previous High/Low 
Dec 120.00 118. 80 12000 

Turnover 75 125) tots ol 20 tonnea. 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

GofcJ (troy oz) 

5 price C equivalent 

Close 357-S5-358.15 

Opening 357.80-35820 

Mur i71nft fix 358.00 156 701 

Afternoon IU 358.40 1«6 J69q 

Day's high 35840-358.70 

Day's low 357.90-357 M 

Loco (At Mean Cote Landing Rates (Vs US8) 


8 months: 1.6581 


New York 


tOO trey oil: S/Croy Oz. 


B months: 1.8315 


1 month 

2 months 

3 months 


Spot 

3 months 
8 months 


2.88 C months 2.70 

2.89 12 months 2.74 

289 


Jul 

Close 

357.9 

Previoua 

3S9.3 

Htgh/Low 

0 

0 

Aug 

358.1 

3595 

358.7 

357.7 

Sep 

3589 

360.3 

0 

0 

Oct 

359-9 

381.2 

300.8 

359 6 

Dec 

3819 

3632 

382.6 

301.5 

Feb 

363.8 

385.1 

384.1 

3617 

Apr 

385.6 

3689 

365.0 

365.8 

Jun 

367.5 

363.8 

307.8 

XTA 

Aug 

369.5 

370.8 

0 

0 


PLATINUM 50 troy at; 5/trey oz. 


FRE 1 QHT - London FOX SlOrtnda* point 12 momft * 221114 


Close Previous High/Low 

Jul 1095 1089 1093 1090 

Aug 1108 1110 flit 1105 

Sap 1148 1148 J150 1145 

Oct 1300 1220 130Q 

Sft 1093 1074. 1093 

Turnover 135 (288) 

OHA1MS - Lan dau POX 

Wheal Close Previous HlfltuLow 

Sep 11135 112.15 US 35 ~ 

Nov 115 30 115 45 115 85 115.30 

Jan 119.00 119 10 119.35 119 00 

Mar 122AJ 1ZS.W 12150 

May 125.00 125-00 125-40 125-00 

Jun 126 7S - 120.75_ 

Barley Oom Previous Might Low 

Sep 109.95 110.25 110.00 109.35 

Nov 1U.QQ 113.80 113J0 U3D0 

Jan «7 00 - 117.00 


QOU> COINS 


S price _ C equivalent 

Krugerrand 35700-359.00 W.OO-iea.aC 

Maple leal 368 35-370 70 - 

New Sovereign 85.00-87.00 45 00-47.00 



Close 

Previous 

Htgh/Lew 


■M 

3V12 

385.8 

0 

a 

oa 

3785 

383 1 

3809 

370.2 

Jan 

376.5 

380.8 

378.5 

377.0 

Apr 

3785 

3800 

0 

0 

Jul 

377.5 

381.fi 

0 

0 


SELWcft 5.000 troy oc cents/tray oz. 


Turnover: Whoat 143 (167), Bwtey 45 (55). 
Turnover lots of 100 Tonnes. 


HOS - London FOX (Cash aetfament) p*g 
Close Previous High/Low 
Oct 104.2 104 0 104.5 1043 

Turnover* (1) kits of 3.250 kg _ 


TBAMD OWWWS _ 

AtumWum (98-7%) Calls 

Strike price S tonne Sep Dec 

1300 66 sa 

1360 32 « 

14Q0 _ 12 41 

Copper (Grade A] Calls 

2550 S ST¬ 
OOD 32 SS 

2650 17 39 

Code# _ Sep Nov 

700 39 9 

750 13 33 

800 3 73 


Puts 

Sep Dec 

~6 ia 

22 35 
52 60 


45 89 

73 (29 

109 163 


88 20 
38 42 

21 75 



dose 

Previous 

Hlgh/uwr 


Jul 

334,7 

386.0 

38441 

384^ 

Aug 

3954 

397J 

0 

0 

Sep 

396.3 

396.3 

387.5 

396.0 

Dac 

400.4 

402.4 

401.5 

4000 

Jan 

401.9 

403.9 

0 

0 

Liar 

404.8 

4080 

405.0 

405.0 

May 

407 7 

409.7 

0 

0 

Jul 

4104 

412J 

0 

0 

Sep 

413-3 

415.4 

0 

0 

Dec 

417.9 

420.0 

a 

a 



flow 

Previous 

High/Low 


Sep 

22.04 

21.98 

22.06 

21.74 

Oct 

21.94 

21.88 

21-90 

■21.05 

Nov 

21.04 

21.78 

2TB7 

21.58 . 

Doc 

21.74 

21 .89 

21.75 

21.46 

Jan 

ZT.B 0 

21.54 

21.57 

21-30 

Feb 

21.45 

2149 

21A3 

2123 

Mar 

21 B 0 

21.24 

21 JJ 0 

21.07 

Apr 

21-16 

21.10 

21.12 

21.02 

May 

21.04 

20.98 

21.00 

20 S3 

Jun 

2092 

20.88 

20.75 

20.70. 


HEATING OIL 42,000 us gaits, cents/US galls 
Close . Previous Hj gh/Low 

Tig 62-41 H 2 J 8 SS 01.26 

Sap 62-91 02 J* 83.00 81.86 

Oct . 63.74 8164 83.80 62.80 

Nov 8A57 84.44 64JS0 83.40 

Dec 65.27 86,18 65J50 64.20 

Jan 65JJ7 65.28 66.15 64.30 

Feb 84^2 «.I3 aaao 63.45 

Mar 61.72 61.63 81.25 61.10 ' 

Apr 39.42 58.33 59.00 58.75 

May 57.B7 57J 8 57,67 57 JX 

COCOA 10 mnnesfl/tonnaa 

Close Previous Htg n/iow 

Sep 1012 1023 1040 1007 

Doc 1072 . 1082 10 95 1068 

Mar 1121 nog T1« . 1115 

May 1130 1159 1167 lias 

Jul 1180 1189 0 0 

Sep 1210 1219 1225 1325 

Doe .1245 1254 O 0 

Mar 1283 1292 - 0 q 

May 1311 1320 0 0 

COt-rcti “C" 37,5Q0Ha; eetict/ibs 

Close Previous High/Low 


SOO 58.10 BO.10 59-40 B6JJ0 

Dee 59 00 82.45 81.75 S850 

Mar 61-00 84.90 ' 84.00 8170 

May GMO 89JW 6000 fio'oo 

Jul 68.00 71.10 69.80 68.00 

Sep 70.10 73.16 72JJ0 7ti jn 

DM 73.70 76.10, . 73.1Q . 73JQ 

8UGAB WOBL p'ni- 412JOO lbs: center.- 
Close Prevtone .HlgtVLow 


OCT 

10.03 

9.92 

10.07. 


Mar 

8.03 

9.57 

9.0B 


Hay 

9.50 

8.51 

960 


Jut 

9-50 

E47 

9.54 



8.38 

9.35 

9.40 

9.40 


cotton stmoQ; eana/na 

Previous Wgh/Low 

55 (Sir 6288 6Z70 

One flO-74 BUM 61.40 

Mar 01-7* /»«> S9Jfl 

May 62.85 69-40 

JW 83-31 63-05 63.70 

°« 63.01. 63JS 63.15 

Q«c 53.25 633! 63.30 

ORANGE JUTCg MflQQ cen WtoT 

a °« Previous HltAriAu, 


; 13000 lbs; cen ts/iba 
Previous Hltfi/Low 


Sep . 117.0s 

Nov 112,85 
Jan tlfjso 
Mar 112 . 00 - 


“11845 117.2S 
112.45 IIIoq 
11145 11140 

111.70 112.00' 


Sep Dee Sep Dae 


3S 4 
21 11 
10 25 

Sap OcT 


59 


74 It 

57 19 

42 29 


HMH GRADE COPPER 2SJXM lbs; cents/«w 
, Close Previoua HlglvLnw 

Jut 114.80 ' -115X15 -115JM 11445 

Aug 114.75 11530 114.75 114.76 

S«p . 114J6 HSJO iTSJB 11445 

Oct 114.36 . 11445 

NOV TI4.1S 114^5 

Ooc 114.10 114.60 

Jan 113.80 -1W-OS 


RWTOWS (Base: September 18 1031 „ 




- ***■ ^sOovT^T 

sp« 118.26- 117.97 TiSm 

FUtUTOS-.l 1870* " 11894 • 118* • 


SOYABEANS 5.000 bu min; cents^O lb bushel 
Close Previous High/Low 


SOYABEAN OIL &0.000 lbs; cents/lb 


81:26 


Close 

Previoua 

High/Low 

61.86 

Aug 

18B1 

18 71 

1890 

62.80 

Sep 

1859 

ias7 

19.10 

63.40 

Oct 

19.15 

19.06 

19.25 

64 JO 

Deo 

19.45 

19 36 

19.58 

64.30 

Jan 

19.01 

19.51 

19.72 

09.45 

Mar 

.7980 

19.80 

2002 


- May 

2020 

2009 


58.75 

Jul 

20.45 

20.30 


57 JM 

Aug 

20 SS 

20.40 

0 


Sep 

2060 

20.4S 

20.60 


SOYABEAN MEAL 100 tons; S/Ion 
_ Close Previous High 

Aug 172-5 172.3 173J 

1734 173.1 173 .| 

Oct 1889 189.1 18 a i 

Dec 188.1 1881 188 .; 

Jan 187JS 188.0 188 J 

Mar 1B7.1 187.0 187.. 

May 185.7 188B 188.! 

Jul 1883) 186,0 187 1 

MAEEE 5,000 bu min; cems/SSb bu 
_ dose Previous High 

Sep 23212 221/0 223/1 

Dee 226/6 225/4 227/, 

Mar . 236/2 234/0 ftgn 

May 24fl/2 w in Mu 

M 24474 243/2 244/, 

S^P 243M 243AJ 243/ 

g W4 24Ar 

nmSAT 5,000 bu mltr. cent3/60ib- tM 
_ CI0M Previous High 

335/8 338/2 338/; 

Oaa 344/6 345/2 347 /, 

Mar 349/4 348/3 3 gy, 

^ WW 344,, 

3^8 326/0 337/. 

^ m 0 

P« 338m 34W 

UVZ CATTLE eqjoo tea centn/i^' 
— Clo se Previous H inh 

ra.560 77Z 

Oct 72.573 72.700 W.- 

Si 

70 925 70.650 71 S 

^ 72.025 71.725 rej 

«*" M.100 68.900 SI 

^0 MOW 67.BM ^ 

jgg HOGS 40.0QO ml centsma * 
- g?* 0 Previoia nigh 

s ss si «■* 

s si si a 
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start to the new trading account 


FINANCIAL TIMES STOCK INDICES 


By Tarry Byland, 

UK Stock Market Editor 

A DAY which had dawned, 
hopefully for UK Investors 
ended unhappily with the 
FT-SE Index down nearly 30 
points to close below the ’ 
important 2,350 mark yester¬ 
day for the first tim«» in seven¬ 
teen months. The Wellcome 
share sale, on which so - much . 
market confidence had been 
focused, disappointed m any 
traders, although they -felt- 
obliged to admit that the Well¬ 
come Trust had been success-'. 
ful in its sale of 270m shares at 
its stipulated price of 800p. 

Equities opened the first day 
of the new trading account 
steadily, reflecting the easing, 
in Middle East tensions as Iraq 
acceeded to United Nations' 


requests.- Also encouraging 
was' iije Bank of Japan's reduc¬ 
tion in its discount rate in 
order to stimulate the econ¬ 
omy <With the Wellcome sale 
negotiations- apparently con¬ 
cluded, successfully over the 
weekend, equities held around 
Friday's, levels, in the first half 
hour of dealing.. 

. :TMs early confidence was 
undermined when dealing in 
- the newly-offered. Wellcome 
shares started'at SJBOam. The 
first trades showed Wellcome 
at 825-£30i> but the price crum¬ 
bled as the'stock was, “kicked 
straight out,” icMjubte the head 
trader; at one large non-UK 
securities house. Wellcome 
traded: below the 800p sale 
price on several occasions dur- 
jrigfhe-session, scraping home 
to finish the'session at 600Kp, 


Aoooant Puling Dates 

■Ffral Oaataui 

Jul 27 

Aug 10 

Aug M 

Option tartwMlOHAi 

Aw 6 Aug 20 

Sop 3 

Laal DoaOnoa: 

' Aug 7 

Aug 31 

. Sap 4 

Acctuim Day: 

Aug 17 

Sop * 

Sep H 

-Now Una dMBnaa nwytoka 

plaaa from 

lldef. 


- ■ J ■ 



about 3 per cent down on Fri¬ 
day’s price. 

The rest of the equity market 
then began to react to more 
pessimistic developments, 
either announced or believed 
to be In the pipeline. A Finan¬ 
cial Times survey of the build¬ 
ing contractor industry, indic¬ 
ating the worst recession for 
half a century, dealt a fresh 
blow to confidence. There was 
widespread belief that the lat¬ 


est survey of industrial opinion 
from the Confederation of Brit¬ 
ish Industry, due this morning, 
will also emphasise the nega¬ 
tive mood. 

The cut in Japanese discount 
rate failed to stimulate the 
Tokyo market where the Nik¬ 
kei Average shed another 124 
points. 

The London market contin¬ 
ual to fall virtually thoughout 
the session, and an attempted 
rally was thwarted when an 
early gain in sterling was 
trimmed in late dealings. 

The final reading put the 
FT-SE Index at 2,348. down 233 
and effectively at the day’s low 
point Some dealers described 
themselves as “bemused" to 
see Wellcome shares struggling 
to hold on to the SOOp mark 
and spoke of a “very disap¬ 


pointing performance.” 

However, other strategists 
suggested that tbe gloom 
m i ght have been overdone yes¬ 
terday and that, with the Well¬ 
come sale now safely out of the 
way, the stock market could 
stage a recovery if global devel¬ 
opments turned more positive. 

Seaq volume was swollen by 
the offer from BZW, the UK 
investment bank and market- 
maker, to accept other UK 
stocks as payment for the new 
Wellcome shares. 

Errors in reporting some of 
these trades caused temporary 
confusion, but the Stock 
Exchange said that the day's 
final Seaq total of 563.9m 
shares was correct; the total 
compared with 495m on Friday, 
worth £977.5m in terms of 
retail or customer business. 



July 

27 

July 

24 

July 

23 

July 

22 

July 

21 

Year 

Ago 

Hign 

IH2 

Low 

Sine* Compilation 

High Low 

Oorammant Sea 

8917 

89.19 

09.19 

99.21 

89 19 

84.92 

89.75 

(3/7) 

85.11 

( 1 «) 

127.40 

(9/1/351 

49.16 

(3/1/75) 

Find intar osl 

105.04 

105 SO 

105.78 

10574 

105 59 

94 03 

10635 

(6/7) 

97.15 

( 2 / 1 ) 

106L 35 
(6/7/92) 

50.53 

13/1775) 

Ordinary Shame 

1767 0 

(789.1 

TfiOS.T 

10030 

1831.0 

2011.3 

2149.7 

(22/5) 

1787.0 

(27/7) 

2149 7 
(2275/92) 

49.4 

(2676/40) 

Gold Mines 

90.5 

93.1 

93.6 

93.3 

90.7 

187 3 

160 6 
118/11 

836 

(8/7) 

734.7 

(15/2/83) 

43.5 

(26/10/71) 

FT-SE 1QO Shura 

2348.0 

2377 2 

2389 5 

2387 9 

2415.6 

25950 

2737 8 
(11/5| 

2348.0 

(2777) 

2737.8 

(11/5/92) 

986.9 

(2377/64) 

FT-SE Eurotredi 200 

1087.01 

1008 40 

109487 

109541 

1109.52 

1170.50 

1248.79 
(11/E) 

1087.01 

(27/71 

1248.79 

(11/5/92) 

938.62 

(18/1/91) 

• Olrt Du/. Yield 
•Earning tld ’ c .\tiil>j 
•P/E RfltKi(Ne!)(4-) 

585 

7.E0 

16 57 

air 

7.48 

10.84 

5.11 

7.38 

17.03 

5 ir 

7 40 
17.02 

5.04 

7.26 

17.35 

4 71 
B.ra 
15-2S 

toss 100 tat Sra I5rl0ra, FoM si rKB. Oranay 
lrj.lfe Gee rams 1U0 fl-56 ibb linUM 

S FT.R Ewriadi MO 26nMft* M iS*2 

SEAQ Bare ns 5.0Opm 
Equity Turncver(Cm)t 
Equity BargainsT 
Shares Trades (milt 

18,956 

22.099 

•ms 

25.048 
431 5 

19583 

976.0 

22.120 

490.9 

18.612 
715 9 
20.185 
339.9 

20.485 
864 1 
22.238 
378.4 

32.474 
1030 38 
33.162 
448.2 

GILT EDGED ACTIVITY 

Indices' July 24 July 23 



Bargains 


83.1 136-2 


5 - Day average 97a 


89.0 


‘SE Activity 1974. 
tExcluding intra-market 
business and Overseas turnover. 

London report and latest Share Index: 
Tel. 0881 123001. Calls charged ai 36p/ 
minute cheap rate, Jflp/mlnute at ell 
other times 


Wellcome 

deals 

disappoint 

AN AIR of disappointment 
pervaded the Wellcome share 
sale yesterday as the syndicate 
of backers to the Issue strug? 
gled to hold, the stock above 
the SOOp strike price in busy 
trading of 23.7m shares. 

At first, German, and then 
some Japanese institutions 
were said to he unloading 
stock, although US activity 
later in the day was said to 
have brought some stability.. 

Wellcome opened at 826p, 
before the 270m shares sold by 
Wellcome Trust came to the 
market at SOQp. The share price 
went into freefall, being, 
marked down to 807p within 15 
minutes, and finally ending 
the day lan guishing fraction¬ 
ally above the issue price, at 
800 V&p. 

Observers remained divided 
over how the price wifi fair 
over the coming days. Robert 
Fleming, Wellcome’s broker 
and administrator of the issue, 
is operating a stabilisation 
operation. However, farther 
weakness in the equity market 
could stretch Fleming’s nerve 
and force the price down. 

One helpful note about the 
drugs sector came from Klein- 
wort Benson, which yesterday 
turned positive on the prescrip¬ 
tion drugs groups, believing 
than to have reached a level 
where they-pffer “fundamental 
Value" to investors. Glaxo 
firmed a penny to 7Q6p and 
SmithKline Beecham 7 to 456p. 

Lasmo sceptics . 

A suggestion in the-weekend 
press that Shell may be lining 
up a bid for Lasmo, the trou¬ 
bled oil and gas exploration 
and production group, saw the 
shares race ahead, in spite erf 
general scepticism by analysts^ 

Specialists said a bid from 
Shell was unlikely and that tbe 
shares had responded more to 
a growing feeling that Lasmo 
may maintain its interim divi¬ 
dend when reporting half-year 
figures tomorrow. They also 
pointed to two encouraging 
drilling reports announced last 
week. 

Assessing the.' of a 

Shell bid, one analyst said such 
a move would not tie in with 
the group’s culture and noted 
that Shell is already committed 
to a $65bn capital expenditure 
programme over the next five 
years. 

British Gas, which launched 
an unsuccessful “dawn raid” 
on Lasmo in the late 1980s, was 
viewed as much more likely to 
make a bid. Lasmo touched 


NEW HIGHS AND 
LOWS FOR 1992 


HEW M0H8 («. 

ELECTRICALS (T> Mzflnvttc MBA. HOC 
ft) NortMfai. PROP fl) Lon 4 Edinburgh ■ 
b4pc PI AS, mmes n> Sara GwaHe. 

N6W LOWS (273). 

ABHUC Mg (8 ) SetfUatiani Start. Oanaral 
EMCL BREWERS (4) Grand Mat. Guhvwaa. 
Highland. Uanydewn IMna. BLMMATLS 
(13) BUSS, D lnOday a . Epwln. Eveiad Baitton. 
Eiplaunc Hapworth. Haywood WEHtams, 

Da Cv PL Marioy. Mayor. Needier. 
Nawmen-Tontt. Wateatoy. BUBMCSS 8ERVS 
tPnjtscfloi 


B)BHB.I 


Ion. tnchcapa. 


CUBES (5) Cairo. Cournmlds, IQ. Laporte. 
Uriah bw.. CONGLOMERATES BO Erwor. 
Trafalgar Haa. A. COHIO * COMSTRCN 
ns AMEC. Do slope pf. Boicom. Omaien 
Tyaon. Dixon. GaWfaxL Qlaeaon (MJ>. 

LI Boy. MeAlpbw (A). Prowling, Ralna. Taylor 
Woodrow. Westport, wnoon Bowden. Whnpay 
[Ql, ELECTRICALS (4) BtCC. DowCBns & 

Mills, LPA. Orton! Inatn. ELBCTROMCS 
(4) Harfand Simon. Kalam&HM. Logic*. 

VMcb, ENG AERO (1) Bril. Awospaoa. ENO 
OEN (Wg Aerospace Eng_ BSS. Boom. Srtdon, 
Ponnar, HopUnsons. Komwa Sbikhl 
V arson. POOD MAHUF OB) Armour Trust 
Assoc. Srtt Poods, BooMr, Borthwidw. 
Crttord. Do N/V. RHU. TOM & Lyle. Do 7Upo 
PI. UM Biscuits. POOD RETABJHG (3) Aafiley. 
Br**» BrM. Watson & PhtHp, HEALTH A 
HSBWLD (B) Haora. Ufo Sdencoe. London 
lid.. Uaybom, Medavo. Smiffi A Naphaw, 
Wencomo. Whatman. HOTELS * LBS (ID) 
Brent Walker, BucMngham. Chryaslls, 
Compeaa. Euro Disney. Firs! LaM. FrlamMy 
Htw. Magnolia, Quaeu* Mom I *jpo Pt 
Rank Org.. MSCE BROKERS (2) Hogg, Lloyd 
Thompson. M8CE COMPOSITE moan. 
AcddonL MV TRUSTS (110) MEDIA (8) City 
el London. HTV. Pearaon. Read. Hauler*. 
Thomson, un. a im. poamwo hi asw. 
Apollo Mauls. Cook (WnL Firth IOM1. HOC 
17) ABOsycreat, Ascoc. Brfl. Conouhunw. 
Aowods. BLP. EnallDur. UOO, VUttt 
MtgwnL. UOTOM m Kwtt-RL Vardy (Rag). 

onra roaa. (i) iwy « sbna. 

«DL MAILS (■) English China days, 
ExpanasL OM. Sutsr. vituon. WWtecroh. - 
WKUaiM, Do 3 S pc PI. PACKS. PATCH a 
PRMTS Q) Arjo Wlggfns Appleton. Dolphin 
Pacfcg.. StaWTm, PROP f “ 

Ka/nbro ~ 

Mucklew 

TrsEOrd Pam. Wama'CUy oi Lon.. VflM, 
STORES (7) Mpcey. Austin Read. OO W 
V, Hughaa (TJ). Ktoen-E-Za. Uaert*. texts 
P) Beckman (AJ, ParUand K UM. UnUano 
serve. TRANSPORT (3) Davies & Mamas, 
Norm. Trarapon Dev. MMES (13) AFMtN. 
Angle Amar Coal, Anglo Amor. Buheli, - 
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Smn Psclflc. Western Dose. 


1 (10) Orsycrat. 


i Countmide. Mamsmey. Mowsi 
1 (AJ), Ctsory Ertk, Town Centra, 


135p Before dosing 15 up at 
: 132p. leaying.the stock as the 
market's^ best individual per¬ 
former of the day. 

. Afifed-Lyans dipped 9 to 605p 
as the company declined to 
' comment on speculation that it 
is discussing a ■ takeover or 
joint venture involving Marti¬ 
ni & Rossi, via the vermouth 
group’s Luxembourg-based pri¬ 
vate holding company, The 
General Beverage Company. 

. Analysts pointed out, how¬ 
ever, that Allied has debts of 
about £L9bn and that a rights 
Issue, might be required to 
make an. acquisition on 
scale. Martini & Rossi is esti¬ 
mated io.be worth about £lbn 
land a joint venture is, there¬ 
fore, considered more likely. 

Dealers reported very heavy 
trading in BTR- One securities 
house was said to have bought 
a block of 42m shares at405p 
and placed them in the market 
at a 5p premium. Turnover 
totalled 10m shares. 

Trafalgar House, the con¬ 
glomerate. suffered from sto¬ 
ries suggesting that the group 
-ma y cat its dividend because of 
sharply reduced profits. The 
shares, heavily sold last week, 
dosed 6 weaker at 57p after 
turnover of 8m, 

Stakebuilding stories contin¬ 
ued to circulate around Mirror 
Group Newspapers shares, 
which maintained their record 
of progressing on every trading 
session since the relisting last 
Friday week. The price ended 2 
higher at 74p,.having touched 
74 Kp- -Turnover remained 


heavy, reaching 5.8m shares. 
Dealers eagerly await 
responses to a series of Section 
212 notices, regarding share 
ownership, served on a number 
of broking firms in recent days. 

Several other media stocks 
fen sharply, with dealers blam¬ 
ing the sector’s depression on a 
dismal UK economic outlook. 
Pearson finished 11 lower at 
337p, after 334p, on relatively 
high turnover of 2.7m shares. 
United Newspapers slipped 6 to 
37Bp and Telegraph 2 to 275p. 
Reuters dropped a further 25 to 
9S6p on 12m traded, while 
Reed International weakened 
19 to 478p, 

The takeover rumours sur¬ 
rounding Lasmo prompted sup¬ 
port for Enterprise Oil, which 
put on 2 to 329p. The oil lead¬ 
ers, however, continued to 
decline, BP easing 2 to 205p 
and Shell, still weakened by 
the County NatWest profits 
downgrade last week, losing 7 
to 451p. 

Utilities, traditional benefi¬ 
ciaries of a felling equity mar¬ 
ket, were also under pressure, 
dealers reporting a general 
lack of confidence and a num¬ 
ber of unusually large long 
positions. More unravelling of 
the Electricity Package, which 
ceases to be traded in tbe 
antumn, left it 78 off at £2995. 

TSB initially moved ahead to 
142p after reports that a 
predator could be stalking the 
bank, but it later slipped to 
close unchanged at I38p. Spe¬ 
cialists said a bid was by 
no mearw unlikely but could 


FT-A ■All-Share Index 

1^340 r 

"tW/^r- 



..Equity Shares Traded 

Turnover by volume {mlfflon) 
ExdUdhQ: Intra-manat 
business A Overseas turnover 


800.- 



.m. 


well be some time away. 

Weakness ahead of this 
Thursday’s results undermined 
IC3, which receded 30 to I068p. 
Hoare Govett said it would 
consider turning a buyer of the 
stock if it reached the 1050p 
level, believing the 7 per cent 
yield would represent a good 
opportunity to institutions to 
buy on Income and security 
considerations. 

Bufiough, the engineering 
group, plummeted 21 to 114p 
alter an 18 per cent decline in 
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Electricals (9).-.2233.13 

Electronics £28)...1384J5 
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Motors (14).....:. 310.86 

.10 Other Industrial Materials (19).1554.29 

21 CONSUMER GROUP 089)_1509.07 

22 Brewers and Distillers (24).192155 

25 Food Manufacturing (19).115836 

26 Flood Retailing £18).270L32 

27 Health and Household (24).374L99 

29 Holds and Leisure (18). 1069.49 

30 Media (27).140637 

31 Packaging, Paper & Printing (17)..... 712.10 

34 Stores C33)_. 95933 

'35 Textiles (9). 609.46 

40 OTHER GROUPS 018). 1174.70 

41 Business Services (17). 1194.73 

42 Chemicals 122)^„.. 1293.14 

43 Conglomerates (11). 1163JJ 

44 Transport (14);.2177.49 
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47 WaterOl);.271736 

48l Miscellaneous (23).. 1917.10 
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interim profits. 

A line of stock in regional 
hotel group Friendly Hotels 
sent the shares into retreat to 
end 23 off at 120p. 

Milk was a big factor weigh¬ 
ing cm the shares of Clifford 
Foods and Northern Foods yes¬ 
terday. Clifford ordinary shed 
48 to 410p and the “A” stor es 
25 to 123p in spite of a state¬ 
ment from the company that it 
expects to pay an unchanged 
dividend of lL5p for the cur¬ 
rent year. Tbe shares reacted 
badly to news that a delay 
until July in raising selling 
prices for milk to major retail¬ 
ers will cut first-half profits to 
just above £lm. from £2-54m 
for the same period last year. 

Northern fell 13 to 567p as 
County NatWest trimmed its 
1992/98 profits forecast to 
ElSlm from £165m. County said 
it was concerned about how 
the increase in milk prices to 
manufacturers will affect prof¬ 
its, and was also worried by a 
squeeze on suppliers by Marks 
and Spencer, one of Northern's 
biggest customers. 

Fyffes added 4 at 80p on 
news that it is to take a 50 per 
cent stake in Saba Trading, a 
subsidiary of Axel Johnson, a 
leading Swedish distributor of 
fresh fruit and vegetables. 


MARKET REPORTERS: 

Colin Millham, 

Christopher Price, 

Steve Thompson. 

■ Other market statistics. 
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TRADING VOLUME IN MAJOR STOCKS 


VsiuCi Dating Da, 9 
XT> Prea cnaga 


b Daatg CayT 


ACT 

.. 8 

**& 

ASSACnus 

-eno 

n> 

AOrrUtKrjJ . „ 

7 630 

38 

MtonFUIw 



Aftofl-LyM __ 

n- 


Ajudu . _ 

ESX 

M 

AauCzn Umar . 

1700 

997 

Aiwa 

*.«w 

231 

Argyll Gro^_ 

Arra VK^lra 

15» 

335 

3 BOO 


An Sr.! Facta 

. 257 


Ara B-t Para . 

«7 


BAA . 



eATi** 

£.630 

7K 

ffiT „. - _ 

1290 


BCC . ... 

1J» 

216 




BP 

6230 

ns 

BPSIrCt .. . 



BT__ . 

6i>X 

S3 

BTNa. 

4.i» 


BUI _ 






Baruayi --- 

c.'ac 

335 


1600 

SK 

BanMM 

1730 

141, 

HuoClrcte 

1330 

IK 

Boorrr 

IK 


0ma ----- 

J.60C 

03 




Bra. Aaroraca 

£63C 

190 

Brtati Avtuhjti _ 

£B» 

:o 

BrcsnGts _ 



Brtrijh tins- 

: ooo 

174 


. 1.000 
. UOO 
. 378 
urn 
ijoo 
000 

1JO0 

. i ooa 

K25 
1JXD 
..WOO 

. i.«n 
un 
uao 
381 
- i .« 
4900 

ChnwaOtnl-- 633 

Grmuuu -— 


Coran Union .. 

Coctart- 

CouftaafcB - — 


EastwnElBd- 

Em lAtUmS Sad 
Eng CHoi Cttyt _. 
En«orM on ... 
Eunrjvwi Una .. 

TO __ 

FOODG-- 

Fora — —- 

Gan ACCOM- 

Gonera) B«CL 


enwiSEd-;«x v *i 

Buaa-837 S3 -S 

OinmsCaso^l_1 00& LU -t 

Bunw _ iM 

CaMaS-fen-9C 

Ca£un Senwatsoi _ 95: 

Ci*w aoep- 339 179 - i 

CarCm Concna- 765 STS -S 


CoanViyaBa _ 


in -1 


on_ 

Gumats- 

►SflCnSosrol _ 
HaoBnarlm 'A* _ 

Hanson - 

Hanson Warrants 
Harnsons CrosSrid 

HUnsoMn - 

Its . ...... 

IQ _ . — .. 

indcw -- 

Kai£tan*>- 

Km Sana - 

Latfixou- - 

Lons SaSurtUBS 

» -1 ; J Lsporra- 

S3) -« LagsiSGanwal.. 

*56 -10 UoytbMMV_ 

UovdsBtnk .... 
LASMO- 

LMSor Ewa- 


1509 

233 

-:*? 

UOO 

414 

-e*2 

1,000 

I4SS 

-j 

1000 

in 

-1 

- H5 

360 

♦ 3 

3700 

513 

-J 

HLM0 

Jil 

-10 

_ 233 

258 


£,700 

197 

-*2 

sn 

n*, 


UOO 

122 

— 4 

£700 

126 

-1 

UXB 

229 

-s 

3160 

1088 

-33 

MOO 

380 

-12 

_ 339 

440 

-1 

574 

tffc 

42 

£300 

171 

-1 

- 997 

881 

-1 

*n 

SI 

-6 

iA 00 

ai 

-S 

123 

.w 

■M 

.1600 

404 

-5 


132 

4 15 

im 

2M 

-e 



VOuOa OOBEJ [0.5 

i 


Price 

aBitp 

Lwimo . 

1.800 

80 

-2 

I ften 

. 605 

im 

*? 

*40Csradoa 

. . 209 

237 

-1 

UEPC_ 

.. . 776 


_2 

Minmll _ 

_471 


_Q 

KmsI Scareai 

.. * 030 

306 



. - . 87 


-a 

WC .. ... 

... 177 


-*s 

NoSAan Bank . 

.. 4 130 



iMaauna, Poira 

. . 897 


- 1 

1*ul 

. 853 

81 


Norm V.BI! WoMw 

... 372 

415 

. 1 

NwowmBaa . 

.851 

312 



.. 1.100 

567 

-n 

Noraas _ 

73 

3X1 

- 7 

Pbbicch 

.. £703 

037 

-11 


. 2-530 



Rumen*! . 

-- 2 *00 

61 

-3 

PoiraGw! _ 



+2 

Pruoanlial 

-.3.400 

226 


hum . . . .. 

1JB 

172 

-fl 

KMC. _ 

. . 4« 

478 

-ii 


- 0.400 

5<0 


Ratal - 

. HUH) 

85*; 

-1 





RocAia & Coman 

. 1.500 

SIM 


RaaUia _ . 

.. 1C0Q 

446 

-7 

RaadM, 

. 1800 

474 


fimmaii_ 

814 

146 


flw»n_ . 

.1800 

M 

-26 


AMO M2 
1300 WD 


£330 

173 

-3 

338 

180 


. 388 

117 

-1 

. (S3 

438 

-8 

1» 

422 

+ *J 

£000 

IK 

-*J 

IJtD 

184 


1300 

71 

-a 

1^00 

IS 


_ 120 

30t 

-6 

_ 658 

3& 

-2 


Snail Trsnstwi _ 

SmCC_ 

SiouetiEsts_ 

Smith fWH 14 _ 
Sman t Nsotm . 

SnKIBaaaura_ 

5mia BMrtuni US 
SntftMlnm _ _ 
Soumtn Etaa .. 
SauBi WDM ElaK 
South wastwuar 
South Woo. Elea . 
Soutnem Want 

Sancaio Qiand. 
SBrahosa _. _ 
SmAiitsnca - . 

JIM _ 

11 Gimp __ 

■rea .. . ... 

Tarmac__ 

Tin 6 Lyle . 
Taytor toooorme 
Tara_ 

Thamaa Wsnr 

Thom EMI ._ 

Tomun _ ... 
Trattlgat henna 


Jnaavw . _ 

Unnae Braves _ 
tea Narapvan.. 
Voaalgns ._ .. 
WafOuig (SGI_ 


WaMiWuar _ 

Wanaa Water_ 

wmmaaa 'A'_ 

Wiliam bMoi _. 

WllllConoon_ 

Whnpej. „ - 

vroboer_ 

YfirMMra ElacL .. 
VTanoMre Walar 


Votew Ooalng OayT 
nor Pnca cnaags 
.. 7000 «» -1 

...SIC 626 -* 

. IM 119 *1 

— 7700 372 *S 

. WOO 136 -2 
. 4300 456 +7 

*13 +* 

— 601 272+1 

...450 282 - 6*2 

... 81 340 -10 

..HI 385-6 

... 158 ai -6 

__ 15 380 -* 

. .. 248 487 -10 

— U00 119 

.2300 235 -3 

— 199 13* -1 

1.6m an -is 

. UH 138 
..2700 67 *h 

. 1.700 313 -t 
2000 SO -3 
. UOO 234 ♦« 

_ 573 413 -6 

... W 717 -11% 
.. UX» 445 -9 
. 3008 57 -6 

_ 807 273 -1 

.. 1900 820 -H 

. 1.100 3W -7 
418 376 -9 

— UOO ]12 -2 

...991 464 -3 , 

23000 800% -26% 
_ 453 429 -3 
_ 844 485 -3 

— 729 410 +9 

2800 246 -11 

— 42 203 -4 

. 737 W4 -S 
. UOO 307 -6 
_ 804 338 -4 

966 437 -9 


Based on tna trading vciume lor a solacbon 01 Alpha tacurldas doalt tnro4rgn the SEAQ aymram yaaio+day until 430pm Trades of one million or 
more are rounded ccwn 


EQUITY FUTURES AND OPTIONS TRADING 


TRADING in stock index 
futures was dominated by the 
disappointing performance 
from the Wellcome share sale 
in the equities market, writes 
Christopher Price. 

The September contract cm 
the FT-SE index opened 
brightly, early buyers pushing 
it ap to 2,391 within minutes 
of the opening. However, in a 
20-minute burst the contract 
collapsed as the Wellcome 
shares came on to the equity 


market and were immediately 
marked down. 

By 9.30am, September had 
slumped to 2,369, at which 
point some support was found 
and the contract rallied. But 
continued gloom over the state 
of the UK economy, with talk 
of worse to come in this 
week's official statistics, 
served to farther undermine 
the contract in quiet trading. 

What started as a drift early 
in the afternoon session soon 


turned into a sharper decline 
in the last hour of trading as a 
softening in sterling added to 
dealer's worries. September 
finally closed at 2,355, 28 
points adrift of Friday's ses¬ 
sion and at a 5-point discount 
to its fair value of around 12. 
Turnover was 7,459 lots. 

Zn traded options, 23,874 
contracts were dealt, 2,880 up 
on Friday. Asda was the top 
option stock, with 3,035 con¬ 
tracts, followed by BP at 1,065. 
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BRIEFED ENCOUNTER 


Do you know enough about the company you are 
visiting? Your competitor might, FT Analysis does. 

The FT Analysis service on your PC would give 
you the most comprehensive, yet concise, briefing 
documenL available. 

FT Analysts offers high quality reports on all 
major quoted companies in Europe. Ready in 
seconds, reports are updated daily and bring 
together all you need to know, including: a 
description of business activities, slock exchange 
announcements, summary financial statements, 
shareholders and directors. 

In addition, FT Analysis gives you access to 
original International press commentary and 
stockbroker research. 

GET BRIEFED • GET FT ANALYSIS 
Call Paul Fomin on 071 702 0991 
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London Share Prices 

Real time share prices are available by 
calling FT Cityline. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation of your awn 
personal Investments. 

For a tree FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 212& 

Calls charged at 36p per minute cheap rate 
and 48p per minute at all other times. 
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I -0.022BfltFmd £ .IE319 55? I 


EgseL* ^ : eiBSGbzsa f-si 


r-ar r— mu Mwf wVWd For HotOOfn ft Mngrt sot Pradonkll Fd Moms 
c£2 *SS pK - Ktalnwart Bcnsan.intl Pd Mum Ltd . 

KB htLAC.8dJSCt*-. -IIlDill 11064 
I im liarnwpn fKawmw) Ltd EmanslM MarkrtS*.. .1007-18 U.421 


hMOMIAI. ... . 
jibberMrtJenrt.. ... 

466ey National IA)..^. 


' DrtoslL.- ... .1173.3 184 6 *01 


Worldwide. 84 7 S9.2 -OB 

With Profits Pm. 77 6 818 . . 

Pm Pranartr . . - 2052 216 1 eO 1 

Fra. UK EoulQ .. 300.1 316.0 -15 

Pm American - 177.5 18*9 -16 

Pm. PaclIK.- . _ 205 6 216.3 -36 

Ptn European . .. 377 5 397.4 -0.1 


««f(coKunl. 723 1 

Agricultural00 . _ *948 

Bulk) Hre Sod ra. 206J 

Eortlf- . 903 8 

ErsuferW - .. . 87L9 

GlllEOgrti. 3219 

Girt Edged IA1 . 3219 

kunvatlorul . . 439 6 


Pm Fired Int. . . 
Pm. Icde* UnherL 
Pra.Dnout- . . 
Pm Managed. _ 
Pm War tow wo 


177.5 18*9 -16 

.205 6 2165 -36 

. 3775 J97.4 -0.1 

2248 2367 -LB 

236 6 2492 __ 

ITS 7 189.0 

.2315 2438 *0 2 

234.1 2465 -15 

.86 4 910 -08 


- MoactUU.. .... 


452b 4815 -6 7 
3016 320 9 -0 7 


For Rtgmrr Ufe Ass tee A EGO 9 Ufe An 

Reliance Mutual 


2b4 1 281 0 -3 1 

1328 1415 -02 

1*2.7 141 2 -03 

401 0 426 7 *0 2 

996 1060 -05 

1008 107 3 *0 l 

98 5 103 8 -15 

a 7 96 7 -10 

6 943 -08 


Reliance Noose. Ti_..... 

Deposit Act Fri. 1*3.2 1718 *0.1 

Eamtr AccFd . ... 340.9 356.9 -14 

Managed Act Fd . 301 9 3178 

Prop Fd'lit tinsel -■ - 6095 

Pr®fl Act Fd 12rel MO . 1185 IZ4D 

Unit Trust Mn F2. . IZO 2 1265 . 

BLPwodoa FmPi 

Deposit Acc . 2345 24611 *02 


t Wens, tot . 0892 510033 


GUI Fuad» 401 0 426 7 

Earthrtn Fund 996 1060 

Pref 6 Flirt Im . 1008 107 3 

UrCeiaeChrt 98 5 103 8 

PeoirrerFund 91 7 96 7 

EouNi locortF D>% 88 6 94 3 

Manaopd Dm. 85 L 90 6 

High Yield Dlu. 97 4 102 7 

Panin Foods 

U»MU*PernKc. 6084 640 5 

•araeiR<sUg>IP«A<c 123 3 131 9 

CduLioaS Magt Prm Act 1214 127 8 

BuiWngSac Acc. . 3510 3b9 5 

Proper r Rem Ate 298 3 314 1 

FI. hit Prti A« 563 4 5931. 

Eaallf Pern Acc 730 5 769 0 

IntreiatiDMl Pms Act 237 6 2302 

Hlrt.lhC Pens Acc 528 1 335 9) 

Tech Pais Act 2014 2120 

N American Pent Acc. 2172 228 7 

Fur Eastern Ptm Act 326 6 3438 

Special Sits Pent Acc.. 370 2 389 7 

Erira home Pra Fd 121 0 337.9 

ComertOleAGIli Pm 161.3 169 8 

AnarKan Inc Peru. 148 2 136.0 

Eancoan Pern.. .. 110 0 1158 

Managed Cot Pm 165 3 174 0 

Perl K Flirt Pm us * 122.6 

S cion 1015 ION 9 

Fund 98 3 103 7 

ilhPrrtbPBa 1031 108 6 

(Aargett Growth 102 2 107* 

f4 jrgett Increne . 105 3 110 9 

Mjrgju Pension 1100 1158 

OUtCGronthtiacone 1149 1210 

MCH Managed . 103 4 IM9 

8iB Select Mngd 910 938 

JIIJ Managed Penwa 1053 Ull 

IAS Managed 114 8 lad 

laitwuilfejiearaPttu _ 94 0 99 0 


90 6 -0 6 5 45 


Scottish Mutual Assurance pie 
lOISi Vihcort St. G' 
no End Jul 14 
Pea Mngd Jun 30 
Safest Fnrfl 
Growth Fond 
Oeoorlgnib Fend. 

Wortdw.de Voeure Fnd. 

UKEtnUrFwuJ.. . 

UK 5nu Lie Ccs. Fond 


Atlantic All Weather.. - 1365.9 595.71 

SuSSSdwff.^T F "»9.9 

fSSSSSuu 

BDlHMSodtulCirt-. 422.4 

Cool BldngSoelAcd . 797.9 

Cooe BMng$octCag)_ A3B 2 


1262.7 130ZD 
945 9 9752 

1892 
1669 
164 J 


Eoultr Ac*- • 

Fl.ed Im Acc. 
GILlod* LnkAcc 
Managed Ac*. 


241.4 254 1 -1.4 

225 0 2369 

167 0 173 8 

315 9 332 5 


Managed Aco. -- 13154 332 51 I - 

J Rothschild Assurance PLC 
J Rothschild House. Dollar SUM. ClrancHW 
Tetohone. 0285640302 Kekdme 0413076500 
Ufe Finds 

JSWiJWlPhollrtL J9SB0 100 9 -0 40 - 


4? l 0? m 

S& . . S'E -26= 


PentthdUe uni 87.B 

iladAfiihmnfattAs. 85 6. 
IAS Pension Maiugrt 136>7 
EuoullaamitGrpeth. . 93 7 
Man Balanced Aml. 97 3 


S& . . 8'S ISA -262 

Gilts.-.1015 106 9 10 10 

Greator EurtMKJW. 97 00 1022 -030 

North American .. .. 96 30 1013 *033) 

UKEamtjN.jj- 94 20 99 24 -086 

JRAiM&GManagedug 9310 98.00 -030 

JRA/M&G Managed acc. 94 BO 9987 -143 

UsBcoiVlKCViaggic— 8800 9270 -0 90 

m&MOHriattlWC — 89 60 9444 -093 

JHAJaHiPilAeggiS . 94 90 9990 -0 60 

juiymrenEiMAL . 96 70 ioid -o*o 

Denoslt can .... 97 70 1029 *0.10 

DeonJtacc. 9930 104 fl *0.10 

Far Cancan. 8920 9]9 q -2 40 

FarCamacc.. 9080 9668 -2.92 

GllUChO. 100.4 106 7 *0.10 

Gllaact. . . ___ 1022 107b *0 10 

Dreatre Eurtrteu cap 96.70 101 8 -0 20 

Greater European acc. 9830 103.7 -0.20 

North American cap _ 9270 97.60 *030 

North American act.. 94.40 99.J3 *0 IS 

UK EoirNjtP*. §9 70 9430 -110 

UK Enuit;acc. 4130 9628 -111 


FarEaajrn Fnd. 

Japanese Fnd... 

North Ajnreicjn Faad 
lotemathtoal Fund.. 

Grits & Fid Ml Fond 
IndesriJnkzd Fmt 
Pro oerte Fund 
Cash Fort. 

Pries Safety FraJ 

Pens Growth Fad. _ 

Pm Opoortulty Fid. 
PrmefwusrVmBaeFre. 

Pens UK Eoaltj Fed...1173.1 

Pent UK SalrfirN fort_11415 149 

Pert Earewean Fnd -12123 223. 

Purs Far East Fnd . U97 7 20 a; 
Pews Jaoanesa Fnd 


latamatlocsal (Caul_ 

i™BflHehnauU».... 

mtlrereewtAnnatt,....! 


K±AinrHan0uiijr74- SU91 *0 002 

Presne Batk Dollar-. SLI138 -0D19 

Ged Mom Dollar .... 31421 

YRAGlobal FO_ . . £0.762 

HotaalorFd.. • €1150 .. ... 

Bofed DsdsdmartL— DM1009 -a 021 

GMd BS DenKhowots. DM1 183 *0«W 

Glaoal Brad 5Uo .. EL514 -0 001 

Global Bend US Mrs. 51410 -0.001 

tnwglftlleiitafipn’l £0 997 

ran immucF Co Ltd 

Pertcil Medical Hit. Douglas I.O.M 0624 61 

hSroVdTt_£0.7150 0.7610 *0.001 

SfcorttrFd_06000 0 6390 *0.002 

Balanced Fd _£03390 03740 -_ 

□pmmmlt} Fd_103UQ 03390 -41003 

BeacftaEquity. .... £0.4650 03000 

FreodiEokltjr..U48S0 OSZ 20 

GenwanEgolta... . (oijho swu 

Iberian EqaRr _E0J640 03933 

Italian Era itg.10J090 03290 

NanUc Erwtr_£03080 03320 

Swiss Goal tgr. 0)4510 0S85O 

UK Eaullr._£03500 03920 

Japan Tracker. . . fOJfTBO 02880 

UKTractar..£04620 04920 

U5 Track*._£06360 06770 

GermuBond.- .... £0.4980 03360 

Swiss Bon*.._(0.4680 03040 

UK Bond..£03420 03830 

StJoCurrencyBeserrc . £05410 05820 

locoosrFdT._|SO5790 0U70 

SrtnrltpFd. 50.6110 06500 

Balanced Fd. SO 6500 OM20 


bk B8 3S : S»S|\r 

GtolSTOljrFd. ... 509*4 ^.g Zgaa— ftl ^ ~ 

Is 3ft : lSS3^ F S.Fdj-M r_i 

njoi ao 002 - OS DoUar Man Fd S"l? 1» —- 

BS "r: : % = 

gS M : SKSISlSig J 

Tfiff H : Ss b: :|g f§ - 

- RSSffLsr.-S-8 ^ 

£,.0.M 0624625599 ^^W_:: U1 2iot| 145 TJT 

7150 0.76101*0^0011 fflf- = 

: SSttE H , 3 E 

- M«d Congnsslta Ho 1. S0 B6 , .?3 . 

- MgdGarraMUHdJL SL08 116 ... 

- bra BdlKdComp .. 30.19 1 07 - 

- SaBondlfilCoa»2.. S0.99 107 .... 

- Japan MlWCofflp. Y969 1030 -0 02 




-31 &'2$%3S3EtSr* ,a ■ wn71 “ l wmS-wMMI 

: jfS •••IS 


- cmim "jrl- —- q— _ Lured Car ACC n DM.. oiooaB saw 

= Adorns & Nevile Fd Mnmgt {Gamaefi tM li a« 

- R0fl«25SaPeWi^«BBmwa JWSl710651 uart p-nrtM thai- 530.03 31.M 

- MerawreBMEMlw^r 4-1*22 l.477C:._T - toredtoraraFra^. X5Zg »02 

1 Baring .Inti Fd Managers (Guennqp) Lid LauniGifliuibiio... szs oa . 2 

: lyssjf.r'jKUKsfc L »£ra§ Hsaseffirffisas 

: EwmlilE MunaUiaal F«U limn U< iSiuuEuS. u» 

: sstsssst^. s 1 ^ ss 

_ Lacanl Latin Amreka.. 39.92 10.44 

- For Grofond hw Mogn see MB Grofrad he BMgre. Laard Blh Am - 322.40 Z3 l>i 

- - ■ --- niaa ca u~nc **--* IM L>rafdMPortEbo- AM! 112 b 


I Ywi 0 Y- 7623377 

- DMMtNMVJ) D6*- 7SL5® 

_ 561s« Franc Mono ■ o| SFhr .58.921 


: SSSiife n 3S : BSSWjIMBS'BBIRK 
: Sit.:— Jsb? bs ™ - 
: ..._ 

SSSSted^H 


*a?l 9M lanrdJAPB Padflcr'J 517-06 18281 

9i I 


-4).« 
* 0.1 

2123 223.71 *1D 

197 7 208.21 -22 

73 50 77 40 -41 


_ Pens RUlAmerlcae fod_ 1190.9 209.4 -0.4 


Pens burnaUcaal Fad. 
PwnGIhUFidUtl FnrL 
Penslxfes-Khbrt Fnd. 
Pens Proowli FnO 
Pen Cash Faad... 

Pens Hili/ii Fad 


1965 -05 

195.9 -02 

136 6 

1362 _ 

2023 *01 

2106 *02 


Z Scottish Provident Institution 


6 St Andrews Sd-EhiDtoriib D314M9UU 

Wlth-Prefits. ... 953 1003 ...- | - 

Managed... . 187.4 1973 -0 7 - 

EquQ. 1993 210.1 -1 0 

InumutJonal. . . 1764 USD -0.7 

Ptopret* .. .,199 0 2093 ... . 

FlttdHHtrea. . . 1863 196-2 *01 

Icda-lloM. 1453 1332 <01 

Cash .1723 Sl3 *0.1 

Americas Performance .96.2 101* -04 
Europe Pe iTu rt na occ... S7.0 91.7 -0.1 

Far tan Per f wiMira 64« 67 9 -1.21 

WorldwidePerferanra. 704, 7*2 -03 

BtarQlo--- 1C85 1143 -0.7 

PewiWUlr-PrrfiaOd_ 175 9 1853 *02 

Pen Managed Ort- . 2224 Z3*2 -0.7, 

Prrs Eaullr Ore.. . 2*0.7 2333 -12 

PmsbrarartcnUOrd— 201 2 2118 -CD 

Pm Prepare? Ord - 245 8 23BD *0J 

PensFwlmnrat(fed.. 2*3.9 2368 *0 2 

fKMfrtUH 137 8 1662 *0.1 

Pen CashOrd.23*3 2*70 *0.2 

PreoAmasPcrfOnL 948 999 -03 

PewsEvopaParfOrd.. 799 842 -02 

Pin Far Ian Pert Old. . 703 7*3 -12 

PmWwIdcPtrt Ord. 743 7B3 -0.4 

PensBlat Chip Ord.. .. 1068 1123 -03 

Pern Blag Sac Ord._ 177 1 1863 *03 

Scottish Widows* Group 
P0Bnx902. Edinburgh EHI65B0 DIMS 

Im PM 1 Jil 24 . . 6978 6978 

IJW PM 2 Jll 24 - 6*0.0 6733 

Mr A9IJ Jul 2*. . 616.9 6493 

bwPrtCBhSwIJdlf— M32 2983 

biPaiCauSrlMZ4.- 231.4 2963 

Miaedfrert . .. - J&D 3543 

EjoRrFahd _ . 399.0 4202 

ProoertjFund . - 1123 2238 *OJ 

inurnaiiaBal Fuod... 326JZ 3«33 -riJ 

Flart In. Furt _ .. 292.C 337* -Oil 

IndraSJi. Fd - - . 1M.9 169 4 *011 

Clin Fd . . 207 4 


1813 *0.1 

101 4 -Of 
91.7 -0.1 


902 -05 

143 9 *03 

1 Si Vi 


tor Prepene Eortw * Ufe see Eurtiife An Co 


Prosperity Ufe Assuranca Ltd 
I Session! HseSq. Maidsuoe ME14 1XX 0622690555 


IMbJl Eaullr. 

Ac Cum Eaullr 
Acajht Managed - 
Aceum Flee Star . 
Accum World 
Acrum LHeiime. . 
PmS Acc Eaaltf 
Pen Aw Managed. 
Pern Acc WV 
Pern Acc DdosIV 
Pens Act Fire SUr 


1110 1173 

47 0 97.0 

221 5 234 0 


Fens Au Fire Slar 11613 t703< -1.0 

Protidence Capitol Life Asm. Co LU 
2 8artier iVaj hook. Hams RG27 9XA 0256 7 
UK Eaullr Acc. .. 2021 20 2 -3.3 

UK Flirt Ire Acc. [20L2 2123 *O.L 

160 4 169 2 -1.2 


Royal Heritage Ufe Assurant* Ltd 
Pnotartregli Boinen Pk, PE2MG 0733 390000 

Multi Gwth A Cap372.9 J?26 

Multi Gwth A Accum . 560 9 5903 . . 

QpProo . 3972 A1B2 *0 1 

00 Eaullr _ 709 6 747 0 -70 

BoHWTIO. 46*8 4914 *01 

Op Man... . 333.7 5814 -37 

Da Dtp ..358 4 3773 .... 9.00 

OpMcDli- . 177.* 1868 -0 6 7 97 

□pfta Mao. .. 2733 2900 -4.8 

Op Emerging Co'S. . 2917 308 2 H2 - 

□dM aces ..... ...99.8 1031 . - 


674 -1.2 

iBI V 


inti Earn net Act ... . ._ _ ,, 

UK Managed Acc . Ib0 7 164 5 -13 

Preo-rtrTcc 223* 237 8 -01 

Money fee 1402 147 4 <01 

Sore lal Marker c*c 1314 :M3 -ffl 
Japan Enuitr Ait 65 5 69 1 -11 


yorei American •« J100 0 105 5 -0 5 


Pacific ix. 90« 95 4 -0 9 

recimalogjAu . 119 6 126 2 *08 

fUlPOOim»A« 447 523 -04 

canraear Acc. 9J 0 98 2 *10 

Bei.dfnbJi Preo Arc 6fl I 8*5 

Suits Equities ACT . 11* 353 -01 

HCOJ Kona fee 84 2 88 4 -in 

U“. HlgnlncEoAdc. 65 6 612 -12 

r-tF.ied irerresthcc 6L* 6*8 

ire Managed A3 54 0 56 9 -01 

HIP ffarairt AM . 1133 114 7 -05 

HIPManasedllact 1011 107 4 -17 

Ml? Managed III Acc 108 9 11*4 -! 5 

Balanced GrtaUl Are 99 0 104 4 -16 


PreoroSer 8 
Enuitr Sfr B - . .. 
FiardMiretRScrB 

Managed Sir B. 

DnposaScr 8 

Mun-j Scr Q.... . 

Preoert* Ser D . . . 

Eoillr Ser 0 ... . 
Fired Interest Ser D .. 
Managed SreD .. . 

DttOtnSarO . 

Monet Ser D. 

Pension Uatt Tresl Fra 
GaruavtacouSvB 
Ganirmre KASarS 
Garuncre PicifteSrel... 
HrertarionAccSvB . 
Pereetaal Mng Scr B . 
FranhnguaMnSirB 
Gartmora Mngd Sv B- 
Gartmore EnroSer B . 

GfeUwrtGlahil5frD 
Gartrave 4 A Set D 
Ganmfet Pacific Sr 0 
Hendanea AixSer D-- 

Perewtoal MngSarD 
FrudregtcnMnSvD .. 
Sarunere Mngd Sar D 
Gartmore Erexr Sre D 


770 7 B111 

2138 3 2271.9 
874 7 9208 

1076.4 11331 
748 7 788 2 

983 103 7 

2004 
147 D 
Z19.B 
1395 
2250 
104 9 


Son Life Unit Ammwe Ltd 
StJamts Bansri, Bristol BS997SL 

Managed As. 618 1 630.7 

PrdOCrtrAce.- -.2807 295 3 

Edalti AdC. 1013.7 10671 

Fixed laurrs Act..., 318.9 333 7 

Cash Acc.... 280 5 2933 

Intenathmal Acc ..... 3132 331D 

Diiirttejtloo.. . 232.7 243.0 

Anwric* Eouity Act. 2405 253J 

FarEartere Ccc__ 449.4 4731 

(pon-UaitdAc.-... 163.7 172. a 

Japan Acc- 168.9 177.8 

PaoneAcr.. 203J 214.0 

Ererereu-.. 119.7 1261 

Aodrenre* Bond-981 

DefdDrtrttniiiaa. . . Ju94 123.7 
>■ Uf« Pease Mwngau—1 LM 
Ito fw Urth ld ua f prenlrei caafeacM 
Pens. ManagedAcc^. 734 3 794.1 

Pans. Preperty Acc._ 2982 313.9 

Pm-CraUrME-U72JZ 12339 

Pern. F. LaterestAer-. 3793 3993 

Pro. Cain Acc_ 367.9 3873 

Pans, kraruat. Acc.. 417 5 439.3 

to.«Bra.GdrtUA«... 2*10 753 7 

(Mas. Far Eastern Acc. 738.9 748 9 

Pms hrt. LnW. Acc... 182.2 14L8 


rFcL SB 6690 0 7870 
Eculty.. .. 5OS540 0 5960 


0272426911 

-43 

*02 

-103 

*03 


: MANAGEMENT SERVICES E 

- Bain Clarkson Asset MBoagement 


M.9J 13.78 .^1 

28.61 J0.12 -oST 

1373 14,60i4Il E 


-40916.13 JnaSector 



JmCapGMaCC Fdl 
Jpi nu RerenaFFd] 


to PndwRlal Fd Hpn (Gi)1 set Guernsey SB 


- STteWlrefcamiTtat 
" acPoekd Dae Batort. 


Canadian Emwij- SO 4110 0 (420 

JwnMEoMtr- - . SO3630 03900 

SEAslaEgoltr. S06480 46978 

US EraHr .SO3170 43560 

Japanese Bond_304910 0 3280 

IBtald^.. . 303300 45790 

Faun._ OH??.'. S443W Dwal-o.'owl - C F S Flnsacial Mngmt 

BrehorBaadFrerts . 8 Wdfard Cana UkBUl LEJ 6£R , 05331 

SS5BBH&a HM rd = KStoSSi iSSil V 

: Capital Tnrt Floandal Mor.gemgt 


I Screcmun Safecyl 

SpEtnwnBalanixifl 
[SokctrumAdreoy 
I LAS Managed...B 
Monthly Imoel 
rtm Managed J 


AHon. GUJ* l^F 0420, 

10C3. ..-1 

107 2 -0.1 

97 Ol *0.1 


5 : MSBK. 8 t 

£ : fSSSSgaAJSi 

12421 V - 2S5iSgs?“iMI 

m\ : XSSSSSdm 
SSI ■** - 

YanBoodFwwI-.-D&W 


iH E»] 


pSfcAk:::-. S&J otd 


Pens. Euro. Acc_ 1292 1363 

Pars Bldg Sac-11375 16381 

Swiss Ufa (UK) PLC 
IQl^w to ja ^Stw aairt 

nugrt.... .[£*35*6 4*892 

•hanged-leal w 285.00 

Preoarw Mawaged. .. JE2X1J5 22*89 
MUrt Maaeged--102119 UtlS 


Emerald Prosperity..... 1023 1091 - - 

gcssBtss as" 
aeU»tt:&8S ass :.r. 

lx Fort FrudrerC?— £4527 0367 . 

fwS ukUMLl asm Sm *oou 

MUtodktlDertkS— 10.989 1D64 -0.023 

mSSSgplwffirdlo.w 8^ * 0 .obi 
Eagle Stir Ml Ftnaisial Sonriees 


:2S£fC<3%-di 



Saadi International (Guernsey) .td 

WJHoreL ..JS10.1B 103h .... - 

MJ Dollar.-.;_.1S10J9 10 JO -0.01 - 

91 WiCqoftf_S10.44 ioDO ... | a 

J£3 FatahHlfh Incoroe. JsiT 41 4836 . ...I - 

H Schroder Investment Mngmt (Guernsey). Ltd 

Emerging Mrekm_.1S9JOO 9645 “JT - 

LartoAmerttao_jJs2834 3003 _....! 0.D7 


UJ-lhawy Semritte Fund Ltd . 

FludhraacMSura.7/ PMJ 1 T I 

Rudolf Wolff Capital Management Lid 
Vrtcad Mgd Fxtnrns.Tr 510216.78 I .. 1 - 


Yamaldd Capital,Mangmt (Guemseyl 
JaganMetlGrowth...J 5783 T -002 


PO ramafcw ISS Fond.... 
fa VhmakNCB Pies Fond.- 
,OT VamaJchl OTCEoflltj.. 


5783 -002 

S3.40 -0 ID 

S7<3 -008 

S3.38 -0.081 


IRELAND (SB RECOGNISED) 


Start IbtoiagrflW'T^B 


2651 28101-014 


Inuroatlmul Mngd... 06333 16436 
Enrage Itoogrt ... ..|£97_A3_ 100b*| 


■Eonltj Pensmal 
redfntnnlan. I 


CUTS39 UlOSl 
03499 13788 


m&KidL.. 

8 Buk. 


- laeaudad Partfolio._Jl5Ll mil -081 - ASEAH ^....l r _3 OW 

: Chase de Vert PLC kSSltoitod^i Era 

j IkSB^I to [ .^ 1 B^|h 

Falrmount Financial Sarvicts Ltd ^_ Gtaa UrthnFrt rt-i mot ..... 

U, Fjlramn Hie.Ball Hill. Laautttod 0372370000 StartTktartw7ta5>°836 2651 28191-014 

- fe 1 }S? id : HmbMwa Fd Mges (CD Ltd. , 

_ Pralow Secure-- 983 iraD - 

- SSiSSESfl^'" Sr I EXAM US DrtUrlAgl—4(19.743 9043404032 4B7MJ1 ..u . 

- T "**? . ■ .. - ■ a—"*: .. . EMMAEBoadT-.* BOOT 4 788804.9196 IM »J3 GAM Fund 

- Nurttmiratv Financial Serritt (Pty) Ltd ... D«iMtoiereM~i4 mia 27D55rt28B86 «n 189 13WtadforPiaceDtbUa2 Ok 

- HFSajifeUflidAct-. MJ . 7ft2 .-_.[ - sauurartxirekrt—* 25393*6.700 -MB 8D5 GAMAreartcaaalne.. Df*- 97.73 

- HFSatt feuM»d£*A- 53.7 59.0 ,-.. V - EMMA toUW-ri 72546 294M OTM -U Ufl GAAIAoirekaraACB. DM- 97 73 

- ips capital Mwagment PtC •■ n«MCre»i»Bred.,4 aH»4*«i6rt*8»5 -mh lio gam Ortaoctoc_ dm- sk i* 

gS fiW; ■ E. 

1 wTSSuTfetaZr" ifBLl Z EhUtt to Ere Saws.* HH1M 48638430 JA4 4f> 932 GAMTrtdoFataAcc . DM- 910) 

: SSSS 17 !*! 1 ^! v - SSKSSSt- *■ mja 


- HamMw Fd MgH (CD Ltd 


041*1 3.4165456436 
(9.743 9J43rtl00j2 
EU0M 4 788804.19961 


oSSfepK IBs*-" TBS 


Ltd (a) 

. 0103531760630 


- 9F5 CMflall Mgd Cart—’. 


SwSSJSTm ^ ; 02722 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar slips after BoJ rate cut 


THE DOLLAR slipped about 
two pfennigs on the foreign 
exchanges yesterday as the 
D-Mark was boosted by Japan’s 
latest cut in interest rates and 
continuing strong sentiment 
for the German currency, 
writes James Blitz. 

Analysts said the dollar had 
lost ground in a wave of trad¬ 
ing that followed another fall 
in the Japanese stock market 
and the Bank of Japan's '.4 per¬ 
centage point reduction In its 
discount rate. This gave a sig¬ 
nificant boost to the German 
currency, pushing it up from 
Y85.09 to Y86.00 by the close of 
European trading. 

In turn, the rush to buy 
D-Marks fed through to 
D-Mark/dollar rates, pushing 
the dollar down to a close of 
DM1.4840 in London from Fri¬ 
day's DM1.5000 finish. In spite 
of the discount rate cut. the 
dollar ended unchanged 
against the yen at Y127.60. In 
New York the dollar finished 
easier at DM1.4808 and Y127.45. 

Analysts said the Japanese 

C IN NEW YORK 


rate cut had emphasised the 
huge yield advantages of the 
D-Mark against both the yen 
and the dollar. The US curren¬ 
cy's fail may have defined the 
effective limits of last Mon¬ 
day's central bank intervention 
aimed at keeping the dollar off 
its lows. 

For most of last week, deal¬ 
ers believed that the interven¬ 
tion had turned the market, 
creating a two-way trade in the 
dollar once again. Now they 
are less sure. “It is a reminder 
to the central banks that inter¬ 
vention can nevpr reverse a 
trend, just slow it down a lit¬ 
tle." said one US bank trader. 

Two other factors pushed the 
dollar down yesterday. One 
was the inability of dollar bulls 
to break an important techni¬ 
cal barrier at DM1.5050 last 
Friday, which led to a down¬ 
turn. The other was the spate 
of poor economic data that is 
expected this week, starting 
with today's consumer confi¬ 
dence figures which the mar¬ 
ket believes will be poor. 
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53675 - 5 4335 5 3825 - 53875 
12730-12835 12765-12775 


Swrtwlart 13090 - 13280 13130 - 13140 

Ea. 13625-13775 L374S-13755 


061-0.b44a -571 
0.95-0.93epn 820 



NorwayKrone - B4J447 8 02184 

Spanish Peseta - 136316 129.932 

5*edh6Krqra 1000 7 78911 7 90726 
Salts Franc 7 00 1 89500 1 80794 

Creek Dradi. . 19 Hit, 251 075 

Irish Pant .. - N/A 0764854 

a Bank rate refers to central bank dhcoirt rates 
these are rti quoted by the UK. Seam and Ireland, 
r European Commission Clfcatatm 
* All SDR rates are f» July 24 


OTHER CURRENCIES 


Coromretial rates taker towards the end of London trading r UK. iretand and ECU are noted :n <JS t 
Forward premiums and discounts apply to Ike US dollar aad rot to tbe Indirldial c ar ret it ; 


EURO-CURRENCY INTEREST RATES 


Sterling. 

US Dollar. . 
Can Doll*.. 
Dutch Guilder. 
Swiss Franc 
D-Mark. .. 
French Franc.. 
Italian Lrra.. 
Belgian Franc 

Y«.— 

Djnisti Krone. 
Asian SSm» 
Scan ch Peseta 


10'-, • 10 
|:sS 

9J,-9b 
101, - ID 
: i7v - i6v 
9V -9i, 
A*i • 4*i 
> 11 -11 
, -2V 

12V • I2\ 


10*, - 10,'. 
3V -3V 
5V -5*i 
9V ■ 91, 
BH * 8** 
9? -93, 
lDjl - IQ,-. 
17? • 16? 
9V -9V 

if- 10V 
2V -2!, 
D*. ■ lA, 


10V-104 lOA-Wi 

3' . 3' j£ . 3 :, 

A -5 s* 4'1 


13 ‘ .2«* 7re. 

io> - io : : :o i - ixi 

15V -15rt 15-j -14 * 


10V - low 
3!1 -M 
5V-5 
9W ■ 9*j 
851 - 8 % 
9V -9H 

1 * 0 .t -10 1 

u&sjj 

J &:& 


Argaliiu. 

Australia 

L4D20 

25840 

19050 

25860 

09900- 
1 3435- 

Brasil .. 
Finland 

7735 75 

7 7985 

774020 
7 BUS 

•026 95 ■ 
4 0620- 

Zma . 
Hong Kang- 
Iran 

rorea&jii 

>47 000 
14 0490 
271 
1435 25 
155680 

352600 
14 8625 
DO- 

150920 

055780 

182.700 - 
7 7375 - 
1435 
784 30 - 
129000- 

Liaemtoorg 
Malaga 
Mecca . 

N Zealand 

5860 

4.7955 

576150 

35135 

58 70 

4 8075 
5774 U 
3 5185 

30 M ■ 
25000 - 

Jicaoo- 

18290- 

SaudJa- . 

71055 

71825 

3.7495- 

Singapore - 
SAfiCnt) . 
S Af'.Fni . 
Tahran . 
UAE .. 

309*0 
52895 
75330 
47 as 
69575 

3 1065 

53(0) 

75785 

4e05 

70350 

16155- 
2.7535- 
3 9215- 
24 90 - 
3 6715- 
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UFFE UNK CUT FUTIftes BPT8MS 
£54,000 64Qts Of 109*i 


UFFE U5 TREASURY BOBO FUTURES 8FT MS 
5104,800 6WB of 104% 


L1FFE BUBO FVTUtES OPTTWS 
M25D,fOB paMs ff 10096 


Sterling was the victim of 
these movements in cross trad¬ 
ing. After rising in the morn¬ 
ing to DM2.8539, it retreated 
with the dollar to a close of 
DM2.8430, more than Vi pfen¬ 
nig below its previous close. 
There were no intrinsic factors 
pulling the pound down yester¬ 
day, but an analyst said the 
market still had no positive 
catalyst to buy the British 
currency. 

Trading in the European 
Monetary System was other¬ 
wise quiet. The lira picked up 
slightly, ending at L756.2 
against the D-Mark, compared 
with L757.5 previously. Dealers 
said its upside potential would 
be limited until the market 
sees in what shape tbe govern¬ 
ment’s budget deficit reduction 
package emerges from the cur¬ 
rent parliamentary debate. 

At the other end of the grid, 
the Portuguese escudo was 
close to its ceiling against ster¬ 
ling, with a 6.22 percentage 
points differential between the 
two currencies at the close. 



L1FFE EUROMARK OPTSMS 

Him poMs at 104% 


Strike Cais-wtUresems Puu-seetlemati 
Price So Dec Sa Dec 

8°25 057 1.19 0 0 

8950 Q 72 D 93 D 0.01 

3975 0 48 0 72 0 01 0.03 

9000 025 030 a03 0.0b 

W25 0 06 0 30 OJK 011 

9050 0 02 0.16 0 30 0.22 

9075 0 01 0.08 0.54 039 

9100 0 085 0.78 081 

Estimated Mane total. Calls 841 Pnu 1332 
Pmtafi 1 M 7 > ww Em. Ctfi104558 Puo 100625 


LONDON (UFFE) 


UFFE ITALIAN CWT. BOND (HH FUTURES 
OPTWW Urp MOw MWbNIBRW 


Strike Cite-settfeneBts Puts-attlenwns 
Mtt Sa Dec 5a Dec 

9100 23 337 034 0.73 

9150 1.36 290 0.44 0.B9 

«CQ L47 261 055 L02 

9250 134 227 0.72 LIS 

9700 1283 1.95 0.91 L36 

9330 050 L66 Ufa L37 

9400 0 33 138 146 1.79 

9450 0 23 1.16 LS3 2.07 

EsUMAta Mow totll. CAM 633 Pnu 1637 
Pmtandifjopa lot. Calls 35161 Pbu33613 


CHICAGO 


UFFE SHUT STEBUM OraBRS 

amjm wm of uo% 


Strike CaUvrtetthscgb 
Price Sop Dec 

8875 097 122 

B900 0 73 LOO 

B925 031 0.79 

8950 031 039 

B975 035 0.42 

9000 0.06 0 27 

90S 0.02 0.17 

9050 0.01 . 030 

Estimated rohmre total. Cans 
Prestae days apn m. cub 


tes-retdvMts 
Sep Da 

o!oi o.c 

0 02 08b 

a.05 a 10 
a .10 ms 

0 19 023 

035 033 

0 56 a 48 • 

080 046 

3327 Pm 9205 
100872 Pms 93131 









Eft. VqI. fiac. figs not stare 1 } 20094 UlOoll 
Prerieus day's open «l 226719 (2269LU 


THREE BOW TH EUR OOOLLAR 

B^Baf 104%HH 


Eft. Vol (lac. fig, out Sam) 783 0021) 
Preetae day s open tat. 27892 C78211 


7 It 14 YEAR 1496 MTBNAL FRBCH MN4 (HUtf) FUTURES 


Ooa Sett price Onge Nlgk law t YkU I Open M 
10536 105.58 -0.08 105J2 105-42 930 134328 

105.98 













.ft! n ; - 











Esti sated kjtame 921 til. 6) 

»e»«s daf, opea id 10512 U034a 




EftinMed rolane 6«09 (168441 
Preriwa day’s wen let 44213 (44434) 


THREE Him EU8QLHA WT. RATE 
IDUt LMSffl aa«S of 109% 


EstinuM wi6ne 33.586 t Total Open Merest 548378 
t AH Yfrid & Open tatrets figures are for tbe erwtaro day 


BASE LENDING RATES 


sa 

Close 

8188 

aSS 

law 

8450 

Da 

85 55 

85 68 

8532 

Kv 

86 28 

8635 

8628 

lx- 

86 33 

8683 

86.65 


Esttaared ipJ-jme 2486 OUOJ 
PreeHus da *bob lot 21*37 (215641 

FT4£ lit urea * 

B5reW redn mb* _ 

Close “IgA law 

S» 2355.0 23910 23530 

Ec 1399 5 2423 0 2407.0 

Mr 24325 

EftioatH roiiww 7B74 '9874; 

Prenoa day’s core <ot 43716 (44734, 

1 Contracts traded m APT Clovng prices Sic 


POUND - DOLLAR 


tSU f FT F08EISN E3CCHAKE RATES 


TlorJeg ra-jL Iran Official -ate.HZ 135 363 75 


MONEY MARKETS 


Yb Mr 1000 Freed Fr. per 10 Url ore 1.000; Belgian Fr. t* IX fWJ V 


1 -retb 3 .■bUl 6-esh. 12 -nab. 

L9B0 19836 L8SJ9 18035 


Adain&Careoaqr..^ 
AfTrrtTrBtBrt_ 

A1B6M_ 

• BmrWaefw- 

B&CUtrdar.lSaElc.. 

Bankof Bareda_ 

Ban3&flao4oja_. 

BsftBfCjTB_ 

takofWart_ 

EainHaSa...._ 

Baciof ScctJand- 

fas* Beg» Uj- 

Sarctays Bank ._ 

SrtBtcfMato_ 

t&anSiioiqr__ 

Cited .1A._„. 

CtfiWurtBct,... 
OytfcsialeBaj*. 
CwswaLresBirt... 
CcsltsiCs- 


10 Credit Lyonais __ 

10 CjFTBfowWBk,_ 

10 DaoHeBgBMkFfc_ 

10 DraLiinJi_ 

105 EteanaisfBU±plc_ 

10 tac fa* Limited..-. 
10 FnBDdzt&Ga.fadu 
10 tfafc0tFtea»9&CD.— 
10 Robert FrzstriPbss _ 

10 Girobart_ 

10 tG03BSUi(B_ 

10 MABrtJtGbicfi.. 

10 •BssbrosBari!. 

10 tepsfeiftTnfilPk_ 

10 fierh 2 Ue&G 8 ;ln 8 rt 

10 •ffliSwod- 

10 CtewiCa_ 

10 Hsa^gng&Stegtai... 

19 JtfasRo^eBiEt_ 

10 •Lfi3pottJ<&9i>&Sgns-. 

IQ Ltojdsfadi- .. 

Megtajfa&Ud.. 


_ 10 UcOmeilDoqiBBRt. 10 

__10 MldfadBaok_ M 

— 11 Mw* Bating-la 

_ 10 fatfestmtettr- 10 

M ffoifaiBiiUd— 10 

105 Rjtadft Mortgage B*k 105 

b*.. 10 PrarincfafBaUPLC_H 

o.._ 10. eta Batten- ID 

n - 105 babarato Bank Ltd_ U 

— 10 MMofScaJart— 10 

_ 10 •StittiWItoBSets.. 10 
eft. _ 10 SasfedOBrtmd— 10 

. 18 iSB---- 10 

US fetetpfc__ 10 

Srt 10 •IMledBkafKanit__ 10 

_ 10 IWtj Tuft Bat Pfc... ID 

— 10 WeteoTrast- 18 

si... 10 Wfctewylijfiffl_ 10 

10 Ycrtsttrefla*_... 10 

ms- 10 » MflrtK of Bntkb Mectet 

. 10 Banking & Sccoritits Hones 

_10 Asodatkn. 



CROSSWORD 


No.7,910 Set by ALAUN 


FT LONDON INTERBANK FIXING 


Bearish mood stays 


'IIC0 a T. 77, 3 -arjs -JS cm ups | 

STTS I .v; T 


6 "Ml US Delian 
bid 3i.- f *tt 3*i 


SENTIMENT in both the ster¬ 
ling cash and futures markets 
remained bearish yesterday as 
the Bank of England forecast a 
large shortage in tbe morning 
and the economic picture in 
Britain continued to be grey. 

The pound's slightly more 
encouraging performance on 
the foreign exchanges in the 
morning, up to a high of 
DM2.3539, softened period 
rates. However, the currency's 
performance tailed off in the 

afternoon, sterling falling 

back to a finish of DM2.8430, 
and rates remained at roughly 
the same levels that thev 


UK clearing bank base lending rate 
10 per cent 
from May 5, 1932 


had been at on Friday night 

Dealers continued to be 
bearish about the prospects for 
the UK economy, heavily 
influenced by press reports 
that today's quarterly 
industrial trends survey from 
the Confederation of British 
Industry will show a sharp 
drop in business confidence. 
This, and fears of a Lombard 
rate rise in Germany, make a 
base rate cut unlikely in the 
immediate future. 

One-montb money was 
slightly softer at io& per cent 
against 10A per cent on Friday 


night, and three-month money 
was at 10 V* per cent, down 
from 10& per cent. Six-month 
money continued to underline 
the market's bearishness, 
offered at 10& per cent. 

Dealers said the softer rates 
reflected the Bank of England's 
accommodating position in the 
discount market, where an 
early round of offers was 
invited, and the Bank regularly 
made repurchase agreements 
(repos) repayable on August 13 
and 14 at 9« per cent 

In the morning, tbe Bank 
purchased £ 12 m in the repo. 
£23m of Band 1 bank bills at 
9% per cent, and £200m again 
in the repo. 

fn the afternoon, the Bank 
bought £267m of Band 1 bank 
bills, £68m of Band 2 bank bills 
and £54m in the repo. The 
Bank provided late assistance 
of £515m. 

Futures trading was quietly 
bearish. The September short 
sterling contract dosed at 
89.70, five basis points down 
from its previous close. 

In Germany. the 
Bundesbank, keeping a tight 
rein on German money market 
rates, again injected 
emergency funds into the 
banking system to prevent call 
money rising above its key 9.75 
per cent Lombard rate. The 
Bundesbank added funds at 
9.70 per cent after call money 
had risen to 9.70-9.75 per cent. 


T>» fu:ac -«ire ATftV*vs -tin rzftrt u Ore etarer. aoMlrjfn*. of tire b >4 and erip rel rata I* lifici 
cwta (c ure r-j-.-t i. -ejnra —o * 33 in ttct «*eg 3 jj Tire bat*-, are Njtiowi Wamlratr 

8 * 4 . Back =1 fiW. Cwaf* 2aA* «a:iauT 4* Pant art Morgii Gwraetj Tnix 


NEW YORK 


Priurerate 

SrekB lean raw — 
Frtlcrfs --- 


MONEY RATES 

Treasury Bills and Bands 

C-j-rsns __ 3*8 TYarar 

—.tv, _... . _ 3 Zt 

i . 327 Swsi rear 

6 SnTri9 . 338 10-re* 

Sv . 159 30*ar . . 

• ’*9«r__ 43 . . . _ 


Ld*4art 

tauntrtcri 


Frartrtun. . . — i 9ffr9T5 

PArii . ’t-y- 

imdi . -I * *-3-i 

tnaertw..j . 


9^-T3D i 9.70-9.B0 

t Wi ;“ 4 


Tikjg.. 

UJao .... 
BnncU. _ 
Dufiih 


_i ’.4i-a j a 

| 5S i—a . I'.-ti 


j 

li.i-ui lovrii 


LONDON MONEY BATES 

Jul Z7 ; 5 ft- j U^tts UcMbs Yur 


IntWiaiK Off«r . 
l/TWfclP* Bio 

Sterling CDS. 1 

CflUl Authority Cess .! 
Local Anther if, Bert: : 
DrKeturt Mlft Ceef . 
Coropan? Drowns 1 
Finance Hcwe iks»». 
rrea»aijBl!lilBv/! 

Bank 01 Hi'.Stir; . 

Fine Trade Bills'Bu# . I 
Dcildr CDs. : 

SDR Linked Dro OfTw i 
SDR (jnktd 5ro aro t 
ECU Linked Sro- Olltr. j 
ECU Linked Dro 


3H 

ft 


10 ;, IO V 

Sa : 

)3* 355 

b', 6,V 

*»■ 

ioS 
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SKbi, 3 rr cerC nme-UWfiw per cent Under UOO.OOO 7 oer cent from War 6 
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M MONEY MANAGEMENT 

A FIFAKCUL TIMES MAGAZINE 

The monthly finan cial 
"bible” for all financial 
professionals. 

Use Money Management to 
your advantage. 

Available every month 
at newsagents in financial 
districts and mainline 
stations 

£3.75 
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ACROSS 

l Right-in a face, smashing a 
bottle (6) 

4 Is it an even chance the mata¬ 
dor win have one? ( 4 - 3 ) 

8 Bird from the icy north (7) 

9 Once captured by the left 
wing, told all (7) 

11 Jack Robinson? ( 65 ) 

12 fbrward the cards ( 4 ) 

13 Shell come bade when ready 
to (5) 

14 Chaxge less and there will be 
a loner co mmissio n (8) 

16 " a excellent 

d ri nk" (6.2) 

18 Disreputable and fishy! ( 5 ) 

20 Call Eastman back ( 4 ) 

21 It Just goes to show the power 

- of the press (55) 

23 Part one Is set outside the 
court CD 

24; What made one open, or 
undo, screws in the car ( 7 ) 

25 Soaked in rum when in the 
money (6) 

26 Hunt for an albino kffler (8) 

: ' DOWN 

1 Feature a foreign country ( 5 ) 

2 Turns.the table to pntit the 
other way round (7) 

because one prom. 


5 Starts by taking round the 
prisons (5) 

6 A peevish dog fish (7) 

7 Com mand all your attention 
__ gwre You move in (9) 

io victorious in the attempt to 
^ ^ h ? mp flattened out (9) 
13 Warns, showing figures about 
heart trouble (9) 

speed when there's 
_ beeu a wash, lecture on (9) 

17 Made a fuss when one became 
a producer (7) 

19 in a state of 

hypnosis (7) 

21 Itroftensthe blow(6) 

^ round, in short (ft 
Solution to Pnzzle No.7,909 
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WORLD 


$ $3 1 


AUSTRIA 


FRAMCE (continued) 


CQHIANV (Mntimtdt 


July 27 


Scfa 


Austrian AirliOH. 
CreortanHaltPf . 
EA General . •. • 

EVN. 

JuteftoMtaoer... 

OeMv . 

Perimatrfer Zeaem. 
Raflea Herskflth 
Rein Ingtaa fires 
Steyr Daimler. 
Veiuewr iMgneh 
VertjumKBriA ... 
Wienertwgfr ... 
2-Laenderbaiik ... 


.1.800 -80- 

..•3»" •*. 

.2^7500 -80 

16.0000-20' 
. 652 -5 

..1.200 -J. 

829 . -U 
.1.270 +10 
.09 -a 
2750 -3 

.413 4-3 

.3.820 +30 
1.030 -5 


BEIOUM/UnCEMMURfi 


July 27 


Fa. 


ACEO-Unlou Mtn 2.250 
AG Group . 1.740 

Artwl .. 3.750 

BEL.3.460 

Bank Inti a Lux -... UJOO 
Bang Ged Loi PU...11J50 

Barn. 1.160 

BeUM... .. . 11.800 

CBRdmem . 8.060 

CMB. ...2,105 

Cotapa . ..4.760 

Cockerill Prk.. .. 156 

Coiruyl..4370 

Oeliufa Frjtloo ... 1575 ' 
clectrabel .. „ .. 4.595 
Electrabef AFV1 . 4J60 
Ekaranna ACT.... 2.400 

GBL . 3.020 

GBLAFV1... ...1975 
GIB Group. . ..1.430 
GIB Group AFV. . . 1360 
Gee tern . ....... 315 

Genera leBancue... 6.380 
Gen BanqwtAFVl .. 6.250 

Gevaen .6 520 

Glawrbei .3.795 

tiredietbank .4.635 

Kredleibank AFV .4.600 
Pan Holding Lux .. 12.300 

Prirofim -. 10.723 

Powerfln. . . 2.100 

PwrerfinAFV .i030 

Royale Beige .3,750 

lb>al« Bep AFV 1 . 3.700 

Soc Gao Beige.1.970 

SocSei BrVAFV ..1.945 

SoMna. 10.525 

Soivay. 12.000 

Tenenderio .6.120 

TracieW..- 7.700 

TruuMlAFVl ...7.690 
UCB .20.150 


+10 

+3 

-20 

-75 

-10 

-50 

-60 

*6 

+40' 

-50 

-10 

+5 


-20 

42 • 

-14 

r6.‘ 

-20 

-20 

-10 

-110 

-25 

-5 

-50 ‘ 


+140 
+5 . 
45 

-375 
+75 
-170 
+70 - 

+25 


DENMARK 


July TCI Kr 

+ ur—. . 


Blkuten 
Carlsteg A 
D/S 1912 A . ... 

Danteco. 

Den Danske Bank . 

East Asiatic. 

FLSlKdB ... ... 

Gnat Nordic- 

Hafnla HidgsA . 
Hafnla HWgs B... 
ISS Inti Sera B... 
Jyske Bank Reg .. 
Uurttzen (JJ B ... 

NKTA/S.. 

Novo Nord B. 

Soptxis Btrend B.. 

Superfos. 

TopDanmark . 

Unldanmjrlt A. 


.470 

234 

278 

.89,250 
71> 
258.50 
. 128 
635 
.336 

. 965 
. 294 
. 1.940 


-2 

-3 

+730 . 
■2 
+150 
42 . 
-5 • - 
44 

—1 . 
-950 


1.860 

3S5 

750 

168 


+5 

+1 


FINLAND 


July .27 


Ilka. 


+ or - 


Amw . __... 

Culler. 

Enso R. 

HufttamakMFiw. 

KOP . 

Km B Free ....... 

Kymmene . 

Metre B Free .... 
Nokia Pr*r Free . 
Pohjola B Free .. 
RipolatFrcei . 
Stockmann B 
Tampella Free. . 
(JmiasBk CFree.. 


. 74.10 
.55 
. IS 
119 
.8 
.385 
.61 
.58 
.50 • 

.44 
.35.80 
130 
850 
525 


-1.90 

-420 

4010 


-050 

42 

- 1.20 


-0.15 


FRANCE 


July 27 


AGF . 

Accor. 

AH-LlQuld-e-.- • 

Alcatel A Whom.... 609 +4 


FiS- +BT- 
..41950 +2.70 
... 643 -1 

750 +19- • 


Aral I Enirtpr.600 420 

Ana . . . 786 44 

BlC. 7780 -3 

ESN.1.033 -10 

BNP On In*.325 

BancalieO.335 


Bongrain. 
Bowgues 

CGIP. 

Canal*. 


. 2.935 
527 
.1,010 
...1.160 


- 1.10 

+7 


CapGemlnlS 219.40 44.90 


July 27 


Fit *a*- 


Camautfamaibwt. 

Carrefour .' 

Casino . i' _ 

Cetriem .’. *_ 
Cluroeun. 

Ctafa MftfltnnnK 

Cogin ......... . 


CCF 
< Cr Foot France .. 
CitdLyootQk... 
Credit Nathalie. 
Daman... 

Erodes fle France-.. 
OolUusMkS.De. 

EBF. ... . 

Eaux Cfc Gent. 

ECCO... . _ . 

rif Annlfilijr ,^ t 

Elf-Ag«tuJaiE«rtJ 

Eridanla B-5ay .. 
ErUtAitBSttO . 
trail or lot ..._ 

F >f« 

Euraf<ane*. 

EwoRSCG . 

Earn Disney 

Flnexul -.. 

FoncLyoonafte... 
FromCet Am ..... 
GTM-Em repose.. 
Gal La/ayeae 
GaumontlSocN)., 

SSSr.::- 

Havas. 1 .. 

I metal .. 

Iminde France. 

Imoubaoqbe 

imraoDPtttnlx..,. 

interball 

mterueSnlque. _ 

Lafarge Coppat.... 
LDreal !ZT!T.... 
Lcpand 

Lagns-- 

LytMEasxOBBRZ — 

Maua . . 

Merlln-Gerto ...... 

Mldielbi B 
Moullnat_ 

Navigation Mlale 

[MM Era_:_ 

Oran . 

Pvtflas......:. i. 

Peugeot...-. 

nnault..... 

Ponet_:_- 

PriutcmpilAu).... 

Promotes .;__ 

EUdloUdul 

Redout*-...:.. 

Rhone Poulenc CU. : 

RouaMIcJaf. 

SUE_..... 

ta^Goteln"! 

Saint Lop Is.. 

Sanofl.. . 

SchneMer....._ 

5abSA. 

Seflmeg.. 

Slmco..- 

Sktsfensignol 
Soc Generali de Fr—L 
Sommer-AIHSert.. 
Sole BaUgnollet 
SueziFlndeJ..— 

TaitUoger.. 

TbarmouCS F;r.... 

Total B'.. 

UAP... 

UFBLncahall ..... 

Uoltalk..... 

Union ImmoO Fr ... 

Valeo.. .... 

Vallourec-... 

Worm] Or. 


.170 80 +L30 

2,497 -9 : -. . 
.138 *1 

• 723 • ■ +12.- 
.:U2B +2 , 

;. 43? 40.40 

, 295 ' +13 
.>615 - ... 

.170.10+3.70 
..748 +12 

.,515 -.35 *; 
.,870 +14 

,310 -TM. 
r.6 45 . . 45. . 

.33750 +3.70 
.'232 +3.10 

360ll -5. ‘ 
.469*1 -3 ■ 

: 393,90 +3.80 

. ' ■ -30 .. 

.. Uno +29 

,.590a +10-. 

. 94.73 - -1.40 
.99 : +1 - 

. 5800. 428 . 

.3.160 -90 
.3^4 40.40, 

•:tr ::~ r 

.670.. 

.. 115 : +3.20 

.459.20 +4.20 

2310.10 >1.60 

,.7U- +10 

. 591- ..r. 

,.112-90 4250 
:392: . 43.10 
.720 . ' .450 
.3590. +153 
.306- +1 

..'930 427. 

.4215 -40 

.3M +3. 

503 . , +7.70; 
.180 • -3 . •. 

.447 ■ 

,. 207JO *730 
.13330 44.60. 
. 870x1 -10 

.. UO-HT-KUO 
. 174 . - _.. . 
.305 ’ 45 _ 

.235 50 +1,50 

.370 -4.60 

. 682 - +15 '. 
.3470 -3 
.-480 -35 

713 ■ -2 
653 .+2 

460 - 
5590 +50 

373 " -6 
440 -5 

. 550*1 45 

2,1® 455 

3^5 42 

1.140 447 

^ X 

2,050 ....- . 

379 . +4 
389.50 +34JO 
625 ... • 

447 48.30 

1.300 -10 

5a +e 

261 +7 

2.2500 -100 
129- 4450 

229.40 +1.B0 

400.10 -2.90 

23150 43 
395 -4 

404 +L50 

745 43 

1540 44 

274 - +220 


GERMANY 


July 27 


Dm. 


AEG. 

AGIndiVertt:.. 
Aachen UcMReil. 

Alllaux AC_ 

Altana Ind 



NETHERLANDS tconHmmn 


SWEDEN (centlnutdl 


Jnly 27 


Dm. 


+ nr- 


DouqlasMKJg. 

Orageruerk. 

DnodnerBfc . 

asr?5i 

Gerresheimer_ 

G«hhdmtldt(TH).. 

SSjfTS* 1 . 

n3tos Lloyd . 

HemibZem. 

HerttdPrf. 

HeeJItt.. 

-Kcehilef. . 

Koeehsi . 

Hoesch . 

HdlZiUnnPti. 

Horten.. 

I KB Deutsche md .. 
Industrie Werfce 

Kall&SaU. 

Karaadt . 

Kairthof .. 

KMO. 

Ktockner Werke.... 
Laluneyer . 

Letfheit. 

Lied* ... 

Linotype-Hell . 

Loftftansa. 

LaHneraa nit Prt . 

MAN.... .. 

MAN M . . . 
Uannesmann .... 
Mannheim Ve»s .. 

Mercedes HU . 

Metaliaesellschart 

?W?. 

Philips Koramun._ 
PorSCftC.. 


ra»luei.. 

Rhetanetall Berlin .. 
Rheirtmetall Prf .... 

Rhein West £1_ 

RheN WeaElPrf .... 

Rosenthal..._ 

ScheHng.. 

SdmBioadi Ubeea 

Siemens_..... 

Springer Axel Rg... 

Sod Qtemlr. 

Thyraeo... 

vam .. .. 

Veto. 

vew. 

Vereln-Wlest. 

Vlag.... 


535 -5 

. 312 

+1 

2000. -3 
. 910. . 

270.50 -4 
865 

174 -1 

500 

840 +3 

,592.50 +2JO 

255.50 42.50 

1.019 +3 
227.70 42.20 
229 40 50 

1.010*] -10 
172 +0.50 

244 

279 -2 

130 4050 

585* -020 

475 -3 

119 -2 

102 80 +L30 
703 -3 

443 

754 *L 
368 -2 

11190 +0 40 
10030 +O.BO 

337.50 -130 

270 -2 • 

27330 +2 30 
765 -7 

330 -0.50 

368 +3.80 

2J90 -20 
134,900-3.10 
600 -5 

500 -4 

366 +L80 

959.50 -550 

270rf -12.50 

2100 +0J0 

379 -1 

31130 *2 
2620 +030 

697 60 4260 
445 -2 

624 90 +3 40 
549 +1 

531 -4 

207.10 40,60 
324 -4 

37310 *0.40 
212 

313 -2 

371 


TiFvilT*ifi 











^ r X- 



El 


FldS*.-. 

Flnanz Agrolnd.... 

FondlarlaSpa. 

Gem tad- 

General I Assleur... 

Gllardtal.. 

IFI Prlv. 

Haleable -. 

lialcementi.. 

I taigas. 

Uoyd Adrlatlco ... 
Mmnetl Marelll.. 

Mediobanca. 

Uootedlsoa .. 

piiSuk's™:::: 

ar*== 

Rlwscente (La>.... 

ASIB .. 

HP._.... 

SaHa A. 

t&— 

IrtlSpa.. 

JMI .... 

SnlaBPD. 

5TET—. 

Two Ara lair. 

Tod Franco . 
Unicem... 





11.590 -485 

m ^ 





NETHERLANDS 


My 27 


Fit 


+ ur- 


ABMMmflgUlta. 
ACFKMDepAn . 
AEGON 

Ahoid...;.. 

AKZO ... 


. 44 

.30 20 =;.- 

. 39.40 -OJO 
.79.60 -0.70 
.133.40 -2.50 


July 27 


Fit 


♦ ■*- 


. I Dutch . 

Stark NV. 

UiUenerDtpRee... 

VNU .. 

VtaOimwenOpto 
Weraanee Dtp arcs. - 
UwonKl Oates 


-0 20 

•030 
-010 
-0.10 
-0 20 
4010 
-1.70 
-1.70 
-030 
-110 
-0 50 
-030 
-130 
-1 

-0^0 
*0.50 
+ 0.10 
40 JO 

-6'80 
-0.70 
- 0.10 
-0.80 
-0 60 
-OJO 
+1.40 
-OJO 
-0.30 
-0.30 
-040 
-0 60 
+010 
40.10 
-1.60 
-0.90 
-2.40 
-0.40 
-0.40 
40.10 


NORWAY 


J0y 27 

Kroner + or - 


Aker A Free.... ... 
Berneses A ...» ... 
Da nook Be Fra.... 

Dyno Ind. 

ELkem Free. 

HxSsfadkjcAFm-— 

Kvuaner Free. 

LeH Hoegb. 

Nook Data A- 

Nook Hydro. 

NcrskeSkogAFne - 

Orkla Free ...».. 

SapPetAFicr__ 

Saga Pet B Fret. 

Skaugend Mi. 

5 tort IB .. 

UMSunNMFiee 

Unitor. , 

Vard... 


56 
91 
11 
112 
75 
168 
156 
6230 
230 
146 50 
100 
141 
73 
72 
1-30 
97 
29 
62 
52 


-2.50 


+3 

+1 

-0.05 

-l" 

42 

-2 


SPAIN 

J 


Pt*. 



1.125 -5 
1,350 -15 


Grupo'Dura Frig" 
KUml Cantahr » 

Uwrdrau. 

Kdpe. 

«*>**. 

Metiwratesa. 

Portland Vald .... 

SKfe::::::::::::: 

SamQ. 

Serlil ana Dec — 
TabacaleraA.— 

Telefonica . 

Timor. 

Unton Fenosa. 

Union y el Fenl* .. 

urtisser 2 

Vallehennoso. 

Vlscofan . 



■■■■■■■ 




AGABFree.._.281 

AseaA Free.354 

Asea B Free.349 

Astra A Free-528 

Astra 8 Free-513 

Atlas Copco B.282 

Beoralu B Free... 214 

gSWS*.::::}: 

Gambro 8 Free ...» 2 
Incentive B Free.... 

ISSKfFS 



July 27 


Kroner + ar - 


Nobel Free ... . 
PrtconDa 6 Free 

SKF A Free . 

SKFBFree. 

Sandvikn B Free 

SLandla Free. 

5*aii Cwklioa C.. 
Store KoppB .. 

SCABFrtt. 

Srta Natan B Fne 
TreUeborg B Fne 
Votes B Free . . 


.1150 -0 50 
159 +5 

. 101 +1 
. 101 *3 

. 340 

. 91.50 +150 
27 +OJO 
255 

89 +2 50 

- 50 

92 50 *1 
■ 335 +6 


SWITZERLAND 


Jefy 27 


Fn. 


AdialPigCts!. 

AdlatatKflri.. 

Ahoutee-Lm Br... 

Almalste-Liu Reg 

BalolsetPtg Ctsl ... 

Brew* BoverKBr) 

Brawn Bovert Pit - 

CSHIdgs(Br). 

CtaaGatgylBr).... 
CteCt<gylPtCu>. . 
Cba Gelgy IRap) . 
Elektrawau i Br> . 

£]*ta(tog>. 

Ehria (Pig Cts). .. 

Fischer GralBrl... 

Fischer (PtgCul 

FwtolBrl . 

HoWerMidciBr).. 

Kovb HotztReg) . 

JelmolMBrl. 

JrtmoJUPtg CuJ .._ 
UadhAGPnorPtg .. 

LandN&GyrlReg).. 

UoHototBr]. 

Mao Globus Pw Cts _ 
MlkroolRegi — 
Motw—GoiolP (firj . 

Nestle (Bri. 

Neale (Reg). 

Oer-BuerWeiary... 
Pargesa Hid CBr). . 
PhataaMskMOr) . 

PMIHBr). 

eauwAIBr).... 

RochcfBrk. 

Roche 1 Genoa). 

SMHlRnl. 

SandorfBr) . 

SandoalPigCts) ... 

SareSwIRra) . 

Schindler IBr) .. .. 
ScatrxfjerlPisCa) . 

Sika Reg A .. 

SurvetlUnceiBr]... 

Swissair IBrl. 

Swiss Bank (Br) .... 
Swiss Baak(Rea) . 
Swiss Baik Pt^Q . 
Swiss Reins tlr).... 
Swtra Reins (Pig) 
Subs Volkshk .. .. 
Union Bank (Br) ... 
Winterthur (Br) 
WlmertfrartPig)... 
Zurich Ins (Br) 
Zurich Ira (Pig).. 


28 
, ISO 
425 

.409 
1J10 
3.790 
721 
1.715 
630 
626 
635 
2.200 
1.505 
1.505 
1.060 
210 
1.960 
500 
460 
1.270 
284 
89 
910 
295 
535 
230 
795 
9.290 
9 260 
355 
1.070 
2.220 
247 
12.000 
4.940 
3.180 
1.230 
2780 
2.730 
2770 
3.500 
670 
800 
1380 
608 
249 
239 
237 

2 £° 

835 

2ffi0 

1J55 

B90 


-2.25 

-20 

♦1 

+20 

+20 

-19 

+10 

-1 

*1 

-2 

+10 

-5 

•5 

+10 


+10 


+5 

+40 

+60 

■0 

+20 

+10 

-60 

-20 

♦is 

-40 

+10 

-40 


-10 

+10 

+13 

+1 

+1 

+1 

+40 

+6 

+3" 

-2" 

+20 

-2 


SOUTH AFRICA 


July 27 


+ ar- 


ABSA __ 

AEQ_ 

Allied Teds ... . 
Anglo Am Coal ... 
Anglo Am Core .... 
Anglo Am Gold . - 

Anglotaal N_ 

Barlow Rand . 

Bcffels. 

CHAGallo .. 

DeBcert) Centenary. 

Deelkraal Goto .... 

Driefonteta. 

East Rand Goto . .. 

Elandtrand GoU .. 

toged.. 

First Nat Bank ... 
Fife Sue bataM ... 

Gencor . 

Goto Fields SA 

HarteOeesi_ 

HlgtaeidSlcH.... 

ISCOR . 

KI onus GoM. 

Kloof GoU. 

LibanonGoU .... 
Liberty UfeSA.. 

Malta Id. 

Netitor ... 

0 K Bjzhjh-- 

PalaboraMog. 

Premier Gp 
BeoiOrandt Grp... 
RembraraftCntH .. 

Rust Plat. 

Saf «adi* A Rranfr .. 

Sage H ids. 

Smith ICG) Ltd. 

SA Brewers. 

SA Man Amcor ... 

Tiger Oats. 

Tongaat Huiett ..... 

Vaaltofs. 

Western Deep 


. B -0 40 
725 
.. 122 
.. 100 

_ 113.25 -L50 
.. 210 
.. 73.50 

50.50 .. 

. 24.500 +2 10 
. 21.75 ... 

.. 75 25 -1 
5 80 
. 43 50 
.4 40 
. 18 JO 
.41 
.57 25 
.33.75 
- 11.10 
7150 
. 13.75 
.. U 
..115 
. 31.25 
. 28.75 
.. 2.50 
. 42 JO 
31 

,. 16.10 ... 
775 
82 

.40300 ... 

. 23 55 -0.10 
. 16.55 -0.05 
.78.50 .... 

- 92 

10.50 .. 
113 

51 75 
34 
40 
160 
132 

82.50 


JAPAN 


J0y 27 


Yen 


Ajinonrato.. . 1,120 

Aketano Brake led.. 479 

All Nippon Airways.926 

Alps Electric-%5 

Arnada Co ■■■ 966 

AmanoCorp.1350 

Anda Canstrualm 601 

Anrluu . .. - .829 

Aoki Cora .— 405 

ArMUa* Oil Galld.4 410 

Asahi Brewer la ... 958 

Asah I Chemical.581 

Asahi Glass ..933 

Asahi Optical - 

Aslcs Corp. 

Atnigi Nylon ... 

Banyu Pharm . . 

Bridgestone -. 

BrotherInd . 


Citoh . 

CSK .. 

CalphFuad 
Calsonk.. .. 
Canon . 
Canon Sales ■. 


356 
. .401 
530 
870 
1.100 
376 
360 
2.120 
... 1.240 
385 

.. 1.240 
...1.990 
Casio Computer.... 1.000 
Central Finance .... 275 

Central Glass. 379 

Chiba Bank .845 

Chlysda Coni.1.560 

aiyodaFire+M . 
ChubuEIPwr .. 

Chugai Ptarai —. 

Chtifoku ET Power 
Citizen Watch ... 

Datoei Chemical. 

Danto Sieet 

Dale! Inc. 

OaHuku . 

DailcN KaagyaBk.— 1.1B0 
Dallcti) Pharm... .1,610 

Dalkln Inds.- 800 

Dalkyo Inc.544 

Oilman, IbC.465 

Dal Nippon Ink . .. 41B 
Dai Nippon Phinwc, 1,120 
Dal NippnnFrtfll.... 1^60 
Dai Nippon Twyo 340 
Dalshoura Paper. . 1.760 

DaiTokrcF&M .. 631 

D.iIwa Bank 715 

Oahn House.1.460 

Oalwa Sec.:.. • 726 

Denny s Japan ... . 2 J00 
Dun Fima Mar .. ..450 
Dowa Mining Co... 580 

Ebara Cora-... 

Eisai.. 

Ezakl Glko- 


510 

... 2.450 
... 1.160 
.. 2.100 
.. 805 
530 
394 
..834 
. 1.740 


-20 

-1 

+1 

-10 ■ 

-20 

+2 

-11 

+9 

-60 . 
-13 
-7. . 
-21 
-12 
-9 
-10 
-5 
+10 
+13 
-3 
-100 
-10 

-20 
-20 * 
-30- 
-6 
-6 
+5 
-50 
+2 
+30 
-20 
-30 
-12 


. 1.130 
. 1.300 
1,200 

Fanoc .. 3.310 

Fndo Cmrsintnure 480 

Full Bank .1.240 

Fuji Electric.502 

Full Film_ 2.480 

Full Fire A Uprise 625 

Full Heavy ind.352 

Full Spinning . 421 

Fujlkiira. 493 

Fujisawa Phann ..915 

Fujtta Kanko_1650 

Fujitsu . ... 580 

Funiiawa Elect ... 399 

Gakken .., . 759' 

GenSeklyu.860 

GodoShusel .701 

Gr«ii Cross.928 

GurHEI Chemical . 398 

Gunze . ..600 

HankyuCorp .. . 578 • 
HarshinEl Rlwy .. 435 

Haseko .501 

Hauorl Seiko .1.050 

H.-sumt-Guml.400 

Heiwa Real Est.612 

Hlno Motors.555 . 

Hlroa Electric . 3.400 
Hirpshima (Bank) . 619 

Hitachi.732 

Hitachi Cable.560 

Hitachi Credit . .1.120 
Hitachi Kokl. .855 

Hitachi Maxell.1330 

Hitachi Metals . 730 
Hitachi Sales . . 475 

Hitachi Zoted. .490 
HoUaldo ElectPwr .. 2.100 

Hokkaido Takush 
HokurikuEl Pwr. 

Honda Motor_ 

Honshu Paper. 

House Food ina . 

Hoya Cora. 

IHI .. 

lhara Chemical. 

Ikegaml Tsoshtdir 

ina» . .. 

indiei Bank Japan . 

isekl&Go. . 

(sttan. 

ishmaraSangyo... 

isuru Motors. 

luiium Foods .. 
lloman&Co ■ ... 

ItaYokada. 

Iwaisu Elec. 

Inirmya. 

JEOL 

jgc Cora . 

.UoomrSrufce &*.... 

JAL . . 

JacmUHJtAOs 


-60 
-10 
-10 
+20 
-77 
-25 
-2 
+10 
-10 . 
-3 

-ie 

-15 

-23 

-80 

-10 

-30 

-20 

-40. 

-260 

-5 

-30 

-15 

-60 

-15 

-6 

-24 

+3 . 

-50 

+7 

+13 

+17 

-30 

+9 

-25 

-7 


-10 

-10 

+4 

46 

-5 

+4 

-13 

-35 

-25 
-20 
-20. 
+9 . 

-20 


474 

-2 

2.200 


.U50 


400 

-5 

2.010 

+10 

1 . 54 a 


400 

+i 

485 


765 

«' 

840 

-5 

1 -600 

-SO 

306 

-11 

1.550 

-30 

320 

+15 

.260 

-J 

350 

-1 

308 

+23 

3,890 

-70 

.347 


.1.480 


.602 

-37 

2.020 
. 280 


672 

+12 

49b 

-13 


July 27 


Vh 


Japan Radio-_1.460 -50 

Japu Seel Worts ....410. 

Japa*Storage tott... 836 -28 

Japu 5yn fijbber . : _-443 - +8 
Japan Wool ........ 822 -8 

Ju]pPaper 440 - -6 

Ju».1.240 . -BO 


Kagome_ 

Kajima.:_ 

Kaken Pharm. 

Kataenko-;_ 

Kaneta —— 

Kanaka.'... 

Kantmatsu Carp.. 
Kansai El Power - 

Kama! Palot. 

KaoCorp.. 

Kawasaki Hearylad-. 
Kawasaki Risen l. 
Kawasaki Steel 
Kettiia Eke Express ... 
KdoTeitoEl (hr ... 

Kikiwmnn ___ 

Wnden.. 

KW3 repp Railway ... 

Kirin Brewer;_ 

Kobe Steel. 

KoHflManf ... 
Kokusal Electric.. 

Koknya ,—.;. 

KomatsB.,—. 

Kooica....;.... 

Kwo Seiko Co_ 

KuboUCora_ 

Kurnagal-Cisml... 
Kumlai Chemical. 

Kuraba Ind. 

Kuraray . 1 ......... 

Kureha Chemical.. 
Kurtta.WMer. 


820 
797 - 
1.150 

hr 

497 

430 . 

^° 

1,000 

368 

323 

256 

527 

505 

841 

Sff 0 

1.090 

272 

546 

1,570 


>Shliyg •;... 

..... HaSko."!!’ 

IbowaSabauBk _. 
Kyushu El Power. 


600 
537 ■ 
444 . 
475 . 

IS • 
399 ;. 
933 
430 
1.740 
3.450 
448 
1.160 
783 
605 
2,220 


+12 
-60 
-100 
+9 . 
+1 
-11 
-10 


-7 
-8 
-4 - 
-1 
-5 
-9. 
+20 

-30 

+ii" 

-10 

-60 

-25 


Uotr Corp 495 

Locg Term Credit.. 741 


Maeoa Cora 
Maklno Milling 

MakitaCorp_ 

Marubeni.. 

Marudal Fund ..... 

Moral. 

Maruichi Sleet ... 

M-shita Blind. 

M'thKaElWk .... 
M'shitaKoto — 
M'shltafiefrlg .... 
MiOa Motor Carp . 

Mein UHk. 

MeUiSelka.. 

Mere Ian Cora- 

Ulkunl Coca Cota _. 

Ulnebea__ 

Mtoulta Camera .. 
Mtsawa Home*...: 

M-blshi Bk .. 

Wblshl Cora - — 

M blshl Elec_ 

nrwshi Estate .... 
Utlshl SasOwn . 
M'blsU Heavy lad.. 

M-bMil Kase). 

M’btsU Materials .. 

M'bhfal Oil.. 

M'blshl Paper .... 
M'bisbl PcKliem.. 
M'blshl Plastics . 
M'blsiil Rayon.. . 

M’blshl Steel . 

M'bcshl Trias. 

Wblshi WwehaiBe. 
MhnbotlH BeKbg. 
Mitsui Co. 

Mitsui Eng Ship... 
Mitsui Fudosan _. 
Mitsui Marine.... 
MftsuUag&Soi... 
Mitsui Os* Line „. 
Mitsui Peufaem.... 

Mitsui Soko- 

Mitsui Toauu ...... 

MluuiTr&Bk . 

MttSDtOSftJ. 

Mitsumi Elec_ 

MiyaJ) boa Works _. 
Mlzbno Sporting... 
Mochida Pharm.... 

Morlnapa Milk. 

Mori Setkl. 

Murata Manufaet. 


.849 
.551 
.1.730 
. 350 
.880 - 
. 1.010 
.2.260 
. 2.200 
.950 
1.410 
. 580 
.417 
.894 
.621 
.605 
. 2.190 • 
. 427 
.350 
. 890 
. 1,600 
.8^9 
436 
.756 
.423 
500 
.381 
.395 - 
.741 
493 
685 
371 

320 
572 
700 

.931 . 
435 
530 
368 
749 
630 
360 ’ 
351 
555 
519 

321 
592 
696 
850 
385 
890 
3,220 
7*9 
1.850 

2.150 


-7 ■ 
+10 
-12 
-U. 
-63 

-io 

-70 

+3 , 

-Si 

-5 

-20 

-U 

-10 

-24 
-27 
-10 
-15, 
+10 . 
+10 
+10 


-90 
+4 
-10 
-28 
-25 
-7 
-20 
+6 
-8 
-8 
-10 
+13 
-9 
+7 ’. 
42 . 
-5 
-3 

-—6 - 
-19 
+32 

-34 

-7 

+4 

-12 

-37 

49 • 

+10 

+7 

+29: 

-18 

-3 

-6 

-20 

-4 

-6 

-27 

+24 

-is 

-35 

-120 

-ao 


NECCora. 

NGK Insulators .. 
NGK Spark Plug ., 
NHK Spring 
NKKCorp... . 

NOKCorp_ 

NSK . 

KTNTmoSearlno. 
Nadri pujlkoshl.. 
Nagasak fra 

Nagai* . 

Nagoya Railroad 
National Home.. 

HtthJl .... 

Nlchbei 

Nihon Cement . _ 

Nihon Nosan. 

NUm-Parkirillnj . 

Niigata Eng. 


.787 
923 
. 680 
.425 
236 
.500 
. 515 
442 
388 
. 1.100 
Sbl 
505 
1J70 
.1.040 
620 
_ 991 
.422 
.782 
.452 


+7 

-26 

-6 

-26 

-Z 

-20 

+17 
-11 
-10 
-27 
-15 
•+30 
-M 
+7 
♦1 
-13 , 
-6 
-14 


July 27 


Yen 


NllritoSec.515 42 

Nikon Corn.583 -7 

Nintendo.10.600 -200 

» Crato Bank — 5 dlO -130 
n Denko ...._ 390 *9 

Nippon Denso.. 1,300 

Nippon El Glass 1,200 .... 

Nippon Express. 675 -3 

sp&fca-a 1 

Nippon Hbdo.2,070 -90 

Nippon Kayaku .._ 542 -25 

NlppoaUgbt Meut ^586. -U 
Nippon Meat Pack... 1J70 -50 

Nippon Mining. W> -21 

Nippon Oil..600 

Nippon Paint.509 ... 

Nippon Road.1,280 -70 

Nippon Sana-405 -25 

Nippon Sharro.828 -17 

MppoaSheet wads .... 423 43 . 

Nippon ShInpan ... 510 +15 

Nippon Shloyaku... 1.100 -80 

Nippon Soda.417 -3 

Nippon Stainless... 484 +7 

Nippon Suel.. 266 -1 

Nippon Sultan.429 -6 

BmaTVlhtnort 16.300 

NTT..582,000-9.000 

Nippon Yakln.410 -5 

Nippon Yusen.442 -31 

Nippon Zeon. 592 -18 

Nbhlmatsu Constr ... 920 -40 

Nissan Diesel .396 +1 

Nissan Motor.575 

NtsseiSanqyo. 1,160 +20 

Nhahln Flow . 903 -8 

NlsstllnOII.922 -6 

Ntehlobolnd.843 -10 

Nlrahohval.379 -8 

Nlssln Electric.750 -5 

Htrain Food . 2.080 -30 

Nllstdro.-576 

Nltto Bosekl.- 335 -15 

NKto Denko.. 1.140 -10 

Nomura . 1.220 -10 

Norilake.715 -6 

Odakyu Deark Rwy. 

Ohtayasht-Gumi 

Oil Paper . .;. 

Okl Electric. 

OfcumaCora. 

Okumura-Guml 

Olympus. 

OmronCorp. 

Onoda Cement .... 

Oho Pharm. 

Onward Kasbiyama 

Orient Carp. 

Orix Corp .—. 

Osaka Gas. 


+2 

+3 

+9 

-6 

+20 

-3 

-14 


Penu Ocean. 

Pioneer Elec. 

Prime Meat Pack.. 

Renown. 

Ricoh. 

Royal Co. 

Rjrobl . 

SaLora Bank. 

’Sadden . 

Sautapn . 

Sanrto . 

Sanwa Bank. 

Samva Shutter. 

Sanyo Electric. 

Sanyo Kokusaku 
Sapporo Brews ... 

Secom . 

Setou Railway ... 
SelDO Transport ... 
Sel/o Food Sys ... 

ISSulClietnicai 

Seklsui House. 

SetuuCorp. 

Seren-Eleno. 

Share.. ... - 
Skrtoku Elect Pwr 

Shimizu Cora. 

Shin-Etsu Ghent .. 

Shtodogl . 

Shhetdo . 

Shochlku . . ..... 
Stakusan Jirtaku 
5howaAhnnbUum . 
Show Denko .... • 
Show Eire Wire.. 

ShowaSangyo. 

Shows Shell Se* . 

Skylark. 

Snow Bread Milk ... 

Sony. 

Stanley Electric ■ 
Sumitomo Ba Wit" 
Sumitomo Bank . 
Sumitomo Cement - 
SaeihomoOwmWtl .. 
SumHooio Corp .... 
Sumitomo Elect. 
Sumitomo Heavy ... 
SomllonM UgU M ■ 
Sam hems Marine . 
SnlteBioMeulM 
SweteenlNuiltag 
Ssmitome Realty. 
Sumitomo Tr&Bk 
SmuMoWnhaoe... 
Suzuki Motor. 


TDK Core. 

Taisei Core. . 
Tatsho Pharm 


.. 618 
. 510 

.769 
.408 
.700 
. 715 
.901 
1.160 -20 
.406 -9 

„ 5.820 -90 

. 1.100 _.. 
.612 -6 
. 1.830 +20 

,4l5 +U 

. 721 -17 

. 3.030 -60 

. 510 

.464 -4 

.531 +1 

. 1.190 +10 

. 4i0 +15 


-929 
.525 
.2.220 
. 1.130 
1,160 
9^5 
.392 
.440 
816 
. 5,630 
. 2.120 
. 1.550 
1.000 

. L100 
407 
.6.600 
.863 

§£° 

.1J50 
961 
.457 
. 440 
267 
450 
■ 500 
1,010 
. 1.280 
7h2 
.3,840 
.545 
.400 
1 270 

388 

.413 

738 

880 

,384 

378 

700 

250 

730 

570 

750 

555 

722 


. 3.710 -90 
.635 +10 

. 1.870 


•5 

-40 

-10 

-20 

-14 

-7 

+9 

+4 

-170 

+10 

-20 

+19 

-00 

-42 

-10 

-6 

-20 

+11 

+20 

+4 

-10 

-33 

-ID 

-19 

-13 

-10 


+10 

-30 

-50 

-e 

-10 

-5 

*io 
-2 
•a 
-22 
-21 
+4 ’ 
+3 
—24 
+3 
-10 
+20 

-5~ 

-28 


Jriy 27 


Taiya Fishery 
Takaola Electric 

Takara Stiuza. 

Takashimaya. 

Takeda Chera . 

Tanabe Seiyakn . 

TeiloiniOII- 

Teklcen Corp_ 

ToeGoMiCkemliid.. 
Tobfehima Corp ... 

Total Railway- 

Toef-. 

Toho... 

Tetatu Elect Power .. 

TofcaiBank. 

Tokal Carbon — 

Tokico. 

Tokta Marine. 

Tokuyama Soda... 

Tokyg (Bank). 

Tokyo B’caszlng... 

Tokyo Dome.-. 

Tokyo El Pwr. 

Tokyo Electron ... 

Tokyo Gas. 

Tokyo Rope__ 

Tokyo Steel._.. 

Tokyo Style. 

Tokyu Car. 

Tokyo Core.- 

Tokyu Land.. 

TonenCorp. 

Toppan Printing .. 

Toraylnd... 

Toshiba Elect. 

TostlbaEiwUMdr.. 

Toshiba Mathmery . 

Tasltaku. 

Tosoh Corp. 

Toto.. 

Tayo Construct. 

Ttgotta A«om loom.., 

Tayo ink.. 

Tayo Kanetsu...... 

T«oSellaw .. 

Toyota Motor. 

ToyoTlre&Rub .... 

Tore Tst &Bkg. 

TsttAunOalaliu_ 

Tssoaml..........., 

UBEtads.. 

Unftika. 

VIctarCJVQ. 

Wacoal. 

Yamaha Corp ■ -., 
Yamaha Motor .... 
YamakN Securities. 

Yamanouehl. 

YanakeKeeqriwU .. 
Yantato Kogyo. 

Yamalo Transport... 

Yamazakl Baking . 

Vasuda Fin. 

YassdaTaiBig ... 
Yasukaw Elec .... 
Yokogawa Elec.... 
Yokonairu (BankJ . 
Yokohama Ruboa .. 
Yotnlcr! Land_ 

Yoshltoml Pharm.. 

Yuasa Battery Co.... 


..434 -9 

..469 +2 

.. 546 -16 

..880 -10 
.. 1.020 .. . 
..830 -45 

..403 +13 

..585 +3 

..610 -5 

..560 -33 

..393 -2 

„ 536 

.. 497 +1 

13,700 .... 
.iilO -20 


-ID 

-13 

-13 

-a 

+3 


367 

£? 

395 
1,100 +10 
U)70 .... 

1.370 +20 

2,440 .... 

1^670 +L0 


-15 


-20 

-4 

-15 


Zeal Cora. 

.490 -5 

I! 1 1111 1— 

July 2 7 

Amts +or- 


AWA.. 

Aberfoyle . 

Amcor .„.... 

Am pc In .. 

Arno tu.. 

Ashton . 

ANZ Bank.. 

Agn Gas Light... 

Abu flat loot. 

BHP.... 

BTR Mylex. 

Boral ... 

Boug'vllle Copper 
Bramblesfndi ... 

Bridge Oil. 

Brierlrytnvs . ... 

Bum Phllp. 

CSR .. .. 

CRA. 

Cahex Attst. 

ChlUem Cap. 

Coal Allied Ind. 

Coca Cola Anutil . 

Cotes Myer. 

Comalco... 

Comm BkAust.... 

Crusader. 

Dominion Mng ... 

Email.. 

Ener^Res. . . . 

FAI Imurauces. 

Flrtdxr Chllnge 
Fosters Brewing... 

Gw Prep Tst .. 

Goodman Fielder . 

HaidleU)_ 

Highland Gold.... 

ICI Aus-. 

Jennings . 

Kinston Gold. 

Lend Lease.. 

I MayneNickless... 


J- 21 

5.080 

.777 

.379 

.7.40 

I. 69 
3J8 
ZJ5 
X 83 

.13 46 
.2.57 
305 
0.50 
1632 

042 
Q.71 
.3.60 
4J3 
13J4 
2J0 
085 
9.72 
6 76 

II. 56 
3.93 
7.15 
0.95 
0.47 
3JS 
LIS 
062 
245 
L91 
2J5 
1J3 
2.80 
U2 
5.65 
0 24 
1.68 
16.30 
290 
7J7 


+0 01 
+0 03 
+0.03 
-0.04 

- 0.01 
+0.01 
40.01 
- 0.02 
-0.06 
+0.01 
+ 0.02 
-0 02 
-0.08 
+ 0.01 
+0.01 
-0.03 
+ 0.02 


+ 0.02 
♦001 
-0 06 
+0.03 
-0.01 
+0 02 

-0 02 
-0 05 

- 0.01 

+003 

- 0.02 

-0.03 

-Oil 

+0.05 
-0 06 
-003 
-0.03 


July 27 

Amts 

♦ Or- 

Meul Menuf .... 

.232 

+0 01 

Mlnprae. 

.. 0.10 

-0.01 

Nat Aust Bank .. 

..7 79 

-0.04 

NewcrtM Mining 

077 

-002 

NewsCorp. 

.. 22.14 

♦030 

Nmndy Posedon 

.. 1.11 

-0.02 

North BHPeko . 

..2 20 


Pacific Dunlop .. 

..4 88 

-0.02 

PaneonUnemai.. 

. 0.88 

-0 02 

Pasmioea. 

.. 1J5 

-0.01 

Planee-InlJ . 

-2 75 

-0.05 

Placer Pacific ... 

- 2.77 

-0.03 

QCT Raoiwco 

.106 

-0 02 

Renlscri Gold. 

..536 


Rothmans Aust . 

.. 6.70 

+0 20 

SA Brewing . 

3 03 




-6.02 



SmithIHwd) ..... 

.. 536 

-0 03 

SouSoIGwalU 

. 490 


Stockland Tst... 

.. i90 

+6 02 

TNT . 

.. 1.44 

+0 01 

Telecom Corp NZ. 
Tycolim.. -.... 
Wesfarmers. 

.1.600 

..0.66 

-0.04 

.. 5.90 

-0 02 

Western MhUng. 

.4.98 

-0.02 

Westfield Hdg 

.430 

-0.08 

West/leld Tnst . 

238 

-0.01 

Westpac. 

.. 3.14 


WoodsIdePet .. 

.. 3.80 


HONG KONG 

July 27 

K.KJ 

+ or - 

Amoy Praps ...._ 
Bank East Asia .. 

.. 5.65 
.34 25 

-1 

CiUuyPadPV.... 

12.10 

+0 20 

_ 24 

-0.30 




China Motor ... 

35.50 

-0 50 

CrossKartour ... 

17.10 

-0 40 

Dairy Farm Inti 

. 1120 


Everao . 

3 42 

-6 08 

Guoco . 

2«»8 

-0.07 

HSBC . 

5130 

-0.50 

Hang Lung Dev 

1020 

-0 30 

Hang Seng Bonk 

. 51 

-1 

Hartocr Centre 

7.25 

-0.20 

Henderson Inv.. 

.370 

-0.10 

Henderson Land 

17 

-0 90 

HK & China Cat .. 

12.90 

-0 20 

HK&S**gtaJ How 

565 

-0.20 

HK Aircraft 

.20 50 

-0.70 

HK Electric . 

17.90 

-0.40 

NK Land 

13.20 

-0.30 

HK Realty &Tr A.. 

10.30 

-0 40 

HK Terecom. 

. 8.40 

-015 

Hopewell Hldgs - 

510 

-0.15 

HutchitoaWpa „. 

1530 

-070 

Hyian Dev. 

. 12.90 

-OJO 

JanJIne Inti Mu- 

.885 

+0 05 

Jardlne Math ... 

56 JO 

-1 

Jardlne Strategic 

.24.80 

-0.70 

Kowloon Motor . 

940 

-0.10 

MandarinQriem . 

5.95 

-0 20 

Mew World Oct . 

16.80 

-0 20 


19.20 

-0.20 

SHK Props . . 

29.90 

-0 10 


625 

-0.15 

Shell Elec Mfg . 

2.17 


Slme Darby 

Stw Hung Kal Co .. 

.910 

-6.15 

3.35 

-0.20 

Swire Pacific A... 

32 

-0.25 

Swire Pacific B 

.530 

-0 10 

Tele Broadcast 

9 JO 

+0 10 

Wharf Holdings 

15 80 

-0 W> 


985 

-0 45 

Wlraw Ind 

1130 

World Inti. 

.7 35 

-6.30 

MALAYSIA 

July 27 

MYR 

+ U»- 

Boustead . . . 

2.68 

+0 01 

Hong Leons Credit. 
Malayan Banking 

.430 

8 55 

+0 05 

Malayantlid Ind. 

260 

-0.07 

Mufti Purpose .. . 

1.120 

-0.03 

Public Bank 

.131 

-0.04 

Sims Darby . 

.3.62 

+0.08 

SINGAPORE 



July 27 

SS 

+ ar- 

Cofd Storage. 

2.52 

+0 03 

DBS .. . . 

11 30 


Fraser & Heave 

9 950 

•6.15 

Hooting . 

80 

-0.40 

Haw Par. 

328 

+0 04 

Inc tea pe .. 

.• 

5 75 

+0.20 

665 

12 50 

+0.10 
-0 30 

DUB . 

4B4 

+0 06 

$■ para Air Free . 

17 20 


Singapore Press 

835 

+0 05 

Straits Trading.... 

314 


Tai Lee Bank. 

3.10 

+0.02 

UOB 

630 

+0 05 

Price dm tupptiod trg Tdckurs. | 


NOTES - Prices on this sage are as 
muted on the Individual crchaqgs 
and are mostly last traded prices tu) 
onavallablc. 4 Dealings suspended, ad 
£■ dividend, a Ev scrip issue *r Ex 
rights u Ez all. 


CANADA 


SnMt Stack Mgli LowOom Cnag 

TORONTO 
4 00 pm prices July 27 

Quo! SB ore. in cents unlrvso majhpd 5 

1S : « 

SG<t 6‘i S’- ~h 
son iv. aas -s 
tiat, ti», -it 

S12\ 72V li'i 
»l; Ki 23 
5*:, MX. J+H ♦»« 
112 1 ! iP*r i?>« 


Sid 

106803 

142» 

1S200 

+90C 
42,TOO 
66200 
eooo 


AditiOJ Pf 
A;n««Ea 
Au Cda 

AlBiia En 

AlDWGas 
(Jun *1 
Am Barr 
Alto Cl 1 


32800 Eft Morui T 
162400 B. Nma $c 
1303 BCSupw A 
153B00 BCE Inc 
3000 Ba'rnura/ 
lino BGR A 
126600 teraacra 1 
2100 &>« Vahey 
+200 BA Canada 
26+00 Bramaiea 
6+700 Bissau 4 1 
+2200 Breakwater 
16700 BC TW 
2700 Bruncar 

2200 Brunswick 

22400 CAE Ind 
62500 CannMW 
1*300 Camoridga 
300 Camecc 
6500 Cuait Res 
440700 CanlmpPk 
24900 Can QacW 
601400 Can Pac 
200 Can r»a • 
43800 CvnTno A > 
26700 can inn a 
700 CMini B 
•009 Canamaa 

600 Cantor 
2300 CnPcForasl 
1600 Cara Op 
100 Cascadsa 
SCO Calanosa 
700 Cron Cap 
17200 Cnwtn fttn 

con cnei fj a 

2*000 Com moo 
7000 Copula itfl 


S47'a 

S22Ss 

sot; 

S4«l, 

13*7 

S7% 

S1S1» 

S10\ 

S12<« 

33 


*7 47 

22 'l 221. 

9 9>a 

<5L «7 a 
:3 12 

15'z 1S«i 

10 g 13^ 
12 121* 
76 93 


->z 

-k 

+4 

-i. 


+»* 

410 


SITU 17‘* 17 +|7. 


521 

5195. 

S1QH 

567. 
S31, 
S1S<< 
SIB 1 * 
5d 
526% 
sra>4 
517 L 
519 
S>7^ 
S21 
521 
X 
528>e 
S»i] 

445 

sau 

S424, 

19 

306 

u500 

S23 

43 


4+ *i 
20*. 2Q7, 
1PI. iBi| 
tOi. tQI. 


6*4 6*4 

8'Z 9>l 

dis IS 
16 i6*e 
57 58 

261* 26*c 
281. 281. 


1 ? 


17 


15 ij 191; 
171, 171, 

20V 21 

n 21 
30 30 

287, 2Blj 
251; 25*1 
+40 440 

at* eu 

*2J« 42X, 
IS IS 
300 300 

500 500 

22*1 22*1 
042 43 


+>4 




-to 

■HJ 

+»"r 

+‘1 


Sstaa Stock 

High 

Low Clow Crag 

Sato Stack 

High 

LowCIMa Chag 

RCC Cc»«: Sys 


0*j 

23 

♦to 

+00 Laijar.: Bi. 

Sirto 

1.-1% 



2MB CoscanDe* 

it to 

^ "4 

5to 


10000 Laurnni Gp 

Mto 

sto 

V-s 


7KE CiD+r-* a 





IPtXO Unv. Uai 

SlO*i 

♦ to 








500 toairtn 

Sin to 

I5S 

10 to 


1G03 Banana A 

31 










ssto 

S*j 









Si 1 to 


111, 

-»4 

32200 Ltackvneir 

is to 

zkj 

5 to 

•to 

:3QS Oar-LVj Tt\ 

Sfcto 

S7i 

6to 

♦ to 

60800 Mfttm BI 

517 to 

di7 

11 

-to 

5*M C-rra- 1 . 1 ; 

Sr to 

7 

7 


39000 uogna iniA 


2«to 

2t to 

-to 

7K0 by Par: * 


43 

43', 

♦to 






eeco ;>vrcCTErc* 


■Jfi 

*» 


11700 Unru T*T 

S)9to 

if to 

*9S 

+ !g 


SiT, 




■VX) lAoib Rec 

4» 

4d6 

aijO 


IOSCO E=y Sir i! 

7to 


-to 



14 to 



5G0 Emco Ltd 
i»d Empire 

Stfli, 

SISto 

10 to 

lb*, 

’9*-, 


b300 MmaD Min 
IXO Mniwm 

51 i to 
G16S 

!3to 
1C to 

\K>\ 

♦to 




3»+j0 Lilral C*rj> 



raa 

+ 16 

?» FPI US 
22DQ FafiraUKVrT 
1<300 Finning 

2S0 
S8to 
S'3 to 

£30 

8to 

13to 

250 

-ft 

• : r 

36000 MoidOl A 
4140 turn Cera 
ifltioo k’ltettienc 

Ml 
Mi to 

V)'l 

Si)« 
tto 

30 to 

nto 

6 to 

-to 

3S00 Fs ta-a * 

S'Oto 

io to 

IDS 

-ii 






6K nrw 

ssto 
517 to 
uS3Dto 

» 

=2to 






♦to 

1 S 00 fou- seaw 
aMKO Fra+K+Cm 

17 to 
30 

17 to 
30 to 


Mom* lit] * 

1300 MeianeaFev 

S6to 

SS 

6 l t 

7 S 

6 to* 






504000 Motaresa 

515 lj 

13to 

is to 


laibO Gjiadc 

14 

1 7 

1? 


IX HcicnS 12 


25 



11C0 Hand* A 

S17 

17 

17 


£300 NcvcnMVlQ 

SMto 

yOto 













740CC Granges 
32700 C:« irrac- 
133X0 

£ 0 Q (Ml ur ic 

*1*1, 

S5*e 

St 

136 

35to 

1>8 

ft 

6 


+600 Honngeie 
178000 totCwpi 
200 Homes WS» 
11500 Numu Oil 

90 
S8to 
S'j'r 
55 to 

50 
a to 

9 to 

5 

a to 

9 to 

5 to 

•*» 

74CC HamtSi a 

SB*; 


£>: 



S8J, 




IOC Hty.tf i: 

S»to 

24 to 

74 to 


207100 Orra. Cora- 

8 

SV 

+ to 

54103 Urn ria 

577 to 

12 

12*; 

-** 

52400 Cnniwo A 

S20", 

20 7. 

21 to 

♦to 

11S0C *teT'5 Gaa 

510 to 

Sto 

10 


ueOO Pwa Carp 

SSto 

S 

5 


903 Moumger 

Stoto 

iotoi 

lOto 




350 



1830 Hone Oil 

515 to 

15S 

lito 

+■** 






2SISO} euj'irsrr 
420C icata,VLS 
1C00 K.dac.raSa, 

SS>, 

SSto 

SSfY 

£6to 

% 

76 ? « 

+to 

26100 Pogaauc 
77000 Pmiwai Mi 
7SBM 1 Pi»cmDwr» 

S19 to 
15 
8M*e 

18 to 
17 
I3to 

19 

19 

13S 







•inti Poeo Poi 

425 

425 

<J0 


44333 imisce 

*37 

36to 

3£i* 


IDOfO Ptm- Corp 

irS IS 

15 


-to 

3200Q Imp Oi' 


44H 

441, 









Jito 

3f to 

-*z 

7000 QuOSoair A 

81**2 

14 to 



10100 mi Ccroca 

u38*a 


5to 

-to 




ISOCi InWureeT 

5177. 

17t 

177, 







112CC .ntSrvf’iCO 

*25 


SS 


35300 Ranger 0.1 

£8 to 

8to 

8 to 


r +160 ln>M( Grp 

*24 

23 to 

23to 

-to 

1800 Raj roc* 

SSto 

3to 

BN 


STOO l.acc A 





100 ReoO Sten 

*77 to 

27*. 

27J, 







300 HeilrriBn 3 

S'6 

416 

16 


EX jannoc* 

SIS to 

ISto 

15to 


10*000 Renuanre 

Slito 

15 to 

7SN 

+■*» 

1630 r.eirACCiS 

Si5*e 

-,A\ 

1S*« 

+i* 

765+00 Repap Em 

795 
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2S7 

“6 






70500 Rio Ajgom 

*17 *f 

17 

17 

-> 0 


S27to 

27 to 


-to 

270000 Ro&nCoirm 

■14 

13 to 

13to 

-to 




a to 


300 Rpinnuns 

SaO 


90 



517 to 



•to 

61900 Ao«taCer< 

*247, 

24 V 



iCoo laicia* a 

Stlto 

TIN 

n*i 

-to 

7743C0 Rjl Cak Mr 


237 

£47 

-2 

62200 Uidiatv S 

S’lto 

rto 

in, 


15*000 RjiTnareo 

* 57 , 

Jto 

5 to 

-to 


High LOW Close CUflfl 


4X0 
111700 
4000 
2500 

:iooo 

MC4) 

:«n 

noaao 

366200 

4tOQ 

we> 

34 Ki 
15160-j 


A 

SretHir S. 
SconAappi 

5ci-.ni ri.ri 

GtvS'O" C« 
Sear. Can 
SnetiCen A 
Srwirirl 0 
SHt Sril 
3NC G.cur 
Sonora G<o 
Souinam 
Cadi Arro 
S'cuo a 


5'j 


11^ 

34 

Tit 


w 
42 
515*? 

5I4>> 

V+to 
SA 

541 ly Alio 

sell Eto 
59 a'- 

6:1 d'bto 
30 17 lj 
S16 15-s 
Si5ti isto 
3*0 335 


9-4 

42 

15*! 

13% 

W-. 

e 

41 to 

eto 

8 i 
IGto 
Vi 
16 
iS‘; 
365 


+'l 

+'j 


1+900 T«. B 

Siito 

21 to 

2 r to 


8300 Tetegteen 

■u 

17?; 

17"l 

-to 

1002S3 Thc.nso'i 

51+to 

d14 

14 to 

• to 

149700 Tw Uy- E» 

SiBN 

18 I 3 

18 to 
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(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 

Or do you rely on seeing someone else's? The FT is read by four limes as many 
senior European businessmen and women as any other international newspaper.Make 
sure you’re one of them by getting your own copy daily. .mr -. 

O UR SPE CIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 

For more details please call Gillian Han in Frankfurt on 49 69 15685U. 
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FINANCIAL TIMES TUESDAY JULY 28 .way 


4:00 pm prices July 27 
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AEROSPACE 

The FT proposes to publish this survey on 

September 3 1992. 

The FT is read regularly by 97% of professional 
investors in Europe responsible for the aerospace, 

aircraft and airlines sectors. This is more than any 

other publication.* 

If you want to reach this important audience, call 
Ian Ely-Corbett 
Tel: 071-873 4148 
Fax: 071-873 3062 
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Poor building 
data outweigh 
positive news 


cunurc ^ 

Most bourses start the week on a firmer note 


Wall Street _ 

US SHARE prices ended 
slightly lower in light trading 
yesterday after some disap¬ 
pointing news from the hous¬ 
ing and construction markets 
had outweighed good news 
elsewhere, writes Patrick 
Harvtrson in New York. 

The Dow Jones Industrial 
Average was down 3.51 at 
3.282.20. The Standard & Poor's 
500 ended a touch easier, of! 

Mexico continued Its 
downward path, as a fail of 1.5 
per cent by mid-morning took 
the total drop since Jane 1 to 
□early 20 per cent, writes 
Damian Fraser. Telmex L 
shares fell 2.6 per cent ahead 
of this week's results. Alfa fell 
3.8 per cent after reporting a 
53 per cent drop in first half 
profits. 

The market has been hurt by 
revelations that stockbrokers 
lost around $50 0 m in May and 
June as higher interest rates 
eroded the value of govern- 
ment bonds they had bought. 

0.05 at 411.55. and the Nasdaq 
composite softened 0.37 to 
564.74. New York SE turnover 
was only 165m shares. 

The day's only economic 
news was broadly negative. 
The National Association of 
Realtors announced a 2.9 per 
cent fall In June existing home 
sales, while the Commerce 
Department revised its June 
building estimates down to 2.1 
per cent from 1.3 per cent. 

The figures proved to be 
rather more of an influence on 
sentiment than the good news 
of the apparent resolution of a 
confrontation between Iraq 
and the UN, lower Japanese 
interest rates, and some 
selected strong second quarter 
corporate results. 

Among the stocks buoyed 
early on by good earnings fig¬ 
ures was Goodyear, which rose 
more than $1 at the start, but 
receded later with the market 
to end down S% at $62% after 


news of second quarter net 
income of SI.M a share, up 
sharply from last year, 
although the figures were 
partly boosted by special items. 

Stanhome advanced $2V» to 
$32’/i on second quarter earn¬ 
ings of 57 cents a share, up 
from 47 cents a year ago and 
slightly higher than the over¬ 
age of analysts' forecasts. 

ADRs in Wellcome, the UK 
drugs group, made their debut, 
finishing at $15 v; In turnover 
or 14m. making the stock the 
day's leading active. Drug 
issues were generally firmer in 
the wake of the Wellcome 
issue. Merck advanced $ 1 % to 
$50% in turnover of 1.8m 
shares, Johnson & Johnson $1 
to $47 V* and Pfizer SI to $76%. 

IMG Fertiliser climbed 51% 
to $41 after Dean Witter Reyn¬ 
olds, the Wall Street brokerage, 
upgraded the stock from a 
"hold" to an “aggressive buy". 

Varian Associates shed $% 
to $35*4 on news of a big 
decline in fiscal third quarter 
income that came in below 
market estimates. 

On the Nasdaq market. Nov¬ 
ell fell $2 to $52 after Dean Wit¬ 
ter downgraded its investment 
rating from a “buy" to a 
“hold", citing domestic busi¬ 
ness worries. 

Canada 

TORONTO stocks closed 
steady after quiet trading. The 
TSE 300 index lost 4.4 to 
3,396.5, while advances nar¬ 
rowly led declines by 254 to 249 
after volume of 19.2m shares. 

Inco, off CS% at C$36 %, 
reported a second-quarter loss 
of 3 US cents a share, against a 
year-earlier profit of 28 cents. 

SOUTH AFRICA 

JOHANNESBURG drifted 
lower in quiet trading, as the 
overall index fell 31 to 3.345, 
industrials lost 28 to 4,102 and 
golds dropped 24 to 1,098. 
Weakness in De Beers, down 
HI to R75.25, spilled into 
Anglos, R2 lower at R112.75. 


MOST BOURSES started the 
week on a firmer note but trad¬ 
ing remained thin, writes Our 
Markets Staff. 

FRANKFURT rose in quiet 
trading but sentiment 
remained nervous. The DAX 
closed up 7.67 at 1,618.09 while 
the FAZ was down 1.58 at 
638.36 at midsession. Turnover 
feil to DM45bn from DM4.9bn. 

The chemical and car sectors 
were active. A recommenda¬ 
tion by Salomon Brothers yes¬ 
terday to switch out of Bayer 
into BASF had no affect on the 
shares with Bayer up DM3.80 
at DM263.20 and BASF up 
DM4.90 at DM218. The broker 
argues for the switch on the 
grounds that the outlook for 
plastics has Improved while 
"prospects for pharmaceuticals 
have been tainted by govern¬ 
ment cost-cutting plans”. 

Volkswagen advanced 
DM5.70 or 1.6 per cent to 
DM354.50 while Porsche was 
one of the day’s losers, down 
DM4 to DM500. Daimler, whose 
Dasa division announced its 
acquisition of Dutch aircraft 

ASIA PACIFIC 


Share price and Index rebased ' 

sne Netherlands 

-A- CBS Tendency 


95 - 


_ FT-SE EurotracK 1QO - Jul 27 _ 

Hourly changes 

Open 10.3Oam 11 am 12 pm 1 pm 2 pm 3 pm CiOM 
1051.44 1052.01 1051.36 1053-33 1055.06 1055JO 1057.02 1056.98 


Day's High 1067.67 Day’s Low 1050.84 


May :i992. Jul- ■ 

Setae*: Datnatraass . . . 

maker Fokker on Friday, put 
on DM3 to DM701. 

With half-year results due in 
the next couple of weeks, the 
banking sector began to reflect 
market uncertainty. Commerz¬ 
bank lost DMl to DM237, Deut¬ 
sche Bank was up DM3 to 
DM645.50 and Dres drier gained 
DMl to DM325. 

AMSTERDAM fell following 
the announcement after Fri¬ 
day's close that agreement had 


Jul 24 Jul 23 Jul 

1052.53 1059.53 106 

BtMukMiOttes/iS/90). 

been reached on Dasa’s take¬ 
over of Fokker. The CBS Ten¬ 
dency index lost 0.7 to 114.6. 

The aircraft manufacturer 
dropped to a year’s low of 
FI 26.40 before improving 
slightly to close down FI Lio or 
3.8 per cent to FI 27-50. Some 
analysts said minority share¬ 
holders were selling out now 
that Dasa no longer had to buy 
shares in the market to accu¬ 
mulate a stake. 

The chemical groups Akzo 
and DSM weakened on fore¬ 
casts of disappointing half year 
results from DSM on Thursday. 
Akzo was down FI 2.40 at 
FI 133.40 while DSM shed 
FI 1.70 to FI 97.70. Elsewhere 
Nedlloyd sank to a year’s low. 


Jul 20 
1064.04 


off 80 cents at FI 44.10 and the 
weaker dollar took FI 2.40 off 
Unilever to FI 177.60. 

PARIS rose on the first day 
of the new account as dealers 
bought stocks which had been 
out of favour in the previous 
trading period. LVMH jumped 
FFr153 or 4.5 per cent to 
FFr3,590 in low volume of 9,170 
and Suez added FFr7 to FFr261. 
The CAC 40 index added 20.73 
to 1,755.35 in thin turnover of 
FFrL2bn. 

BSN remained weak, losing 
FFr10 to FFr1,033 following 
news bust week that the food 
nranpany planned to limit vot¬ 
ing rights. The stock was also 
weak on concerns that BSN 
might not be able to consoli¬ 


date Volvic into this year’s 
accounts. Euro Disney 
remained on its downward 
trend, falling FFH.40 to 
FIW4.75. 

BULAN was lifted off the 
day’s lows as prices recovered 
slightly in the after-market hat 
dealers said the outlook 
remained bearish. The Comit 
index fell 7-98 to 33838 in turn¬ 
over estimated at around 
L85bn after Friday’s L102.4bn. 

Blue chips bore the brunt of 
the day’s fail, with Fiat losing 
L146 or 3.2 per cent to L4.409 
following Friday's news, of the 
arrest of a senior executive at 
one of its subsidiaries in con¬ 
nection with the Milan bribery 
scandaL 

R?wir<8 were mostly weaker 
but San Paolo stood L10 higher 
at L10,050 after reporting that 
gross operating profit rose 25 
per cent in the first half. 

ISTANBUL leapt 3.7 per cent 
as hopes of lower hank deposit 
rates were revived by a news¬ 
paper report that Turkey's big¬ 
gest state-run bank. Ziraat, 
was planning a rate cut The 


75 -share index closed at 
4310.05, UP 150-33. 

ZURICH was quiet with the 
SMI index closing up 5.1 at 
1,761.9. The banking sector 
advanced following last week's 
cut in interest rates. Union 
Bank bearers rose SFr3 to" 
SFT687. ’ 

STOCKHOLM recovered in 
thin trading, as the AfBtrs- 
vfiriden General index rose 7.1 
to 841.8 as turnover slipped to 
SKrl59m from SKr219m. 
OSLO’S all-share index rose 
2J2& to 3SX30 in low turnover of 
NKrll6Bm, in spite of disap¬ 
pointing first-half results from' 
Norsk Hydro which foil NKr28 
to NKrl46.5. VIENNA hit 
another new low, the 18 -share 
ATX index ended 5.29 down at 
765.T7- 


Cresvafe Limited 

The host of the seminar on 
Polish equities referred to 
in an article published on this 
page on Saturday was Cresvale 
limited and not Cresvale Secu¬ 
rities. 


Discount rate cut fails to boost confidence in Japan 


Tokyo 

A CUT in the official discount 
rate failed to boost confidence, 
and the Nikkei average foil to 
another six-year low as after¬ 
noon selling erased morning 
gains, writes Emiko Terazono 
m Tokyo. 

The 225-issue average lost 
124.45 to 15.373.34, its lowest 
since March 1986. The index 
registered a high for the day of 
15.974.31 in the morning on the 
Bank of Japan's half-point cut 
in the discount rate to 325 per 
cent. However, buying by deal¬ 
ers petered out as investors 
remained reluctant to commit 
new funds to the market, and 
the index dropped to the ses¬ 
sion’s low of 15,288.34 in the 
afternoon. 

Volume was still thin, total¬ 
ling 220m shares against Fri¬ 
day's 201 m. Falls outpaced 
rises by 625 to 299. with 189 
issues unchanged. The Topix 
index of ail first section stocks 
shed 10.61 to 1,193.94, slipping 


below the year’s low recorded 
in April, and in London the 
ISE/Nikkei 50 index eased 0.94 
to 934.46. 

Traders said favourable 
domestic factors - the dis¬ 
count rate cut and the ruling 
Liberal Democratic Party's vic¬ 
tory in Sunday’s upper house 
elections - were already dis¬ 
counted. Last Friday's emer¬ 
gency cabinet meeting con¬ 
vened by Mr Kiichi Miyazawa, 
the prime minister, to discuss 
support measures for the stock 
market and the economy did 
not produce specific results. 

Mr Hiromichi Ishikawa, man¬ 
aging director at Yamaichi 
Securities, said: “Investors do 
not think the snpport mea¬ 
sures for the economy will 
have a direct impact on the 
stock market. What the market 
needs is something that works 
immediately.'* 

Blue chip electricals 
declined. Hitachi falling Yl3 to 
Y732. Nippon Telegraph and 
Telephone lost Y9.0Q0 to 
Y582.000. Dealers took profits 


State’s impotence fuels Milan’s fall 
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By Antonia Sharpe 

T he billing in Palermo of 
a second, leading anti- 
Mafia judge in as many 
months and the Ital i a n state's 
clumsy handling of the liqui¬ 
dation of the state holding 
company Efim triggered an 8 
per cent foil in the debilitated 
Milan stock market last week, 
taking its drop since the start 
of 1992 to 1841 per cent 
Elsewhere, continued pessi¬ 
mism about 1992 corporate 
earnings prospects drove Japa¬ 
nese equities down by 5.3 per 
cent which contributed to the 
2.8 per cent decline in the FT- 
Actuaries World index. 

Analysts believe that the 
Italian stock market has fur¬ 
ther to fall, with some predict¬ 
ing that the Comit index could 
drop to 380. The index closed 
at 3S&38 yesterday. 

Mr Michael Pacitti at Comity 
N'atWest says there are sugges¬ 
tions that the government 
could abolish or amend the 
capital gains tax, introduced 
last year, and also remove 
stamp duty in order to support 
the stock market Ambiguities 


In the law protecting minority 
shareholders’ Interests are 
also expected to be clarified. 

“However, the government 
cannot Introduce too many 
Incentives because it needs to 
keep domestic savings in the 
bond market.'’ he says. He 
adds that a real yield of 10 per 
cent on government bonds 
cannot he sneezed at 

Vienna was the week’s sec¬ 
ond worst performer, sliding 
7.1 per cent following the 
release of disappointing first- 
half results from Wlenerber- 
ger, the building materials 
company. The market had 
already been weakened by 
news on July 10 of heavy 
losses at oil company OMV. 

Mexico retreated 6.6 per cent 
as the euphoria following the 
withdrawal of Mr Ross Perot 
from the US presidential elec¬ 
tion proved to be short-lived. 
The prospect of higher interest 
rates prompted investors to 
take profits. 

Moreover, foreigners sold 
shares in the cement company 
Cemex, expressing their disap¬ 
proval of its decision to buy 
Spain's two largest cement 
companies. 


in. speculative theme stocks: 
Meiji Milk Products, the day’s 
most active issue, receded Y28 
to Y894. 

Daikyo, the condominium 
developer, plunged Y77 to an 
all-time low of Y544 on further 
rumours of financial troubles. 

In Osaka, the OSE average 
slipped 207.70 to 17,732.33, its 
lowest since November 1986. 
Volume dropped to 65m shares 
from Friday’s heavy 24m. 

Roundup 

THE Japanese discount rate 
reduction also failed to cheer 
other Pacific Rim markets yes¬ 
terday. 

BANGKOK was polled lower 
by the debut of Thai Airways 
International shares, the larg¬ 
est issue ever offered on the 
exchange. The SET index lost 
11.22, or 1.5 per cent, to 
734.94 in a turnover of 
Bt4.83bn. Thai Airways fell 
Bt550 from the opening level 
to end at 8t55.50, almost losing 
a day’s limit of 10 per cent. 


flfer htoe 


BOMBAY rose sharply after 
a court ruled in favour of a 
BSE petition to free shares 
gpjyprf by the government in 
connection with a financial 
scandaL Brokers ended their 
trading boycott and the BSE 
index leapt 125.81. or 4.7 per 
cent, to 2,804.15. 

KARACHI continued to slide 
as investors were discouraged 
by political uncertainty, 
caused by a split between the 
r uling coalition and one of its 
allies in Karachi unites For¬ 
tum Bokhori in Islamabad. 

The KSE-100 index broke 
through the 1,400 support level 
to close at L38L94, down 16.41 
or 12 per cent 

HONG KONG reversed early 
gains, the Hang Seng index-. 
ending a net 10&37,or L9 per 
cent, off at 5.S&L3 in turnover 
of HK$3.44bn. Active issues. 
included HSBC Holdings, down 
50 cents at HK$5150, and 
Cheung Kong, 30 cents cheaper 
at HK$24JW. 

SINGAPORE saw profit-tak¬ 
ing after rHmhing sharply in •' 


early trading. The Straits 
Times Industrial index was 
finally 21.03 up at 1,42254. SIA 
rose S$1 to SJ33.70 on news Of a 
proposed one-for-one' scrip 
issue, hut the foreign shares 
were unchanged at SJ17.20. 
Inchcape gained 20 cents to 
S$5.75 on reports that it was. 
distributing S$109m to share¬ 
holders. 

SEOUL’S composite index 
dipped 428 to 517.48 in thin 
trading. Turnover came to 
Wonl2lbn, against Wonl42bn 
during Saturday's half-day ses¬ 
sion. Declines outscored gains 
by ,.486 to. 213. 

TAIWAN retreated on profit- 
taking and tbs weighted index, 
which had gained more than 50 
paints pgriier in the day, closed 
10.83 down at 4.008.22. Tom- 
over amounted to T$23^4bn, 
after Saturday’s T$175bn. 

MANILA gained ground on 
optimism about the prospects 
for economic recovery. The 
composite index climbed 11.71 
to 1,475.10. Advances outnum¬ 
bered declines by 46 to 25. 


This amomcematt appears as a matter of record only. 


Combined turnover expan¬ 
ded to 299.3m pesos from 252m. 
Philippine National Bank lost 5 
pesos to 290 pesos, while Phil¬ 
ippine Long Distance Tele¬ 
phone added 10 pesos at 1,040 
pesos. 

KUALA LUMPUR foil in dull 
trading. The composite index 
lost 3.83 to 589.70. Falls led 
gains by 180 to 51 as volume 
shrank to 52m shares from Fri¬ 
day’s 70m. Investors took prof¬ 
its in-Telekom, which declined 
30 cents to MJ13.40. 

AUSTRALIA eased as inves¬ 
tors remained cautious ahead 
of tomorrow's second quarter 
inflat ion figures. The All Ordi¬ 
naries index slipped 3.3 to 
1,6062 in turnover of A$200.9m. 

Among active stocks, BHP 
foil 6 cents to AS13.46 and 
News Corp gained 20 cents to 
AS2R.14. GIO, which was listed 
last week, saw 6.5m shares 
traded and weakened 8 cents to 

A$2-42. 

NEW ZEALAND’S NZSE-40 
index closed 1.78 higher at 
L55Q.51 in turnover of NZSsSm. 
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